
Offre publique d’échange

de

UBS Group SA, Zurich
(«UBS Group»)

portant sur toutes

les actions nominatives émises d’UBS SA, Zurich et Bâle («UBS»),
d’une valeur nominale de CHF 0.10 chacune 

Rapport 1 action nominative d’UBS d’une valeur nominale de CHF 0.10 (individuellement 
d’échange une «Action UBS» et conjointement les «Actions UBS»)

est échangée contre

1 action nominative d’UBS Group d’une valeur nominale de CHF 0.10 (individuel-
lement une «Action UBS Group» et conjointement les «Actions UBS Group»)

Durée de l’Offre 14 octobre 2014 au 11 novembre 2014 (prolongeable; l’échéance du délai d’offre,
la «Date d’Expiration»)

Le délai pour la présentation à l’acceptation des Actions UBS détenues par le biais de SIS SETTLEMENT
SYSTEM ou MATÉRIALIÉES et inscrites au registre des actions suisse, est 16:00 heures (heure suisse) à la
Date d’Expiration (l’«Heure Limite d’Acceptation Suisse»).

Le délai pour la présentation à l’acceptation des Actions UBS détenues par DTC ou DIRECTEMENT CHEZ
COMPUTERSHARE INC., est 17:00 heures (heure de New York City) à la Date d’Expiration (l’«Heure Limite
d’Acceptation U.S.»).

Numéro de valeur ISIN Symbole Ticker

Actions UBS

Actions non présentées 2.489.948 CH0024899483 UBSN
à l’acceptation 

Actions présentées à 24.770.431 CH0247704312 UBSNE
l’acceptation 
(ligne de négoce séparée, 
pour l’échange en 
Actions UBS Group)

Actions UBS Group 24.476.758 CH0244767585 UBSG

Offer Manager UBS SA

Prospectus d’offre du 29 septembre 2014 
(le «Prospectus d’Offre Suisse»)



This document is an advertisement and not a prospectus for the purposes of the Prospectus Directive
(2003/71/EC, as amended) and investors in the European Economic Area should not subscribe for or
purchase any transferable securities referred to in this document except on the basis of information
contained in the applicable prospectus to be approved by the Central Bank of Ireland and published in
connection with the public offering of shares of UBS Group in each of the initial Acceptance Period and
the Additional Acceptance Period (as defined in this document), respectively, in Ireland, and once
 passported, in Austria, France, Germany, Liechtenstein, Luxembourg, the Netherlands, Spain and the
United Kingdom (each, an “EU Prospectus”). Once published, a copy of such EU Prospectus in the English
language, as well as a copy of the EU Prospectus summary in French, German and Spanish, will be
 available at www.ubs.com/exchangeoffer.
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Remarques introductives

UBS propose à ses actionnaires de créer une nouvelle société holding, UBS Group. Afin de mettre en œuvre de
cette proposition, UBS Group, une société anonyme de droit suisse, offre d’acquérir toutes les Actions UBS émises,
en échange d’Actions UBS Group sur une base action-pour-action («l’Offre d’Echange»).

Selon l’Offre d’Echange, chaque Action UBS valablement présentée à l’acceptation de l’Offre d’Echange sera
échangée contre une Action UBS Group, pour autant que la déclaration d’acceptation ne soit pas retirée. L’Offre
d’Echange comprend des offres distinctes (soit «l’Offre d’Echange Suisse» et «l’Offre d’Echange U.S.»). Selon
le présent Prospectus d’Offre Suisse, l’Offre d’Echange Suisse s’adresse à toutes les personnes détenant des Actions
UBS, quel que soit leur lieu de résidence, conformément aux lois, règlementations et restrictions applicables
 localement; pour les Actionnaires UBS résidant dans un ou plusieurs Etats de l’Espace Economique Européen, il
existe un ou plusieurs prospectus séparés. L’Offre d’Echange U.S., basée sur des documents d’offre séparés, est
adressée à toutes les personnes détenant des Actions UBS qui résident aux Etats-Unis.

L’Offre d’Echange Suisse et l’Offre d’Echange U.S. seront conduites simultanément et sont, pour tous les aspects
essentiels, soumises aux mêmes termes et conditions.

Restrictions à l’offre 

Les possibilités, des actionnaires d’UBS (les «Actionnaires UBS» ou un «Actionnaire UBS») qui ne résident pas
en Suisse, d’accepter l’Offre d’Echange peuvent être restreintes par le droit de l’Etat dans lequel ils résident ou dont
ils sont citoyens. Les personnes qui ne résident pas en Suisse sont priées de se renseigner sur les exigences légales
et réglementaires applicables dans leur Etat, et sont tenues de les respecter. En outre, toute personne (y compris,
sans limitation, les dépositaires, nominees et trustees) qui transmet ou envisage de transmettre ce Prospectus d’Offre
Suisse et/ou d’autres documents y afférents dans un Etat hors de la Suisse, ou qui est soumise à une obligation
légale ou contractuelle de le faire, est priée de se renseigner sur les exigences légales et réglementaires applicables
de son Etat.

La publication ou distribution de ce Prospectus d’Offre Suisse dans d’autres pays que la Suisse peut être soumise à
des restrictions légales, raison pour laquelle toutes les personnes soumises au droit d’un pays autre que la Suisse
doivent se renseigner sur les exigences applicables et s’y conformer. Toute violation des restrictions applicables peut
constituer une violation du droit des marchés financiers de chacun de ces Etats. Le présent Prospectus d’Offre Suisse
a été établi afin de se conformer aux exigences des art. 22 ss de la Loi fédérale sur les bourses et le commerce des
valeurs mobilières du 24 mars 1995 («LBVM»), et les informations qui y sont contenues ne correspondent éventu-
ellement pas aux informations qui y seraient contenues si ce Prospectus d’Offre Suisse avait été établi selon le droit
d’un autre Etat que la Suisse.

Offer Restrictions

The ability of holders of UBS Shares (the «UBS Shareholders» or a «UBS Shareholder») who are not resident in
Switzerland to accept the offer by UBS Group to acquire any and all issued UBS Shares in exchange for UBS Group
Shares on a share-for-share basis (the «Exchange Offer») may be affected by the laws of the relevant jurisdiction
in which they are located or of which they are citizens. Persons who are not resident in Switzerland should inform
themselves of, and observe, any applicable legal or regulatory requirements of their jurisdictions. In addition, any
person (including, without limitation, any custodian, nominee and trustee) who would, or otherwise intends to, or
who may have a contractual or legal obligation to, forward this Swiss offer prospectus (the «Swiss Offer
Prospectus») and/or any other related document to any jurisdiction outside Switzerland should inform itself of,
and observe, any applicable legal or regulatory requirements of their jurisdiction.

The release, publication or distribution of this Swiss Offer Prospectus in jurisdictions other than Switzerland may be
restricted by law and, therefore, any persons who are subject to the laws of any jurisdiction other than Switzerland
should inform themselves about, and observe, any applicable requirements. Any failure to comply with the
 applicable restrictions may constitute a violation of the securities laws of any such jurisdiction. This Swiss Offer
Prospectus has been prepared for the purposes of complying with articles 22 et seq. of the Swiss Federal Act on
Stock Exchanges and Securities Trading of 24 March 1995 (Stock Exchange Act, «SESTA») and the information
disclosed herein may not be the same as that which would have been disclosed if this Swiss Offer Prospectus had
been prepared in accordance with the laws of any jurisdiction other than Switzerland. 
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Information for Shareholders Located in the United States

NEITHER THE U.S. SECURITIES AND EXCHANGE COMMISSION (THE «SEC») NOR ANY OTHER FEDERAL OR STATE
SECURITIES COMMISSION IN THE UNITED STATES OR ANY OTHER U.S. REGULATORY AUTHORITY HAS PASSED
UPON, CONFIRMED THE ACCURACY OF OR DETERMINED THE ADEQUACY OF THIS SWISS OFFER PROSPECTUS.
ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENCE IN THE UNITED STATES.

UBS and UBS Group have filed and will file materials relevant to the U.S. Exchange Offer with the SEC. Among
other materials, UBS Group has filed a Registration Statement on Form F-4 and will file a final prospectus/exchange
to offer and a Statement on Schedule TO and UBS will file a Recommendation Statement on Schedule 14D-9.
INVESTORS LOCATED IN THE UNITED STATES ARE URGED TO READ ANY DOCUMENT FILED OR TO BE FILED WITH
THE SEC BY UBS AND UBS GROUP IF AND WHEN THEY BECOME AVAILABLE BECAUSE THEY CONTAIN OR WILL
CONTAIN IMPORTANT INFORMATION.

INVESTORS LOCATED IN THE UNITED STATES WILL BE ABLE TO OBTAIN A FREE COPY OF SUCH FILINGS WITHOUT
CHARGE, AT THE SEC’S WEBSITE (HTTP://WWW.SEC.GOV) ONCE SUCH DOCUMENTS ARE FILED WITH THE SEC.
Copies of such documents may also be obtained from UBS Group’s U.S. information agent, Georgeson, without
charge at +1 (888) 613-9817, once they are filed with the SEC. None of these documents and other materials filed
or to be filed with the SEC in connection the U.S. Exchange Offer forms part of this Swiss Offer Prospectus or is
incorporated herein by reference.

European Economic Area 

In relation to each Member State of the European Economic Area (the «EEA») which has implemented the
Prospectus Directive (each, a «Relevant Member State»), an offer to the public of any UBS Group Shares (including
by means of a resale or other transfer) may not be made in that Relevant Member State, other than the offering of
UBS Group Shares in each of the initial acceptance period (the «Initial Acceptance Period») and the additional
acceptance period (the «Additional Acceptance Period») pursuant to the Swiss Exchange Offer in Ireland, Austria,
France, Germany, Liechtenstein, Luxembourg, the Netherlands, Spain and the United Kingdom contemplated in
the EU Prospectus applicable to such acceptance period (from the time such EU Prospectus has been approved by
the Central Bank of Ireland, in its capacity as the competent authority in Ireland, and published in accordance with
the Prospectus Directive as implemented in Ireland and in the case of Austria, France, Germany, Liechtenstein,
Luxembourg, the Netherlands, Spain and the United Kingdom, passported), except that an offer to the public in
that Relevant Member State of the UBS Group Shares may be made at any time under the following exemptions
under the Prospectus Directive, if and as they have been implemented in that Relevant Member State:

• to legal entities which are qualified investors as defined in the Prospectus Directive;
• to fewer than 100, or, if the Relevant Member State has implemented the relevant provisions of the

2010 PD Amending Directive, 150, natural or legal persons (other than qualified investors as defined in
the Prospectus Directive), as permitted under the Prospectus Directive; or

• in any other circumstances falling within Article 3(2) of the Prospectus Directive,

provided that no such offer of UBS Group Shares shall result in a requirement for UBS Group to publish a prospectus
pursuant to Article 3 of the Prospectus Directive.

For the purposes of the provisions above, the expression an «offer to the public» in relation to any UBS Group
Shares in any Relevant Member State means the communication in any form and by any means of sufficient
 information on the terms of the Swiss Exchange Offer and the UBS Group Shares to be offered so as to enable an
investor to decide to accept the Swiss Exchange Offer, as the same may be varied in that Member State by any
measure implementing the Prospectus Directive in that Member State, the expression «Prospectus Directive» means
Directive 2003/71/EC (and amendments thereto, including the 2010 PD Amending Directive, to the extent
 implemented in the Relevant Member State), and includes any relevant implementing measure in each Relevant
Member State and the expression «2010 PD Amending Directive» means Directive 2010/73/EU.

In addition to the EU Prospectus to be prepared and published for use in the Initial Acceptance Period, UBS Group
intends to prepare and publish a separate EU Prospectus in due course for approval by the Central Bank of Ireland
to be published in connection with the public offering of shares of UBS Group in the Additional Acceptance Period
in Ireland, and once passported, in Austria, France, Germany, Liechtenstein, Luxembourg, the Netherlands, Spain
and the United Kingdom.
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Hong Kong

WARNING: The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You
are advised to exercise caution in relation to the disposition of the UBS Group Shares. If you are in any doubt about
any of the contents of this Swiss Offer Prospectus, you should obtain independent professional advice.

This Swiss Offer Prospectus neither constitutes a «prospectus» (as defined in section 2(1) of the Companies (Winding
Up and Miscellaneous Provisions) Ordinance (Cap. 32 of the Laws of Hong Kong)) (the «Companies (Winding Up
and Miscellaneous Provisions) Ordinance»), nor is it an advertisement, invitation or document containing an
 advertisement or invitation falling within the meaning of section 103 of the Securities and Futures Ordinance
(Cap. 571 of the Laws of Hong Kong) (the «Securities and Futures Ordinance»). This Swiss Offer Prospectus is for
distribution in Hong Kong only to «professional investors» as defined in the Securities and Futures Ordinance and
any rules made thereunder. The UBS Group Shares will not be sold or offered in Hong Kong by means of any
 document, other than (i) in circumstances which do not constitute an offer to the public within the meaning of the
Companies (Winding Up and Miscellaneous Provisions) Ordinance or which do not constitute an invitation to the
public within the meaning of the Securities and Futures Ordinance, or (ii) to «professional investors» as defined in
the Securities and Futures Ordinance and any rules made thereunder, or (iii) in other circumstances which do not
result in the document being a «prospectus» as defined in the Companies (Winding Up and Miscellaneous
 Provisions) Ordinance, and no advertisement, invitation or document relating to the UBS Group Shares may be
issued or may be in the possession of any person for the purpose of issue (in each case whether in Hong Kong or
elsewhere), which is directed at, or the contents of which are likely to be accessed or read by, the public in Hong
Kong (except if permitted to do so under the securities laws of Hong Kong) other than with respect to UBS Group
Shares which are or are intended to be disposed of only to persons outside Hong Kong or only to «professional
investors» in Hong Kong as defined in the Securities and Futures Ordinance and any rules made thereunder. You
are advised to exercise caution in relation to the disposition of the UBS Group Shares. If you are in any doubt about
any of the contents of this Swiss Offer Prospectus, you should obtain independent professional advice.

Singapore

This Swiss Offer Prospectus has not been registered as a prospectus with the Monetary Authority of Singapore.
Accordingly, this Swiss Offer Prospectus and any other documents or materials in connection with the offer or sale,
or invitation for subscription or purchase, of the UBS Group Shares, may not be circulated or distributed, nor may
UBS Group Shares be offered or sold, or be made the subject of an invitation for subscription or purchase, whether
directly or indirectly, to persons in Singapore other than (i) to an institutional investor under Section 274 of the
Securities and Futures Act, Chapter 289 of Singapore (the «SFA»), (ii) to a relevant person pursuant to Section
275(1), or any person pursuant to Section 275(1A), and in accordance with the conditions specified in Section 275,
of the SFA, or (iii) otherwise pursuant to, and in accordance with the conditions of, any other applicable provision
of the SFA.

Where UBS Group Shares are subscribed for or purchased under Section 275 of the SFA by a relevant person which
is:

(i) a corporation (which is not an accredited investor (as defined in Section 4A of the SFA)) the sole business of
which is to hold investments and the entire share capital of which is owned by one or more individuals, each
of whom is an accredited investor; or

(ii) a trust (where the trustee is not an accredited investor) whose sole purpose is to hold investments and each
beneficiary of the trust is an individual who is an accredited investor, securities (as defined in Section 239(1)
of the SFA) of that corporation or the beneficiaries’ rights and interests (howsoever described) in that trust
shall not be transferred within six months after that corporation or that trust has acquired the UBS Group
Shares pursuant to an offer made under Section 275 of the SFA except:

(a) to an institutional investor or to a relevant person defined in Section 275(2) of the SFA, or to any person
arising from an offer referred to in Section 275(1A) or Section 276(4)(i)(B) of the SFA;

(b) where no consideration is or will be given for the transfer;
(c) where the transfer is by operation of law;
(d) as specified in Section 276(7) of the SFA; or
(e) as specified in Regulation 32 of the Securities and Futures (Offers of Investments) (Shares and Debentures)

Regulations 2005 of Singapore.
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This Swiss Offer Prospectus has not been registered as a prospectus with the Monetary Authority of Singapore.
Accordingly, this Swiss Offer Prospectus and any other documents or materials in connection with the offer or sale,
or invitation for subscription or purchase, of UBS Group Shares, may not be circulated or distributed, nor may UBS
Group Shares be offered or sold, or be made the subject of an invitation for subscription or purchase, whether
directly or indirectly, to persons in Singapore other than (i) to an investor under Section 273(1)(b) of the SFA, or (ii)
otherwise pursuant to, and in accordance with the conditions of, any other applicable provision of the SFA.

Brazil

Employee equity plan awards referred to in this document and the underlying UBS Shares have not been and will
not be publicly issued, placed, distributed, offered or negotiated in the Brazilian capital markets and, as a result,
will not be registered with the Brazilian Securities and Exchange Commission (Comissão de Valores Mobiliários).
The awards and the underlying UBS Shares will not be offered or sold in Brazil under any circumstances that
 constitute a public offering, placement, distribution or negotiation under the Brazilian capital markets regulation.

Argentina

The offer is private and not subject to the supervision of the Argentine Securities Exchange Commission or any
other Argentinean governmental authority.

Australia

IMPORTANT NOTICE TO SHAREHOLDERS IN AUSTRALIA

This offer is available to all shareholders in Australia other than shareholders who own UBS Shares to which
employee equity plan-related restrictions apply. This document is not a prospectus or other disclosure document
for the purposes of Chapter 6D of the Corporations Act 2001 (Commonwealth of Australia) («Corporations Act»),
or an offer document relating to an unsolicited offer to purchase financial products off-market which meets the
requirements of Division 5A of Part 7.9 of the Corporations Act. This document does not, and is not required to,
contain all the information which would be required under the Corporations Act to be included in such a disclosure
document or offer document, and has not been lodged with the Australian Securities and Investments  Commission.

This document is being provided to shareholders in Australia in reliance on ASIC Class Order (CO 09/68).

Any person to whom shares in UBS Group are issued under the offer must not, within 12 months after the issue,
offer, transfer or assign those shares to any person except in circumstances where disclosure to investors is not
required under Chapter 6D of the Corporations Act.

UBS AG (ABN 47 088 129 613) holds Australian financial services licence no. 231087 and is regulated in Australia
as a foreign authorised deposit-taking institution («ADI») by the Australian Prudential Regulation Authority
(«APRA») under the Banking Act 1959 (Cth). UBS Group does not hold an Australian financial services licence and
is not regulated by APRA as an ADI. UBS Group Shares are not deposits with, or any other claim on UBS, and UBS
does not in any way stand behind or guarantee the capital value or performance of shares in UBS Group.

The information in this document does not take into account circumstances specific to Australian shareholders. In
particular, this document does not address the Australian tax consequences for shareholders participating in the
offer. Australian shareholders should seek their own tax, financial, investment, accounting and legal advice in
relation to the offer.

Belgium

No action has been taken in Belgium to permit a public exchange offer of the UBS Group Shares in accordance
with the Belgian act of 16 June 2006 on the public offer of securities and admission of securities to trading on a
regulated market («Belgian Prospectus Act») and the Belgian Act of 1 April 2007 on public takeover bids
(«Belgian Takeover Bid Act») and no securities may be offered or sold to persons in Belgium unless either such
persons are qualified investors within the meaning of article 10 of the Belgian Prospectus Act or one or more other
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exemptions available under article 3 of the Belgian Prospectus Act or under article 6, § 3 of the Belgian Takeover
Bid Act apply.

China

This Swiss Offer Prospectus does not constitute a public offering of securities, whether by way of sale or subscription,
in the People’s Republic of China («PRC»). This Swiss Offer Prospectus or any other advertisement, invitation or
document relating to the securities shall not be distributed in the PRC or used in connection with any offer for
subscription or sale of the securities in the PRC, except to the extent consistent with applicable laws and regulations
of the PRC. The offer or sale of the securities has not been and will not be filed with any securities or other regulatory
authorities of the PRC and the securities may not be offered or sold within the PRC except to the extent consistent
with applicable laws and regulations of the PRC. For the purpose of this Swiss Offer Prospectus, the PRC does not
include the Hong Kong Special Administrative Region, the Macau Special Administrative Region and Taiwan.

France

The UBS Group Shares may not be offered, exchanged, or sold or caused to be offered, exchanged, or sold, directly
or indirectly, to the public in France and neither this Swiss Offer Prospectus, which has not been submitted to the
clearance procedure of the French Autorité des marchés financiers («AMF»), nor to a competent authority of
another Member State of the EEA that would have notified its approval to the AMF under the EU Prospectus
Directive 2003/71/EC as implemented in France and in the relevant Member State, nor any other offering material
or information contained therein relating to the UBS Group Shares, may be released, issued or distributed or caused
to be released, issued or distributed, directly or indirectly, to the public in France, or used in connection with any
offer for subscription, exchange or sale of the UBS Group Shares to the public in France. 

Any such offers, exchanges, sales and distributions may be made in France only to (a) persons providing investment
services relating to portfolio management for the account of third parties (personnes fournissant le service
 d’investissement de gestion de portefeuille pour compte de tiers) and/or (b) qualified investors (investisseurs qualifiés)
acting for their own account, as defined in, and in accordance with, Articles L.411-2, II, 2°, D.411-1, D.744-1,
D.754-1, and D.764-1 of the French Monetary and Financial Code.

In the event that the UBS Group Shares purchased, exchanged for, or subscribed by investors listed above are
offered or resold, directly or indirectly, to the public in France, the conditions relating to public offers set forth in
Articles L. 411-1, L. 411-2, L. 412-1 and L. 621-8 to L. 621-8-3 of the French Monetary and Financial Code must
be complied with. Investors in France and persons into whose possession offering materials come must inform
themselves about, and observe, any such restrictions.

Monaco

The UBS Group Shares may not be offered or sold, directly or indirectly, to the public in Monaco other than by a
Monaco Bank or a duly authorized Monegasque intermediary. Consequently, this Swiss Offer Prospectus may only
be communicated to Monaco banks duly licensed by the «Autorité de Contrôle Prudentiel et de Résolution» and
fully licensed Monaco portfolio management companies by virtue of Law n° 1.144 of July 26, 1991 and Law 1.338,
of September 7, 2007 duly licensed by the «Commission de Contrôle des Activités Financières». Such regulated
intermediaries may in turn communicate this Offer Prospectus to potential investors.

The addressees hereof are perfectly fluent in English and expressly waive the possibility of a French translation of
the present document.

Les destinataires du présent document reconnaissent être à même d’en prendre connaissance en langue anglaise
et renoncent expressément à une traduction française.

Norway

THIS MEMORANDUM HAS NOT BEEN PRODUCED IN ACCORDANCE WITH THE PROSPECTUS REQUIREMENTS 
LAID DOWN IN THE NORWEGIAN SECURITIES TRADING ACT 2007. THIS MEMORANDUM HAS NOT BEEN
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APPROVED OR DISAPPROVED BY, OR REGISTERED WITH, THE OSLO STOCK EXCHANGE, THE NORWEGIAN FSA
(FINANSTILSYNET) NOR THE NORWEGIAN REGISTRY OF BUSINESS ENTERPRISES. THE INTERESTS DESCRIBED HEREIN
HAVE NOT BEEN AND WILL NOT BE OFFERED OR SOLD TO THE PUBLIC IN NORWAY, AND NO OFFERING OR MARKET -
ING MATERIALS RELATING TO THE INTERESTS MAY BE MADE AVAILABLE OR DISTRIBUTED IN ANY WAY THAT
WOULD CONSTITUTE, DIRECTLY OR INDIRECTLY, AN OFFER TO THE PUBLIC IN NORWAY. THIS MEMORANDUM IS
FOR THE RECIPIENT ONLY AND MAY NOT IN ANY WAY BE FORWARDED TO ANY OTHER PERSON OR TO THE
PUBLIC IN NORWAY.

Philippines

For informational purposes of the Philippine shareholders only and not for Philippine marketing purposes.

Saudi Arabia

This document may not be distributed in the Kingdom of Saudi Arabia except to such persons as are permitted
under the Offers of Securities Regulations issued by the Saudi Arabian Capital Market Authority.

The Saudi Arabian Capital Market Authority does not make any representation as to the accuracy or completeness
of this document and expressly disclaims any liability whatsoever for any loss arising from, or incurred in reliance
upon, any part of this document. Prospective purchasers of the securities offered hereby should conduct their own
due diligence on the accuracy of the information relating to the securities. If you do not understand the contents
of this document, you should consult an authorized financial adviser.

Spain

For Residents in Spain

The offering is addressed only to holders of UBS Shares, and not to the general public. The offering does not
 constitute a public offering in Spain in accordance with Act 24/1988, of July 28, on Securities Markets and Royal
Decree 1310/2005, of November 4, on admission to Trading of Securities, Public Offerings and the Prospectus
Required in Such Cases. Accordingly, the offering materials have not been verified nor will they be registered by
the Spanish Securities and Exchange Commission («Comisión Nacional del Mercado de Valores»).

United Arab Emirates («UAE») and Dubai International Financial Centre («DIFC»)

UAE: 

This offering document is strictly private and confidential and is being distributed to a limited number of investors
and must not be provided to any person other than the original recipient, and may not be reproduced or used for
any other purpose.

By receiving this offering document, the person or entity to whom it has been issued understands, acknowledges
and agrees that this offering document has not been approved by of filed with the UAE Central Bank, the Emirates
Securities or Commodities Authority («SCA») or any other authorities in the UAE, nor has the placement agent, if
any, received authorisation or licensing from the UAE Central Bank, SCA or any other authorities in the United Arab
Emirates to market or sell securities or other investments within the United Arab Emirates. No marketing of any
financial products or services has been or will be made from within the United Arab Emirates and no subscription
to any securities or other investments may or will be consummated within the United Arab Emirates. It should not
be assumed that the placement agent, if any, is a licensed broker, dealer or investment advisor under the laws applic -
able in the United Arab Emirates, or that it advises individuals resident in the United Arab Emirates as to the appro-
priateness of investing in or purchasing or selling securities or other financial products. The interests in the Fund
may not be offered or sold directly or indirectly to the public in the United Arab Emirates. This does not constitute
a public offer of securities or units in funds in the United Arab Emirates in accordance with the Commercial Compa-
nies Law, Federal Law No. 8 of 1984 (as amended) or otherwise.
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DIFC:

This statement relates to an Exempt Offer in accordance with the rules of the Dubai Financial Services Authority.

This statement is intended for distribution only to Persons of a type specified in those rules. It must not be delivered
to, or relied on by, any other Person.

The Dubai Financial Services Authority has no responsibility for reviewing or verifying any documents in connection
with Exempt Offers. The Dubai Financial Services Authority has not approved this document nor taken steps to
verify the information set out in it, and has no responsibility for it.

The Securities to which this document relates may be illiquid and/or subject to restrictions on their resale. Prospective
purchasers of the Securities offered should conduct their own due diligence on the Securities.

If you do not understand the contents of this document you should consult an authorised financial adviser.

Other Jurisdictions 

The Exchange Offer will not be made, directly or indirectly, in or into any other jurisdiction where to do so would
violate the laws of that jurisdiction and will not be capable of acceptance within any such jurisdiction. Accordingly,
copies of this Swiss Offer Prospectus are not being, and must not be, directly or indirectly, mailed, transmitted or
otherwise forwarded, distributed or sent in, into or from any such other jurisdiction, and persons receiving this
Swiss Offer Prospectus (including, without limitation, custodians, nominees and trustees) must not mail or otherwise
distribute or send it in or into such jurisdiction, as doing so may invalidate any purported acceptance of the Exchange
Offer.

UBS Group reserves the right to treat any acceptance of the Exchange Offer as invalid if it is made or purported to
be made by the persons from whom such acceptance or election(s) would, in the opinion of UBS Group, constitute
a breach of the laws of the relevant jurisdiction.

Déclarations de nature prospective

Le présent Prospectus d’Offre Suisse contient des déclarations de nature prospective qui comportent des risques et
incertitudes, en particulier ceux décrits sous «Risques» ci-dessous. Ces déclarations peuvent, en principe, mais pas
toujours, être identifiées par l’utilisation de termes tels que «prévoit», «pense», «s’attend», «conseille»,  «envisage»,
«entrevoit», «a l’intention de», «vise» ou autres expressions similaires pour identifier des déclarations de nature
prospective. Toutes les déclarations, autres que les déclarations de faits historiques, y compris  notamment les décla-
rations concernant l’acceptation attendue de l’Offre d’Echange, les intentions d’UBS et UBS Group suite à l’abou-
tissement de l’Offre d’Echange, les prévisions de la direction sur les performances financières du Groupe (comme
défini ci-après), ainsi que les déclarations relatives à l’effet attendu des transactions et initiatives stratégiques sur
l’activité du Groupe et son futur développement, sont des déclarations de nature prospective. Il est recommandé
aux lecteurs de ne pas se fier indûment à de telles déclarations de nature prospective. Par nature, les déclarations
de nature prospective comportent des risques et incertitudes, dans la mesure où elles reflètent des attentes et hypo-
thèses actuelles concernant des événements et circonstances futurs qui peuvent ne pas s’avérer exacts. Les résultats
et circonstances réels peuvent s’écarter substantiellement de ceux prévus dans des déclarations de nature prospective
pour plusieurs raisons, notamment (1) la mesure dans laquelle le Group parvient à mettre en œuvre ses plans stra-
tégiques annoncés, y compris ses initiatives en matière d’efficacité et de réduction ultérieure prévue des actifs
pondérés en fonction du risque (RWA) et du dénominateur des ratios de fonds propres selon Bâle III; (2) les évolu-
tions futures des marchés sur lesquels opère le Groupe ou auxquels il est exposé, y compris les fluctuations des
cours ou de la liquidité des titres, des écarts de crédit, des taux de change et des taux d’intérêt et l’effet de l’envi-
ronnement économique ou des évolutions de marché sur la position financière ou la solvabilité de ses clients et
contreparties; (3) les changements en matière de disponibilité du capital et du financement, y compris tout chan-
gement affectant les écarts et les notations de crédit d’UBS ou découlant des exigences de capitaux en cas de bail-
in de créances ou absorption de perte; (4) les changements de la législation et des réglementations financières en
Suisse, aux Etats-Unis, au Royaume-Uni et dans d’autres centres financiers majeurs susceptibles  d’imposer des
contraintes plus strictes en matière de capitaux (y compris ratios de fonds propres) de liquidités et d’investissement,
la progression des exigences fiscales, des prélèvements supplémentaires, des limitations sur les  activités autorisées,
des contraintes en matière de rémunération ou d’autres mesures; (5) des incertitudes sur le moment et la mesure
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dans laquelle l’Autorité fédérale de surveillance des marchés financiers («FINMA») approuvera les réductions
progressives du RWA résultant de l’analyse supplémentaire des capitaux pour les risques opérationnels convenues
entre UBS et la FINMA, ou approuvera une réduction limitée des exigences en matière de fonds propres en raison
des mesures visant à réduire le risque de liquidation; (6) la mesure dans laquelle UBS parvient à mettre en œuvre la
création annoncée d’une nouvelle filiale bancaire suisse, une société holding pour le Groupe (y compris l’Offre
d’Echange), une société holding intermédiaire aux Etats-Unis, des changements du modèle opérationnel de UBS
Limited au Royaume-Uni, et d’autres  changements qu’UBS pourrait apporter à sa structure juridique ou organisa-
tionnelle, y compris les conséquences possibles de tels changements, et la nécessité éventuelle d’apporter d’autres
changements à la structure juridique ou au modèle de gestion du Groupe en réponse à des exigences légales ou
règlementaires, notamment des exigences de capitaux, les possibilités de liquidation et les propositions de réformes
actuellement en cours au  parlement suisse et dans d’autres pays, (7) des changements concernant la position
concurrentielle du Groupe, y compris la question de savoir si des différences d’exigences en termes de fonds propres
réglementaires ou d’autres exigences entre les principaux centres financiers sera dommageable à sa capacité à être
concurrentielle dans certaines lignes de métier; (8) la responsabilité à laquelle UBS et ses filiales peuvent être expo-
sées, ou les éventuelles contraintes ou sanctions que les autorités de régulation pourraient leur imposer, en raison
de litiges, prétentions contractuelles et enquêtes réglementaires; (9) les effets, sur les activités bancaires transfron-
talières du Groupe, des évolutions fiscales ou réglementaires et des possibles changements de politique et de
pratique du Groupe concernant ces activités; (10) la capacité du Groupe à fidéliser et à attirer les collaborateurs
dont elle a besoin pour générer des revenus et pour gérer, soutenir et contrôler ses activités, qui pourrait être
affectées par des facteurs concurrentiels incluant des différences dans les pratiques de rémunération; (11) les chan-
gements au niveau des normes ou principes de présentation des comptes et de la détermination ou interprétation
comptable qui affectent la  reconnaissance des pertes ou profits, l’évaluation du goodwill et d’autres éléments; (12)
les limites de l’efficacité des processus internes à UBS de gestion du risque, de contrôle, de mesure et de modéli-
sation du risque et des modèles financiers en général; (13) la question de savoir si UBS et ses filiales réussiront à
soutenir le rythme avec la concurrence en matière de mise à jour de leurs technologies, notamment dans les activités
de négoce; (14)  l’occurrence de défaillances opérationnelles, telles que fraudes, négoce non autorisé et défaillances
systémiques; et (15) les effets que ces facteurs et d’autres facteurs ou des événements imprévus peuvent avoir sur
la réputation du Groupe et les conséquences additionnelles que cela pourrait avoir sur ses activités et performances.
Les performances commerciale et financière du Groupe pourraient être affectées par d’autres facteurs identifiés
parmi les risques décrits dans la section «Risques» du présent Prospectus d’Offre Suisse. Quand bien même UBS
Group est d’avis que, à la date du présent Prospectus d’Offre Suisse, les attentes reflétées dans ces déclarations de
nature prospectives sont raisonnables, UBS Group ne peut pas garantir que les futurs résultats du Groupe, niveau
 d’activité, performances ou réalisations répondront à ces attentes. Par ailleurs, ni UBS, ni aucune autre personne
ne peut être tenu pour responsable pour l’exactitude et l’exhaustivité des déclarations de nature provisionnelle.
Après la publication du Prospectus d’Offre Suisse, UBS Group ne mettra pas nécessairement à jour ces déclarations
de nature prospective pour les ajuster aux résultats réels ou à des changements d’attentes, à moins que cela ne
soit requis par la loi.

Risques

UBS Group pourrait échouer à réaliser les avantages attendus de l’Offre d’Echange.

UBS Group propose l’Offre d’Echange car elle estime que cela, conjointement avec d’autres mesures déjà annoncées,
améliorera substantiellement les possibilités de liquidation du Groupe en réponse à l’évolution des exigences régle-
mentaires. Ces mesures pourraient permettre à UBS Group un assouplissement des exigences concernant le volant
de sécurité progressif applicables au Groupe en tant que banque suisse d’importance systémique selon les exigences
«too-big-to-fail» suisses. UBS Group pourrait toutefois rencontrer des difficultés importantes dans la réalisation de
ces avantages anticipés ou ils pourraient ne jamais se réaliser. Par exemple, les autorités de régulation compétentes
pourraient estimer que les mesures prises par le Group sont inefficaces ou insuffisantes (en particulier dans un
contexte de turbulences des marchés ou dans une situation de crise), ou elles pourraient ne pas accorder un allè-
gement à la hauteur espérée. UBS pourrait également être contrainte d’adopter des mesures supplémentaires pour
répondre à des exigences réglementaires existantes ou nouvelles. Voir aussi «Si UBS Group ne parvient pas à acquérir
la totalité d’UBS en temps opportun, elle pourrait ne pas être en mesure de réaliser pleinement les avantages de
l’Offre d’Echange. De plus, la liquidité et le cours des Actions UBS Group pourraient en être affectés de manière
négative.»

Comme UBS Group sera une société holding, ses résultats opérationnels, sa situation financière et capacité de payer
des dividendes ou autres distributions, seront entièrement dépendant du financement, des dividendes et autres
distributions reçus de ses filiales, y compris UBS, qui peuvent faire l’objet de restrictions.
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La capacité d’UBS Group à payer des dividendes ou autres distributions, et de s’acquitter de ses obligations futures,
dépendra du niveau de financement, des dividendes, y compris d’UBS et ses filiales, ainsi que toute autre filiale
créée par UBS Group dans le futur. La capacité des sociétés opérationnelles d’UBS Group d’accorder des prêts ou
faire des distributions (directement ou indirectement) à UBS Group peut être réduite en raison de plusieurs facteurs,
notamment des restrictions dans les accords de financement et les exigences légales, règlementaires, fiscales ou
d’autres restrictions. En particulier, si l’Offre d’Echange aboutit et la structure de société holding est mise en place,
les filiales d’UBS Group, y compris UBS et toutes nouvelles filiales bancaires créées par UBS Group ou UBS, peuvent
être soumises à des lois qui restreignent les paiements de dividendes, qui autorise les autorités de régulation à
bloquer ou réduire le flux de fonds provenant de ces filiales à UBS Group, ou qui limitent ou interdisent les trans-
actions avec des filiales. Les restrictions et interventions réglementaires de ce type pourraient entraver l’accès d’UBS
Group à des fonds dont elle pourrait avoir besoin pour verser des dividendes.

De plus, le droit d’UBS Group de participer à une distribution d’actifs lors de la liquidation ou réorganisation d’une
filiale est soumis aux prétentions préalables des créditeurs de la filiale.

En outre, UBS Group s’attend à devoir parfois garantir une partie des obligations de certaines de ses filiales, y
compris UBS. Ces garanties pourraient obliger UBS Group à fournir des actifs et fonds importants à UBS ou ses
autres filiales ou leurs créditeurs ou contreparties, à un moment où UBS Group a besoin de liquidités pour faire
face à ses propres obligations.

Si les bénéfices et les flux de trésorerie des filiales opérationnelles devaient être réduits durant une durée suffi -
samment longue, UBS Group pourrait ne plus être en mesure sur le long terme d’effectuer des distributions aux
détenteurs d’Actions UBS Group, que ce soit conformément à des propositions annoncées à l’avenir ou complète-
ment.

Si UBS Group ne parvient pas à acquérir la totalité d’UBS en temps opportun, elle pourrait ne pas être
en mesure de réaliser pleinement les avantages de l’Offre d’Echange. De plus, la liquidité et le cours des
Actions UBS Group pourraient être affectés de manière négative.

Tout retard dans l’acquisition ou l’échec d’acquérir la totalité d’UBS pourrait affecter de manière négative les
 avantages de l’Offre d’Echange, ainsi que la liquidité et le cours des Actions UBS Group. Un tel retard ou échec
peut notamment intervenir si UBS Group renonce ou réduit la Condition Minimale d’Acceptation (comme défini
dans ce Prospectus d’Offre Suisse) et des Actions UBS représentant moins de 90% du total des Actions UBS émises
sont acceptés à l’échange, ou si après qu’UBS Group ait acquis des Actions UBS représentant 90% ou plus, mais
pas plus de 98% de toutes les Actions UBS émises, UBS Group estime que la fusion squeeze-out ne peut pas être
mise en œuvre ou n’est pas recommandée pour une raison quelconque, y compris notamment la perturbation de
l’activité, un effet négatif sur les consentements, autorisations et licences réglementaires ou des droits de tiers. Voir
«Une fusion squeeze-out pourrait avoir un effet négatif sur les licences bancaires existantes et autres permis et
autorisations, ainsi qu’être soumise à évaluation selon le droit suisse». Si cela se produit, les Actionnaires UBS
restants détiendront une part minoritaire d’UBS.

L’existence d’Actionnaires UBS minoritaires peut interférer, entre autre, avec la capacité d’UBS Group de mettre en
place des changements de structure juridique du Groupe, son activité courante, ainsi que sa gouvernance d’entre-
prise. Par exemple, UBS Group pourrait ne plus être en mesure d’effectuer des transferts intra-groupe entre entités
sans obtenir au préalable des évaluations bona fide de tiers, entraînant une augmentation des dépenses ainsi que
des retardements. De plus, les transactions entre des filiales ou sociétés affiliées d’UBS Group devraient être
effectuées sur la base du principe de pleine concurrence («arm’s-length basis»), ce qui pourrait nuire à l’efficacité
des opérations courantes. En droit suisse, les actionnaires minoritaires d’UBS auraient également la possibilité de
demander des évaluations spéciales, convoquer des assemblées générales des actionnaires et proposer des objets
à mettre à l’ordre du jour des assemblées générales annuelles d’UBS. Chacune de ces circonstances, en conjonction
avec  d’autres mesures qu’UBS devrait prendre pour assurer en continu les droits légaux de tous les actionnaires
minoritaires restants d’UBS, pourrait provoquer une augmentation des coûts et des charges administratives.

En droit Suisse, une décision votée par deux tiers des actions représentées à une assemble générale est requise
pour approuver certaines décisions sociales importantes, telles qu’une augmentation du capital autorisé ou condi-
tionnel ou la création de réserves selon le droit bancaire suisse, ou une augmentation du capital-actions par apport
en nature à des fins d’acquisition et l’octroi de privilèges particuliers. Si des Actionnaires minoritaires d’UBS venaient
à détenir plus d’un tiers des Actions UBS émises, ils pourraient avoir la possibilité d’empêcher UBS Group de faire
en sorte qu’UBS approuve de telles décisions.
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En outre, tout détenteur d’Actions UBS qui ne présente pas ses Actions UBS à l’acceptation de l’Offre d’Echange
aura une prétention au prorata sur les dividendes et autres distributions d’UBS et recevrait une part proportionnelle
de tout paiement de dividende ou autres distributions faites par UBS, ce qui réduirait le montant de tout paiement
de dividende ou autre distribution qu’UBS Group ferait aux détenteurs d’Actions UBS Group.

Tant que des Actionnaires minoritaires d’UBS demeurent après l’aboutissement de l’Offre d’Echange, il y aura moins
d’Actions UBS Group émises qu’il n’y avait d’Actions UBS émises avant l’aboutissement de l’Offre d’Echange. Par
conséquent, le négoce, ainsi que la liquidité et le cours, des Actions UBS Group pourraient être affectés négative-
ment.

Une fusion squeeze-out pourrait avoir un effet négatif sur les licences bancaires existantes, ainsi que
sur les autres permis et autorisations, et faire l’objet d’une évaluation au regard du droit suisse. 

Si UBS Group procède à une fusion squeeze-out selon le droit suisse, UBS sera fusionnée dans une filiale d’UBS
Group, qui sera l’entité survivante de la transaction. Bien qu’UBS Group s’attende à ce que l’entité survivante
succède, dans la plupart des cas, aux licences bancaires, permis et autres autorisations dont bénéficie UBS, cette
entité pourrait devoir redemander des licences, permis et autorisations propres, ainsi que des consentements de
tiers. En outre, selon le droit suisse, un actionnaire minoritaire affecté par une fusion squeeze-out est théoriquement
en droit de faire valoir, dans un délai de deux mois à compter de la publication de la décision de fusion, que le
dédommagement n’est «pas adéquat» et d’exiger du tribunal compétent suisse de fixer une soulte «adéquate».
Dans la mesure où les actionnaires minoritaires affectés par la fusion squeeze-out se voient offrir des titres de parti-
cipation de la nouvelle société faîtière du Groupe, et que le dédommagement offert dans le cadre de la fusion
squeeze-out est identique à la contrepartie offerte dans le cadre de l’Offre d’Echange, UBS Group estime peu
probable qu’une telle procédure soit engagée. Chacune de ces situations, si elles se concrétisent, pourraient générer
des coûts, retarder la mise en œuvre de la fusion squeeze-out ou perturber ou avoir des effets négatifs sur les activités
du Groupe.

La valeur des Actions UBS Group pourrait diminuer.

Il est possible que la valeur des Actions UBS Group fluctue et ne reflète pas toujours précisément la valeur sous-
jacente d’UBS Group et de ses filiales. La valeur des Actions UBS Group peut diminuer. Les prix que les investisseurs
peuvent réaliser pour leur détention d’Actions UBS Group, lorsqu’ils en ont la possibilité, peuvent être influencés
par une multitude de facteurs, notamment la possibilité que le marché pour les Actions UBS Group se révèle moins
liquide que pour d’autres titres de participation et que les prix des Actions UBS Group soient relativement volatiles.
En outre, les marchés boursiers ont connu récemment des fluctuations extrêmes en termes de prix et de volume,
ce qui, à l’instar des conditions générales économiques et politiques, pourrait avoir un impact négatif sur le prix
des Actions UBS Group.

Les Actions UBS Group peuvent ne pas avoir de marché actif, ce qui peut avoir un impact négatif sur la
valeur des Actions UBS Group.

Il n’a pas existé de marché public antérieur pour les Actions UBS Group. UBS Group a demandé la cotation des
Actions UBS Group à la SIX Swiss Exchange SA («SIX Swiss Exchange») et entend également requérir la cotation
des Actions UBS Group à la bourse de New York («NYSE»). Il n’y a toutefois aucune garantie de développement
d’un marché liquide pour les Actions UBS Group assurant aux détenteurs d’Actions UBS Group la faculté de vendre
leurs Actions UBS Group ou celle de vendre leurs Actions UBS Group à un prix reflétant leur valeur.

L’Offre d’Echange est soumise à certaines conditions, et si ces conditions ne sont pas remplies ou qu’il
n’y a pas été renoncé, l’Offre d’Echange ne sera pas exécutée.

L’exécution de l’Offre d’Echange est soumise à un certain nombre de conditions décrites au chiffre B.9 du Prospectus
d’Offre Suisse. S’il n’est pas renoncé à ces conditions (dans la mesure permise par la loi) ou si elles ne sont pas
remplies, l’Offre d’Echange deviendra caduque et toutes les Actions UBS présentées à l’acceptation seront restituées
aux détenteurs. En cas de caducité de l’Offre d’Echange et de restitution des Actions UBS, aucun paiement d’intérêts
ou autre paiement compensatoire n’interviendra.

Risques liés à l’activité commerciale d’UBS 

Les Actionnaires UBS prenant part à l’Offre d’Echange et recevant des Actions UBS Group demeureront, en règle
générale, soumis aux mêmes risques et incidences de placement que ceux auxquels ils sont actuellement soumis
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en tant qu’Actionnaires UBS. Des informations sur ces risques et considérations d’investissement peuvent être
 trouvées dans les communications publiques d’UBS généralement disponibles aux investisseurs, telles que fournies
et mises à jour de temps à autre (y compris, par exemple, les rapports annuels, les rapports trimestriels, les infor-
mations ad-hoc et autres informations telles que le Prospectus UE et tous autres prospectus, et en particulier les
informations financières (extraits de l’«Annual Report 2013» d’UBS, du «Second Quarter 2014 Report» d’UBS et
du Formulaire 6-K déposé par UBS le 29 septembre 2014) annexées au présent Prospectus d’Offre Suisse).

Risques liés aux Actionnaires UBS qui n’ont pas présenté leurs Actions UBS à l’acceptation de l’Offre
d’Echange

Le marché pour les Actions UBS sera moins liquide suite à l’exécution de l’Offre d’Echange, et la valeur
de toute Action UBS non-présentée à l’acceptation pourrait baisser.

Le marché pour les Actions UBS sera moins liquide suite à l’exécution de l’Offre d’Echange, et la valeur de toute
Action UBS non-présentée à l’acceptation par des Actionnaires UBS pourrait baisser ou fluctuer de manière plus
importante après l’exécution de l’Offre d’Echange qu’avant son exécution. L’échange d’Actions UBS en Actions
UBS Group selon l’Offre d’Echange réduira le nombre de détenteurs d’Actions UBS tout comme le nombre d’Actions
UBS qui pourraient être négociées publiquement et, selon le nombre d’Actions UBS ainsi échangées, aura des
conséquences négatives sur la liquidité et le cours des Action UBS restantes en mains du public. De plus, si moins
de 600’000 Actions UBS restaient en circulation aux Etats-Unis suite à l’exécution de l’Offre d’Echange, le NYSE ne
reprendra pas le négoce d’Actions UBS même après la publication du résultat intermédiaire définitif de l’Offre
d’Echange. Les détenteurs d’Actions UBS qui ne présentent pas leurs Actions UBS à l’acceptation dans l’Offre
d’Echange, pourraient ainsi être dans l’impossibilité de négocier leur Actions UBS au NYSE à tout moment après
l’expiration de la Durée de l’Offre. UBS Group pourrait également entreprendre des démarches suite à l’Offre
d’Echange pour modifier la structure ou les actifs d’UBS et ces démarches pourraient affecter la liquidité et le cours
des Actions UBS. Par ailleurs, les Actions UBS pourraient être décotées après l’exécution de l’Offre d’Echange et il
est prévu que, dès le premier jour de négoce des Actions UBS Group à la SIX Swiss Exchange, les Actions UBS ne
seront plus comprises dans le Swiss Market Index («SMI») et ne pourront plus faire partie du Swiss Performance
Index («SPI»), ce qui pourrait encore faire diminuer le cours des Actions UBS. Pour plus d’informations, voir ci-
dessous «Les Actions UBS pourraient être décotées suite à l’exécution de l’Offre d’Echange». 

Les Actionnaires UBS pourraient être obligés à transférer leurs Actions UBS à UBS Group si UBS Group
procède à un squeeze-out.

Si UBS Group acquiert, lors de l’Offre d’Echange ou dans les trois mois qui suivent, plus de 98% du total des Actions
UBS, UBS Group entend procéder à un squeeze-out obligatoire des détenteurs des moins de 2% d’Actions UBS
restantes, en intentant, auprès du tribunal compétent en Suisse, une action en annulation de ces Actions UBS,
selon l’art. 33 LBVM. Les détenteurs d’Actions UBS qui sont annulées lors de cette procédure recevront des Actions
UBS Group sur une base action-pour-action.

Si UBS Group acquiert, durant la même période ou après, au moins 90%, mais pas plus de 98% du total des
Actions UBS émises, UBS Group s’attend à procéder à une fusion squeeze-out triangulaire selon l’art. 8 al. 2 de la
Loi fédérale sur la fusion, la scission, la transformation et le transfert de patrimoine du 3 octobre 2003, à l’issue de
laquelle UBS serait fusionnée avec une filiale d’UBS Group, filiale qui serait l’entité survivante. Selon le droit suisse
applicable, UBS Group s’attend à ce que l’indemnisation reçue par les Actionnaires UBS dans un tel squeeze-out
seraient des Actions UBS Group sur une base action-pour-action. Les Actions UBS Group seront délivrées dans le
squeeze-out bien plus tard que dans l’Offre d’Echange.

UBS Group pourrait restructurer UBS après l’exécution de l’Offre d’Echange ou prendre d’autres mesures
pour acquérir les Actions UBS.

Au lieu de, ou pour faciliter les procédures de squeeze-out décrites ci-dessus, UBS Group se réserve le droit, suite
à l’Offre d’Echange, d’utiliser toutes les méthodes légalement permises afin d’acquérir des Actions UBS addition-
nelles ou la totalité des Actions UBS émises, y compris en s’engageant dans une ou plusieurs transactions de
restructuration d’entreprise, telles que des fusions, scissions, liquidations, transferts d’actifs ou la conversion d’UBS
en une autre forme ou entité, ou de modifier les statuts d’UBS pour transformer la structure de la société ou du
capital d’une manière avantageuse pour UBS Group et les Actionnaires UBS Groupe ou encore d’acquérir autrement
des Actions UBS. Si les détenteurs d’Actions UBS ne présentent pas leur Actions UBS à l’acceptation dans l’Offre
d’Echange, n’importe lequel de ces actes pourrait affecter négativement la valeur et la liquidité de leur participation
résiduelle dans UBS. A l’inverse, si UBS Group décide de ne pas, ou n’est pas en mesure de mettre en œuvre des
mesures de restructuration ou des transactions «post-closing», les Actionnaires UBS minoritaires resteront Action-
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naires UBS au lieu d’UBS Group et s’exposeront aux risques qui pourraient affecter leur investissement minoritaire
restant dans UBS tels que décrits plus en détail ici.

Les Actions UBS pourraient être décotées suite à l’exécution de l’Offre d’Echange. 

Après l’exécution de l’Offre d’Echange, UBS Group à l’intention de demander la décotation des Actions UBS de la
SIX Swiss Exchange. UBS Group requerra également la décotation des Actions UBS du NYSE et, dès que possible,
le retrait des Actions UBS de l’enregistrement selon le U.S. Securities Exchange Act de 1934, tel que modifié (le
«U.S. Exchange Act»). Bien que les Actions UBS pourraient continuer à être négociées sur le marché de gré à gré
(over-the-counter, «OTC») et les cours être rapportés, il ne peut y avoir aucune assurance qu’un tel marché OTC se
développera. L’étendue du marché public pour les Actions UBS et la disponibilité de telles cotations dépendraient
de facteurs tels que le nombre de détenteurs résiduels à ce moment, l’intérêt de la part des sociétés boursières à
maintenir un marché pour les Actions UBS et la possible cessation de l’enregistrement des Actions UBS selon le
U.S. Exchange Act, ce qui pourrait affecter défavorablement la quantité d’informations publiquement accessibles
en lien avec UBS.

UBS pourrait changer sa politique en matière de dividendes et ses dividendes pourraient ne plus être
équivalents aux dividendes versés pour des Actions UBS Group.

UBS pourrait changer sa politique en matière de dividendes suite à l’exécution de l’Offre d’Echange. Les détenteurs
d’Actions UBS doivent être conscients qu’il ne peut pas y avoir d’assurance qu’UBS va continuer d’octroyer des
 dividendes aux Actionnaires UBS au même taux et/ou à la même fréquence dans le futur que comme par le passé,
ou que tous les dividendes octroyés sur les Actions UBS seront équivalents aux dividendes payés sur les Actions
UBS Group.
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Offre publique d’échange d’UBS Group

A Contexte et aperçu de l’offre publique d’échange d’UBS Group

UBS propose à ses actionnaires de créer une nouvelle société holding, UBS Group. Afin de mettre en œuvre
cette proposition, UBS Group, une société anonyme suisse, offre d’acquérir toutes les Actions UBS émises, en
échange d’Actions UBS Group sur une base action-pour-action.

Selon les modalités contenues dans ce Prospectus d’Offre Suisse, UBS Group, une filiale d’UBS détenue à
100%, soumet une offre publique d’échange selon les art. 22 ss LBVM pour toutes les actions nominatives
d’UBS émises. L’Offre d’Echange Suisse se base sur un rapport d’échange 1:1, selon lequel les Actionnaires
UBS peuvent échanger – conformément aux dispositions de l’Offre d’Echange Suisse et sous réserves des
restrictions à l’offre – une action nominative d’UBS d’une valeur nominale de CHF 0.10 contre une Action
UBS Group d’une valeur nominale de CHF 0.10 nouvellement créée.

Les Actions UBS Group accordent à leurs détenteurs les mêmes droits de vote et droits patrimoniaux que les
Actions UBS.

Sous réserve de l’aboutissement de l’Offre d’Echange, UBS Group deviendra la nouvelle entité faîtière cotée
d’UBS, laquelle constitue actuellement tant la société faîtière que la société opérationnelle principale du Groupe
(le terme «Groupe» se rapporte dans le présent Prospectus d’Offre Suisse à UBS et ses filiales consolidées
jusqu’à la première augmentation de capital d’UBS Group en lien avec la Première Exécution de l’Offre
d’Echange et, après cette augmentation de capital, à UBS Group et ses filiales consolidées). L’Offre d’Echange
n’engendrera pas de changements au sein du Conseil d’administration et de la Direction générale actuels
d’UBS.

La création d’une société holding, en conjonction avec d’autres mesures déjà annoncées par le Groupe, a
pour but de faciliter de manière significative une liquidation du Groupe, en réaction aux exigences «too-big-
to-fail» suisses et aux exigences applicables dans d’autres pays dans lesquels le Groupe déploie des activités.

Les exigences «too-big-to-fail» suisses requièrent des banques d’importance systémique, y compris d’UBS et 
du Groupe, l’élaboration de plans d’urgence efficaces permettant – pour autant que ces activités n’aient pas
préalablement été suffisamment séparées – d’éviter de mettre en danger le maintien des fonctions d’impor-
tance systémique nonobstant une faillite de l’institut, et d’assainir ou de liquider l’ensemble du Groupe. Les
exigences «too-big-to-fail» suisses prévoient la possibilité d’un assouplissement limité des exigences concernant
le volant de sécurité progressif pour les instituts qui prennent des mesures de réduction des risques liés à la
liquidation allant au-delà des exigences légales, notamment par la modification de leur structure juridique.

Le Groupe a déjà annoncé une série de mesures visant à améliorer les possibilités de liquidation du Groupe,
soit notamment la création d’une nouvelle filiale suisse disposant d’un statut bancaire, l’introduction d’un
modèle d’affaires et d’exploitation révisé pour UBS Limited au Royaume-Uni, et l’introduction d’une société
holding intermédiaire aux États-Unis sous Dodd-Frank. Selon toutes prévisions, la nouvelle filiale suisse avec
statut bancaire englobera les fonctions d’importance systémique du Groupe en Suisse, ce qui résultera en une
réduction des risques liés à la liquidation, dès lors qu’il ne sera pas nécessaire de transférer des fonctions à
une banque relais en cas de liquidation. Il est de plus attendu qu’une société holding du Groupe facilite la
levée de capitaux étrangers qui pourraient être apportés au sein d’une mesure de «bail-in» dans un scénario
de liquidation, et que les conséquences d’un tel «bail-in» sur les sociétés opérationnelles du Groupe et leurs
créanciers en seraient atténuées. Un «bail-in» de créances constitue une mesure prévue par l’Ordonnance de
la FINMA du 30 août 2012 sur l’insolvabilité des banques et des négociants en valeurs mobilières («Ordon-
nance sur l’insolvabilité bancaire») (ainsi que par des lois et règlementations ayant un rôle similaire dans
d’autres juridictions). Il permet à l’autorité étatique compétente pour la procédure de liquidation de convertir
en fonds propres des créances contre l’institut nécessitant un assainissement, ou d’ordonner la réduction
partielle ou complète de créances. Le mécanisme de «debt bail-in» de créances vise à recapitaliser l’institut
afin de faciliter une liquidation ordonnée ou une vente, voire la continuation de l’exploitation ou de certaines
sociétés opérationnelles. Le Groupe est d’avis que ces mesures amélioreront de manière significative les
 possibilités de liquider le Groupe dans son ensemble.

Le Groupe estime améliorer de manière significative les possibilités de liquidation du Groupe en réponse à
l’évolution des exigences règlementaires globales, grâce à la mise en œuvre de l’Offre d’Echange et des autres
mesures annoncées par le Groupe en rapport avec sa structure juridique. UBS s’attend à ce que l’Offre
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d’Echange et les autres mesures annoncées permettront à UBS Group de bénéficier d’un assouplissement des
exigences concernant le volant de sécurité progressif qui s’appliquent au Groupe en tant que banque suisse
d’importance systémique selon les exigences «too-big-to-fail» suisses. La FINMA a confirmé au Groupe que le
mesures proposées étaient en principe de nature à permettre l’octroi d’un assouplissement, mais que le
montant dépendrait de la mise en œuvre effective de ces mesures en Suisse et à l’étranger, et ne pouvait par
conséquent pas être fixé en l’état. Un tel assouplissement résulterait en des exigences réduites en matière de
fonds propres totaux pour le Groupe.

Le Groupe peut par ailleurs prévoir d’autres modifications de sa structure juridique en réponse aux exigences
suisses ou d’autres pays dans lesquels le Groupe déploie des activités.

L’Offre d’Echange Suisse fait l’objet d’une série de conditions qui sont décrites de manière détaillée sous chiffre
B.10 ci-dessous. Entre autres, UBS Group n’est pas obligée d’exécuter l’Offre d’Echange Suisse si les Actions
UBS valablement présentées à l’acceptation de l’Offre d’Echange sans être retirées de l’offre, ajoutées aux
Actions UBS présentées à l’échange par UBS ou déjà détenues par, respectivement transférées à, UBS Group,
ne représentent pas au moins 90% de toutes les Actions UBS émises à la fin de la Durée de l’Offre.

UBS Group a requis la cotation et l’admission au négoce à la SIX Swiss Exchange pour toutes les Actions UBS
Group. UBS Group entend également requérir l’admission des Actions UBS Group au NYSE. Les admissions à
la SIX Swiss Exchange et au NYSE devraient être effectives dès le règlement des Actions UBS valablement
présentées à l’acceptation jusqu’à la Date d’Expiration. Sous réserve de certaines conditions, la SIX Swiss
Exchange a d’ores et déjà approuvé l’inclusion des Actions UBS Group dans le SMI et le SPI à partir du premier
jour de négoce.

À l’issue de l’exécution de l’Offre d’Echange, UBS Group procédera dès que possible à la décotation des
Actions UBS à la SIX Swiss Exchange et au NYSE.

B L’Offre d’Echange Suisse

1 Objet de l’Offre d’Echange Suisse

Sous réserve des restrictions à l’offre contenues dans le présent Prospectus d’Offre Suisse, l’Offre d’Echange
Suisse porte sur toutes les Actions UBS émises (cf. chiffre F.1), y compris toutes les Actions UBS qui seraient
émises entre le 24 septembre 2014 et la fin du Délai Supplémentaire (tel que défini ci-après).

2 Actions présentées à l’acceptation / Rapport d’échange

L’Offre d’Echange Suisse s’effectuera sur la base d’un rapport d’échange de 1:1, en vertu duquel les Action-
naires UBS pourront échanger une Action UBS d’une valeur nominale de CHF 0.10 contre une Action UBS
Group d’une valeur nominale de CHF 0.10.

Les Actions UBS Group confèrent les mêmes droits de vote et droits patrimoniaux que les Actions UBS.

3 Cours de l’action

L’évolution du cours des Actions UBS à la SIX Swiss Exchange durant les années 2011, 2012, 2013 et 2014
(jusqu’au 23 septembre 2014 inclus) se présente comme suit (les données de cours en CHF se rapportent au
cours de clôture le plus élevé, respectivement le plus bas) :

Action UBS 2011 2012 2013 2014*

Plus élevé 19.13 15.62 19.60 19.10

Plus bas 9.34 9.69 14.09 15.20

* 1er janvier 2014 jusqu’au 23 septembre 2014

Source : Bloomberg
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4 Délai de carence

Le délai de carence dure – sous réserve d’une prolongation par la Commission des OPA – dix (10) jours 
de bourse à compter de la publication du présent Prospectus d’Offre Suisse, soit vraisemblablement du 
30 septembre 2014 au 13 octobre 2014. L’Offre d’Echange Suisse ne pourra être acceptée qu’à l’échéance
du délai de carence.

5 Durée de l’Offre

L’Offre d’Echange Suisse restera ouverte à l’acceptation pendant une durée de vingt et un (21) jours de bourse,
à moins qu’UBS Group ne prolonge cette durée (la «Durée de l’Offre»). La Durée de l’Offre commencera
vraisemblablement le 14 octobre 2014 et prendra vraisemblablement fin le 11 novembre 2014.

– Les détenteurs d’Actions UBS détenues par le biais du système de règlement des titres opéré par SIX SIS
SA, Suisse («SIS») («SIS Settlement System») ou matérialisées et inscrites au registre des actions suisse,
peuvent présenter leurs Actions UBS à l’acceptation en tout temps avant 16:00 heures (heure suisse) à
la Date d’Expiration, qui constitue l’Heure Limite d’Acceptation Suisse.

– Les détenteurs d’Actions UBS détenues par DTC ou directement chez Computershare Inc., c/o Voluntary
Corporate Actions 250 Royall Street, Suite V Canton, MA 02021 («Computershare») peuvent présenter
leurs Actions UBS à l’acceptation en tout temps avant 17:00 heures (heure de New-York) à la Date
 d’Expiration, qui constitue l’Heure Limite d’Acceptation U.S. 

UBS Group se réserve le droit de prolonger la Durée de l’Offre une ou plusieurs fois. Une prolongation de la
Durée de l’Offre au-delà de quarante (40) jours de bourse requiert l’accord de la Commission des OPA.

6 Délai supplémentaire

Si l’Offre d’Echange Suisse aboutit, un droit d’acceptation ultérieur de l’Offre d’Echange Suisse sera accordé
durant un délai de onze (11) jours de bourse conformément à l’art. 14 al. 5 de l’Ordonnance de la Commission
des OPA sur les offres publiques d’acquisition du 21 août 2008 («OOPA») (le «Délai Supplémentaire»).

Le Délai Supplémentaire courra vraisemblablement du 17 novembre 2014 au 1er décembre 2014.

– Les détenteurs d’Actions UBS détenues par le biais de SIS Settlement System ou matérialisées et inscrites
au registre des actions suisse, peuvent présenter leurs Actions UBS à l’acceptation en tout temps avant
16:00 heures (heure suisse) à la date d’expiration du Délai Supplémentaire.

– Les détenteurs d’Actions UBS détenues par DTC ou directement chez Computershare peuvent présenter
leurs Actions UBS à l’acceptation en tout temps avant 17:00 heures (heure de New-York) à la date
 d’expiration du Délai Supplémentaire.

7 Ligne de négoce séparée pour les Actions UBS présentées à l’acceptation

Les Actions UBS conservées auprès de SIS Settlement System et valablement présentées à l’acceptation de
l’Offre d’Echange Suisse seront dotées de nouveaux numéros de valeur suisses et internationaux et seront
négociées sur une ligne de négoce séparée à la SIX Swiss Exchange. Cette ligne de négoce séparée permettra
à l’Actionnaire UBS qui présente ses Actions UBS à l’acceptation de vendre ces Actions UBS malgré le fait
qu’elles aient déjà été présentées à l’acceptation de l’Offre d’Echange Suisse (cf. chiffre K.5).

8 Droit de révocation

Les détenteurs dont les Actions UBS ont été présentées à l’acceptation de l’Offre d’Echange Suisse peuvent
retirer leurs Actions UBS de l’Offre d’Echange Suisse, respectivement révoquer leur présentation à l’acceptation,
comme suit :
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– Les détenteurs d’Actions UBS, dont les Actions UBS sont conservées par une banque, un broker ou un
autre dépositaire dans le SIS Settlement System doivent contacter l’institution par le biais de laquelle ils
ont présenté leurs Actions UBS, pour s’enquérir de la procédure prévue par l’institution en question pour
la révocation d’Actions UBS valablement présentées à l’acceptation. Ces détenteurs doivent contacter
leur banque, leur broker ou leur autre dépositaire à temps avant l’Heure Limite d’Acceptation Suisse,
afin de pouvoir retirer valablement les Actions UBS présentées à l’acceptation, respectivement de pouvoir
révoquer valablement leur acceptation.

– Les détenteurs d’Actions UBS qui ont présenté leurs Actions UBS matérialisées et inscrites au registre
des actions suisse par l’envoi d’un formulaire d’acceptation et de leur certificat physique à la banque
dépositaire (si le détenteur a une banque dépositaire) ou à UBS Shareholder Services, case postale, 
CH-8098 Zurich, Suisse («UBS Shareholder Services») (si le détenteur n’a pas de banque dépositaire),
peuvent révoquer leur acceptation en envoyant un avis de retrait dûment rempli et signé à UBS
 Shareholder Services avant l’Heure Limite d’Acceptation Suisse. Si les détenteurs d’Actions UBS ont
présenté leurs Actions UBS par le biais d’une banque dépositaire, ils doivent contacter leur banque dépo-
sitaire à temps avant l’Heure Limite d’Acceptation Suisse, afin de pouvoir retirer valablement les Actions
UBS présentées à l’acceptation, respectivement de pouvoir révoquer valablement leur acceptation.

– Les détenteurs d’Actions UBS qui présentent leurs Actions UBS par le biais du système de confirmation
d’enregistrement de DTC (Automated Tender Offer Program, «ATOP») peuvent révoquer leur acceptation
en instruisant leur broker, négociant, banque, société de trust ou autre entité pertinente d’ordonner au
participant DTC, par le biais duquel les Actions UBS ont été présentées à l’acceptation, d’envoyer un
avis de révocation à l’agent d’échange U.S. avant l’Heure Limite d’Acceptation U.S., sous forme d’une
communication d’agent qui sera transmise par le système de confirmation d’enregistrement de DTC
(ATOP).

– Les détenteurs d’Actions UBS qui conservent leurs Actions UBS sous forme dématérialisée en enregistre-
ment direct chez Computershare ou sous forme d’un ou plusieurs certificats d’actions enregistrés chez
Computershare, peuvent retirer leur acceptation en envoyant un avis de retrait dûment complété et signé
à l’agent d’échange U.S. avant la fin de l’Heure Limite d’Acceptation U.S.

Il n’existe aucun droit de révocation pour les Actions UBS qui sont présentées à l’acceptation durant le Délai
Supplémentaire, à moins qu’un tel droit ne soit prévu impérativement par le droit applicable.

9 Conditions

L’Offre d’Echange Suisse est soumise aux conditions suivantes :

1. Les Actions UBS valablement présentées à l’acceptation et non retirées de l’Offre d’Echange représentent,
avec les Actions UBS présentées à l’acceptation par UBS, transférées à UBS Group ou déjà détenues par
UBS Group, au moins 90% de toutes les Actions UBS émises à l’échéance de la Durée de l’Offre (la
«Condition Minimale d’Acceptation»).

2. La SIX Swiss Exchange a autorisé la cotation et l’admission au négoce des Actions UBS Group et le NYSE
a approuvé la cotation des Actions UBS Group sous réserve de leur émission.

3. Dans la mesure requise, les autorités compétentes, notamment la FINMA, le Board of Governors du
Federal Reserve System (le «Federal Reserve Board»), l’Office of the Comptroller of the Currency
(«OCC»), la Federal Deposit Insurance Corporation, la Prudential Regulation Authority du Royaume-Uni
(«PRA») et la Financial Conduct Authority du Royaume-Uni («FCA»), ainsi que les autorités de régulation
compétentes dans les Iles Caïmans, à Singapour, à Hong Kong, en Australie, en France, en Allemagne,
à Jersey et au Luxembourg ont accordé les autorisations, attestations d’exemption ou attestations de
conformité nécessaires à l’Offre d’Echange et à la fonction d’UBS Group comme société holding du
Groupe, et tous les délais d’attente applicables sont échus ou ont été levés.

4. Aucun tribunal ou autorité étatique n’a rendu une décision ou une ordonnance qui empêche, interdit
ou déclare inadmissible l’exécution de l’Offre d’Echange.
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5. Le U.S. Registration Statement relatif aux Actions UBS Group est entré en vigueur conformément aux
dispositions du Securities Act, la SEC n’a pas rendu de Stop Order supprimant la validité de ce Registration
Statement et n’a pas menacé d’initier ou initié une procédure à cet effet, qui n’aurait pas été clôturée
ou révoquée.

UBS Group se réserve le droit de renoncer, en tout ou partie, à une ou plusieurs des conditions, à l’exception
des conditions énoncées aux chiffres 2, 4 et 5. Parmi les conditions énoncées au chiffre 3, il ne peut pas être
renoncé aux autorisations, attestations d’exemption et attestations de conformité de la FINMA, des autorités
U.S. compétentes, de la PRA et de la FCA.

Nonobstant les autres dispositions de cette Offre d’Echange, et en plus de son droit d’élargir ou de modifier
l’Offre d’Echange, UBS Group n’est pas obligée de considérer l’Offre d’Echange comme ayant abouti, ou
 d’accepter les Actions UBS présentées à l’échange, et peut reporter l’acceptation de l’échange, et en consé-
quence l’échange des Actions UBS présentées à l’acceptation, ou mettre fin à l’Offre d’Echange, à moins que
toutes les conditions mentionnées ci-dessus soient remplies ou qu’UBS Group y ait renoncé dans la mesure
permise par la loi.

UBS Group se réserve le droit de réduire la Condition Minimale d’Acceptation ou d’y renoncer. Si UBS Group
réduit la Condition Minimale d’Acceptation ou renonce à celle-ci, chaque détenteur ayant valablement
présenté ses Actions UBS à l’Offre d’Echange, a le droit de retirer les Actions UBS qu’il a présentées aussi long-
temps que ceci est requis par le droit applicable, y compris pendant une prolongation de la Durée de l’Offre
requise par le droit applicable.

UBS Group n’envisage pas de réduire la Condition Minimale d’Acceptation en-dessous des deux tiers de toutes
les Actions UBS émises.

C Informations concernant UBG Group

1 Raison sociale, siège et durée

UBS Group AG (UBS Group SA) (UBS Group Inc.) a été fondée comme société anonyme  organisée selon le
droit suisse pour une durée indéterminée. UBS Group a été inscrite le 10 juin 2014 au registre du commerce
du Canton de Zurich (CHE-395.345.924), et a son siège ainsi que son lieu principal d’activité à la Bahnhof-
strasse 45, 8001 Zurich, Suisse (téléphone: +41 (0)44 234 11 11). L’organe officiel de publication est la Feuille
officielle suisse du commerce.

À la date de ce Prospectus d’Offre Suisse, UBS Group est une filiale détenue à 100% par UBS, qui, en dehors
du contexte de la présente Offre d’Echange, ne conduit aucune activité commerciale et ne dispose d’aucun
bien ou engagement significatif.

2 But

Selon les statuts, le but principal d’UBS Group consiste en l’acquisition, la détention, la gestion et l’aliénation
de participations directes et indirectes dans des entreprises de tout genre, principalement dans les domaines
bancaires et financiers, le conseil, les services et le négoce en Suisse et à l’étranger. UBS Group peut établir
des entreprises de tout genre en Suisse et à l’étranger, y prendre des participations et en assumer la gestion.
UBS Group peut acquérir, grever et aliéner des immeubles et droits de superficie en Suisse et à l’étranger. UBS
Group peut octroyer des prêts, garanties et autres types de financements et de sûretés à des sociétés du
Groupe, ainsi que lever et placer des moyens sur les marchés monétaires et de capitaux.

3 Statuts

Les statuts actuels d’UBS Group datent du 5 juin 2014. À l’issue de l’Offre d’Echange, les statuts d’UBS Group
seront en tous points essentiels identiques à ceux d’UBS, sous réserves des quatre différences suivantes:
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i. la raison sociale passera d’UBS SA à UBS Group SA ;

ii. le siège de la société passera de Zurich et Bâle à Zurich ;

iii. le but de la société passera de l’exploitation d’une banque à l’acquisition, la détention, la gestion et
l’aliénation de participations directes et indirectes dans des entreprises de tout genre, principalement
dans les domaines bancaires et financiers, le conseil, les services et le négoce en Suisse et à l’étranger ;
et

iv. si moins de 100% de toutes les Actions UBS étaient apportées à l’Offre d’Echange, les statuts d’UBS
Group prévoiraient un capital conditionnel d’un montant correspondant au montant nécessaire à
 l’émission d’Actions UBS Group dans un éventuel «squeeze-out» des autres Actionnaires UBS selon la
LBVM ou d’une autre manière. Le capital-actions ordinaire serait par conséquent inférieur.

Par ailleurs, les Actions UBS Group procureront aux Actionnaires UBS Group les mêmes droits de vote et droits
patrimoniaux que les Actions UBS.

4 Capital-actions actuel et futur

4.1 Capital-actions actuel

À la date de ce Prospectus d’Offre Suisse, UBS Group dispose d’un capital-actions entièrement libéré de
CHF 100’000, divisé en 1’000’000 actions nominatives d’une valeur nominale de CHF 0.10 chacune.
 L’enregistrement des actions nominatives dans le registre des actions est soumis aux exigences d’enregistre-
ment selon les statuts d’UBS Group.

À la date de ce Prospectus d’Offre Suisse, UBS n’a émis aucune action privilégiée ou bon de jouissance.

À la date de ce Prospectus d’Offre Suisse, UBS Group dispose d’un capital conditionnel, composé de deux
parts d’un montant CHF 25’000 chacune, dont les modalités sont les suivantes : 

– Capital conditionnel en lien avec des plans de participation des collaborateurs : le capital-actions peut
s’élever de CHF 25’000 au plus par l’émission maximale de 250’000 Actions UBS Group entièrement
libérées, suite à l’exercice des options qui ont été octroyées aux collaborateurs ainsi qu’aux membres de
la Direction et du Conseil d’administration d’UBS Group et de ses filiales. L’émission de ces options aux
employés et aux membres de la Direction et du Conseil d’administration d’UBS Group et de ses filiales a
lieu selon les plans de participation des collaborateurs édictés par le Conseil d’administration et son
Comité de rémunération. Le droit de souscription préférentiel et le droit des actionnaires de se voir offrir
en priorité ces instruments en souscription sont exclus. L’acquisition des actions par l’exercice des droits
d’option ainsi que par le transfert subséquent des actions sont soumis aux restrictions d’enregistrements
statutaires.

– Capital conditionnel en lien avec des emprunts obligataires convertibles : le capital-actions peut être
augmenté d’un montant maximum de CHF 25’000 par l’émission d’au plus 250’000 Actions UBS Group
en cas d’exercice volontaire ou obligatoire de droits de conversion et/ou d’option octroyés en rapport
avec l’émission  d’emprunts par obligations ou d’instruments financiers semblables par UBS Group ou
une de ses filiales sur les marchés des capitaux nationaux ou internationaux. L’acquisition d’actions par
l’exercice de droits de conversion et/ou d’option ainsi que tout transfert subséquent des actions sont
soumis aux restrictions d’enregistrements statutaires. Le Conseil d’administration est autorisé à limiter
ou supprimer le droit de souscription préalable des actionnaires si de tels instruments sont émis (i) sur
les marchés des capitaux nationaux ou internationaux ou (ii) à l’attention d’un ou plusieurs investisseurs
financiers. Si le droit de souscription préalable est limité ou supprimé par résolution du Conseil d’admi-
nistration, les règles suivantes sont applicables : L’émission de tels instruments doit être faite aux condi-
tions du marché et les nouvelles actions doivent être émises selon les conditions pertinentes de
l’instrument financier en  question. Les droits de conversion doivent être exercés dans un délai de 10 ans
au plus et les droits  d’option dans un délai de 7 ans au plus, à partir du jour de leur émission respective.
L’émission de nouvelles actions en cas d’exercice volontaire ou obligatoire des droits de conversion et/ou
d’option a lieu à des conditions prenant en compte le prix du marché des actions et/ou d’instruments
comparables au moment de l’émission de l’instrument financier en question.
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4.2 Modifications en lien avec l’Offre d’Echange

UBS, en tant qu’actionnaire unique d’UBS Group, décidera peut avant la première exécution de l’Offre
d’Echange à l’issue de la Durée de l’Offre («Première Exécution») de procéder à une augmentation ordinaire
de capital et le Conseil d’administration d’UBS Group exécutera cette augmentation de capital (et la fera
inscrire au registre du commerce) au moment de la Première Exécution. Le montant définitif de l’augmentation
ordinaire de capital pour procéder à la Première Exécution dépendra du nombre d’Actions UBS effectivement
apportées à l’échange contre des Actions UBS Group pendant la Durée de l’Offre. La décision de l’assemblée
générale se présentera ainsi comme suit:

(a) au plus 3’910’519’377 Actions UBS Group seront émises sous forme d’actions nominatives d’une valeur
nominale de CHF 0.10 chacune. (A supposer qu’au moment de la Première Exécution, UBS Group
acquière 100% des Actions UBS dans le cadre de l’Offre d’Echange, ce nombre équivaudrait au nombre
maximum d’Actions UBS Group qui seraient à émettre en fonction du nombre d’Actions UBS déjà émises
au 23 septembre 2014 et du nombre d’Actions UBS qui pourraient encore être émises entre le
24 septembre 2014 et la Première Exécution). Le capital-actions d’UBS Group sera par conséquent
augmenté de CHF 391’051’937.70 au plus;

(b) le prix d’émission sera déterminé par le Conseil d’administration d’UBS Group ou fixé par l’actionnaire
unique d’UBS Group, UBS, selon leur appréciation raisonnable, et il est prévu qu’il soit déterminé par
référence à la valeur de marché des Actions UBS au moment de la Première Exécution ou, s’il est estimé
plus approprié pour des raisons fiscales ou autres, à une valeur inférieure, telle que la valeur des fonds
propres par action selon les comptes annuels non consolidés d’UBS, ou une valeur similaire;

(c) les Actions UBS Group émises dans le cadre de l’augmentation ordinaire de capital ne disposeront pas
d’avantages;

(d) les détenteurs d’Actions UBS Group émises dans le cadre de l’augmentation ordinaire de capital jouiront
d’un droit au dividende à partir du moment de l’inscription de l’augmentation de capital au registre du
commerce;

(e) l’apport dans l’augmentation ordinaire de capital s’effectuera sous forme d’Actions UBS présentées à
l’échange par UBS, en tant qu’agent d’échange suisse, et UBS Securities LLC, en tant que U.S. Dealer-
Manager, agissant chacune en son propre nom mais pour le compte des Actionnaires UBS qui auront
valablement présenté à l’échange leurs Actions UBS contre des Actions UBS Group et qui n’auront pas
révoqué leur apport;

(f) aucun Actionnaire UBS Group se verra octroyer des avantages particuliers en lien avec l’augmentation
ordinaire de capital;

(g) les Actions UBS Group émises dans le cadre de l’augmentation ordinaire de capital seront soumises aux
restrictions d’enregistrement selon les statuts d’UBS Group;

(h) les droits de souscription préférentiels (à savoir les droits de souscription préférentiels d’UBS en tant
qu’actionnaire unique d’UBS Group se rapportant aux Actions UBS Group nouvellement émises selon sa
participation actuelle) portant sur les Actions UBS Group émises dans le cadre de l’augmentation ordinaire
de capital ne sont ni limités ni supprimés. Cependant, UBS, en tant qu’actionnaire unique d’UBS Group,
a déclaré qu’elle renoncera entièrement à ses droits de souscription préférentiels sur ses Actions UBS
Group au profit d’UBS – en qualité d’agent d’échange suisse – et d’UBS Securities LLC – en qualité de
U.S. Dealer-Manager, agissant chacune en son propre nom mais pour le compte des Actionnaires UBS
qui ont valablement présenté leurs Actions UBS à l’échange sans révoquer leur apport. 

En ce qui concerne la présentation à l’échange des actions propres d’UBS, pour lesquelles cette dernière a
constitué une réserve pour actions propres, l’augmentation de capital sera vraisemblablement effectuée selon
des termes comparables, si ce n’est que le prix d’émission pourra être fixé à une valeur différente, si ceci est
estimé plus approprié pour des raisons fiscales ou autres, comme par exemple par référence à la valeur
moyenne par action calculée sur la base de la réserve pour actions propres, ou une valeur similaire.

Peu avant la Première Exécution, UBS, en tant qu’actionnaire unique d’UBS Group, prendra en outre les déci-
sions suivantes :
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– création d’un capital autorisé d’un montant correspondant aux Actions UBS émises qui n’auraient pas
été présentées à l’échange, ne dépassant toutefois vraisemblablement pas un maximum d’environ
CHF 130 millions, ce qui correspond à environ 1.3 milliards d’Actions UBS Group au plus. Ce capital
autorisé constituera le montant maximum dont le Conseil d’administration d’UBS Group pourra
augmenter le capital-actions d’UBS Group en rapport avec l’acquisition d’Actions UBS pendant deux
années à compter du moment de la Première Exécution, par l’émission, en une ou plusieurs tranches,
d’Actions UBS Group entièrement libérées, que ce soit dans le cadre de la Deuxième Exécution (telle que
définie ci-dessous), d’un squeeze-out selon la LBVM, d’une fusion «squeeze-out» ou d’une autre manière.
Les droits de souscription préférentiels des actionnaires existants sont dans ces cas supprimés ;

–  une augmentation du capital conditionnel concernant les plans de participations des collaborateurs, de
sorte que la clause modifiée permette l’augmentation du capital-actions d’un montant maximum de (i)
CHF 13’645’949.50 par l’émission d’au plus 136’459’495 Actions UBS Group entièrement libérées (ce
qui correspond au montant du capital conditionnel d’UBS et au nombre correspondant d’Actions UBS
au 23 septembre 2014), (ii) sous déduction de la valeur nominale, respectivement du nombre d’Actions
UBS émises en vertu du capital conditionnel entre le 24 septembre 2014 et la Première Exécution. L’émis-
sion de tels Actions UBS Group peut avoir lieu en cas d’exercice d’options octroyées aux collaborateurs
ainsi qu’aux membres de la Direction et du Conseil d’administration d’UBS Group et de ses filiales, selon
les conditions supplémentaires décrites plus haut ; et

– une augmentation du capital conditionnel lié aux emprunts par obligations, de sorte que la clause
 modifiée permette l’augmentation du capital-actions d’un montant maximum de CHF 38’000’000 par
l’émission d’au plus 380’000’000 Actions UBS Group, en cas d’exercice volontaire ou obligatoire de
droits de conversion et/ou d’option octroyés en rapport avec l’émission d’emprunts par obligations ou
d’instruments financiers semblables par UBS Group ou une de ses filiales sur les marchés des capitaux
nationaux ou internationaux, selon les conditions supplémentaires décrites plus haut.

Le Conseil d’administration d’UBS Group décidera, peu avant la deuxième exécution de l’Offre d’Echange
suivant l’échéance du Délai Supplémentaire («Deuxième Exécution»), d’une augmentation de capital
émanant du capital autorisé, et il exécutera cette augmentation de capital (et la fera inscrire au registre du
commerce) lors de la Deuxième Exécution. Le montant définitif de cette augmentation de capital pour la mise
en œuvre de la Deuxième Exécution dépendra du nombre d’Actions UBS effectivement apportées à l’échange
contre des Actions UBS Group. La décision du Conseil d’administration se présentera donc comme suit :

(a) au plus 391’151’937 Actions UBS Group seront émises sous forme d’actions nominatives d’une valeur
nominale de CHF 0.10 chacune, équivalant à une augmentation du capital-actions d’UBS Group d’au
plus CHF 39’115’193.70 (ce qui correspond au nombre maximum d’Actions UBS Group qui seraient à
émettre, à supposer qu’au moins 90% des Actionnaires UBS présentent valablement leurs Actions UBS
à l’échange pendant le Délai de l’Offre, et que tous les Actionnaires UBS restants présentent valablement
leurs actions à l’échange pendant le Délai Supplémentaire. Au cas où il serait renoncé à la Condition
Minimale d’Acceptation, et si UBS Group devait acquérir moins de 90% des Actions UBS dans le cadre
de la Première Exécution, le nombre d’Actions UBS Group à émettre pourrait s’élever jusqu’à environ
1.3 milliards, correspondant ainsi à une augmentation de capital d’environ CHF 130 millions;

(b) le prix d’émission sera déterminé par le Conseil d’administration d’UBS Group selon son appréciation
raisonnable, et il est prévu qu’il soit déterminé par référence à la valeur de marché des Actions UBS au
moment de la Deuxième Exécution ou, s’il est estimé plus approprié pour des raisons fiscales ou autres,
à une valeur inférieure, telle que la valeur des fonds propres par action selon les comptes annuels non
consolidés d’UBS, ou une valeur similaire;

(c) les Actions UBS Group émises dans le cadre de l’augmentation autorisée du capital-actions ne disposeront
pas d’avantages;

(d) les détenteurs d’Actions UBS Group émises dans le cadre de l’augmentation autorisée de capital jouiront
d’un droit au dividende à partir du moment de l’inscription de l’augmentation de capital au registre du
commerce;

(e) l’apport dans l’augmentation autorisée de capital s’effectuera sous forme d’Actions UBS présentées à
l’acceptation par UBS, en tant qu’agent d’échange suisse, et UBS Securities LLC, en tant que U.S. Dealer-
Manager, agissant chacune en son propre nom mais pour le compte des Actionnaires UBS qui auront
valablement présenté à l’échange leurs Actions UBS et qui n’auront pas révoqué leur apport;
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(f) aucun Actionnaire UBS Group se verra octroyer des avantages particuliers en lien avec l’augmentation
autorisée de capital;

(g) les Actions UBS Group émises dans le cadre de l’augmentation autorisée de capital seront soumises aux
restrictions d’enregistrement selon les statuts d’UBS Group;

(h) les droits de souscription préférentiels (à savoir les droits de souscription préférentiels des Actionnaires
UBS Group à ce moment et correspondant à leur participation actuelle) portant sur les Actions UBS
Group émises dans le cadre de l’augmentation autorisée de capital seront supprimés au profit d’UBS en
tant qu’agent d’échange suisse et d’UBS Securities LLC en tant que U.S. Dealer-Manager, agissant
chacune en son propre nom mais pour le compte des Actionnaires UBS qui ont valablement présenté
leurs Actions UBS à l’échange sans révoquer leur apport. 

En ce qui concerne la présentation à l’échange des actions propres d’UBS (s’il y en a), pour lesquelles cette
dernière a constitué une réserve pour actions propres, l’augmentation de capital sera vraisemblablement
effectuée selon des termes comparables, si ce n’est que le prix d’émission pourra être fixé à une autre valeur,
si ceci est estimé plus approprié pour des raisons fiscales ou autres, comme par exemple par référence à la
valeur moyenne par action calculée sur la base de la réserve pour actions propres, ou une valeur similaire.

Par conséquent, le capital-actions d’UBS Group s’élèvera après l’exécution de ces augmentions de capital, et
pour autant que 100% des Actions UBS émises au moment de la Deuxième Exécution soient apportées, à :

– CHF 384’430’173, divisé en 3’844’301’730 Actions UBS Group entièrement libérées d’une valeur de
CHF 0.10 chacune (ce qui correspond au nombre d’Actions UBS émises au 23 septembre 2014) ;

– Un nombre d’Actions UBS Group correspondant au nombre d’Actions UBS ayant été émises entre le
24 septembre 2014 et la Deuxième Exécution au titre du capital conditionnel d’UBS existant, pour autant
que des options de collaborateurs et d’autres instruments similaires soient exercés (pour information,
2’299’661 telles Actions UBS ont été créées entre le 1er janvier 2014 et le 23 septembre 2014, ce qui
correspond à un nombre de 262’319 actions par mois) ;

– Un nombre d’Actions UBS Group correspondant aux Actions UBS Group ayant été émises au titre du
capital conditionnel entre la Première Exécution et la Deuxième Exécution, pour autant que des options
de collaborateurs et d’autres instruments similaires soient émis non pas sous le capital conditionnel
 existant d’UBS mais sous celui d’UBS Group ; plus

– les 1’000’000 Actions UBS Group émises lors de la fondation d’UBS Group, à moins que ces actions ne
soient détruites dans le cadre de l’augmentation de capital qui aura lieu immédiatement avant la Première
Exécution.

Le capital-actions d’UBS Group sera ainsi pour l’essentiel identique au capital-actions d’UBS, sauf que – dans
la mesure où moins de 100% du total des Actions UBS sont présentées à l’acceptation de l’Offre d’Echange –
(i) les statuts d’UBS Group prévoiront un capital autorisé du montant des Actions UBS se trouvant encore en
mains du public, qui pourrait devoir être utilisé dans un éventuel squeeze-out de ces actionnaires, et (ii) le
capital-actions sera inférieur.

5 Conseil d’administration

À la date du présent Prospectus d’Offre Suisse, Axel A. Weber est l’unique administrateur d’UBS Group. Luzius
M. Cameron agit comme Secrétaire du Conseil d’administration d’UBS Group sans en être membre.

Lors de la Première Exécution, le Conseil d’administration d’UBS Group sera identique au Conseil d’adminis-
tration actuel d’UBS, et se composera des membres suivants :

Axel A. Weber (Président), Michel Demaré (Vice-président indépendant), David Sidwell (administrateur
 indépendant senior), Reto Francioni, Ann F. Godbehere, Axel P. Lehmann, Helmut Panke, William G. Parrett,
Isabelle Romy, Beatrice Weder di Mauro et Joseph Yam.
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6 Actionnaires importants

À la date du présent Prospectus d’Offre Suisse, UBS est l’actionnaire unique de toutes les Actions UBS Group
d’une valeur nominale de CHF 0.10 chacune émises. Concomitamment avec l’exécution de l’augmentation
de capital nécessaire pour la Première Exécution aux fins de l’échange des Actions UBS présentées à
 l’acceptation pendant la Durée de l’Offre, il est prévu qu’UBS présentera à l’acceptation, ou apportera à UBS
Group, en échange d’Actions UBS Group (sur la base d’un ratio d’échange 1:1), l’essentiel des Actions UBS
qu’elle détiendra encore à ce moment (au 23 septembre 2014, UBS détenait 90’414’792 Actions UBS propres,
correspondant à 2.35% du capital-actions d’UBS).

Au 23 septembre 2014, UBS a connaissance que les personnes ou groupes de personnes énoncés ci-dessous
détiennent plus de 3% de l’ensemble du capital-actions d’UBS. Pour autant que ces personnes participent à
l’Offre d’Echange, et à supposer que 100% de toutes les Actions UBS émises soient présentées à l’échange
dans l’Offre d’Echange, ces personnes détiendront les mêmes participations en Actions UBS Group qu’elles
détiennent en Actions UBS aux dates ci-dessous :

– Le 17 décembre 2009, BlackRock Inc., New York, a informé UBS et SIX Swiss Exchange qu’elle détenait
3.45% de l’ensemble du capital-actions d’UBS.

– Le 30 septembre 2011, Norges Bank (banque centrale de Norvège), Oslo, a informé UBS et SIX Swiss
Exchange qu’elle détenait 3,04% de l’ensemble du capital-actions d’UBS.

– Au 23 septembre 2014, Chase Nominees Ltd., London, détenait, selon le registre des actions d’UBS,
11.65% de l’ensemble du capital-actions d’UBS.

– Au 23 septembre 2014, GIC Private Limited, Singapour, détenait, selon le registre des actions d’UBS,
6.39% de l’ensemble du capital-actions d’UBS.

– Au 23 septembre 2014, DTC (CEDE & Co.), New York, détenait, selon le registre des actions d’UBS,
6.74% de l’ensemble du capital-actions d’UBS.

– Au 23 septembre 2014, Nortrust Nominees Ltd, Londres, détenait, selon le registre des actions d’UBS,
3.50% de l’ensemble du capital-actions d’UBS.

7 Personnes agissant de concert avec UBS Group

Pour les besoins exclusifs de l’Offre d’Echange Suisse selon les dispositions du droit suisse, UBS Group est
considérée comme agissant de concert avec UBS et l’ensemble des filiales d’UBS.

8 Organe de révision

Ernst & Young AG, Bâle, est l’organe de révision d’UBS Group.

BDO AG, Zurich, agira comme organe de révision avec mandat limité à la vérification des augmentations de
capital selon les art. 652f, 653f et 653i du Code des obligations suisse («CO»).

9 Informations financières et politique de dividendes

Concernant les intentions d’UBS Group après l’exécution de l’Offre d’Echange cf. chiffre F.2 ci-après.

Depuis sa constitution, UBS Group n’a ni annoncé ni distribué de dividendes.

Pour des informations financières concernant UBS Group, cf. l’annexe à ce Prospectus d’Offre Suisse.
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10 Participations d’UBS Group dans UBS

À la date du présent Prospectus d’Offre Suisse, UBS Group ne détient aucune Action UBS, et n’a ni vendu des
Actions UBS ni acheté, vendu ou exercé des options, droits de conversion ou autres instruments financiers se
rapportant à des Actions UBS.

Il est cependant prévu que, concomitamment avec l’augmentation de capital pour la Première Exécution aux
fins de procéder à l’échange des Actions UBS présentées à l’acceptation pendant la Durée de l’Offre, UBS
présentera à l’acceptation, ou apportera à UBS Group, en échange contre des Actions UBS Group (sur la base
d’un ratio d’échange de 1:1), l’essentiel des Actions UBS encore détenues par UBS à ce moment (au
23 septembre 2014, UBS détenait 90’414’792 Actions UBS propres, correspondant à 2.35% du capital-actions
d’UBS).

D Informations supplémentaires concernant UBS Group selon l’art. 24 OOPA

1 Informations concernant les Actions UBS Group

1.1 Registre des actionnaires

Le registre des actions d’UBS Group est tenu par «UBS Group», Shareholder Services, case postale, CH-8098
Zurich, Suisse. Shareholder Services est responsable pour l’enregistrement des actions globales. Le registre des
actions comprend deux parties, un registre suisse, tenu par UBS Group, agissant comme administratrice du
registre suisse, et un registre U.S., tenu par Computershare en tant qu’agent de transfert U.S.

Le droit suisse, ainsi que les statuts d’UBS Group, requièrent d’UBS Group, qu’elle tienne un registre des actions
dans lequel sont inscrit noms, adresses et nationalités (respectivement siège pour les personnes morales) des
détenteurs (et usufruitiers) des actions UBS Group enregistrés. La fonction principale du registre des actions
consiste à saisir les actionnaires autorisés à exercer le droit de vote et à participer aux assemblées générales,
ou à exercer ou faire valoir d’autres droits liés au droit de vote.

L’inscription d’actions UBS au registre des actions est soumise à la condition que l’acquéreur en requière
 l’inscription auprès du registre des actions d’UBS Group. L’acquéreur n’est pas autorisé à participer aux assem-
blées générales et à exercer son droit de vote s’il omet de se faire inscrire.

Une personne ayant acquis des actions sera inscrite au registre des actions d’UBS Group à titre d’actionnaire
avec droit de vote après avoir communiqué son nom, son adresse et sa nationalité (respectivement son siège
dans le cas de personnes morales). UBS Group peut refuser l’inscription assortie du droit de vote si l’actionnaire
ne déclare pas expressément avoir acquis les actions en son propre nom et pour son propre compte. Si l’acqué-
rant refuse de faire cette déclaration, il sera inscrit sans droit de vote, sous réserve des exceptions discutées
ci-dessous.

Les actionnaires inscrits sont tenu d’informer le registre des actions de tout changement d’adresse. Par rapport
aux actions détenues dans le système DTC, cette communication doit être adressée à DTC ou Cede & Co. en
qualité de Nominee de DTC. Pour les détenteurs d’actions détenues directement chez Computershare, cette
communication doit être adressée à Computershare. Tant que le changement d’adresse n’a pas été annoncé,
toutes les communications écrites aux Actionnaires UBS Group sont réputées valablement effectuées si elles
ont été envoyées à l’adresse inscrite au registre des actions.

Les actionnaires qui détiennent des actions en dépôt auprès d’une banque dépositaire ou d’un broker, sont
priés de contacter leur banque dépositaire ou leur broker par rapport aux questions liées aux inscriptions.

Le droit suisse différencie entre inscription avec et sans droit de vote. Les actionnaires doivent être inscrits au
registre des actions comme actionnaires ayant droit de vote pour pouvoir participer aux assemblées générales
et y faire usage de leur droit de vote, et pour exercer ou faire valoir d’autres droits liés au droit de vote. Selon
les statuts d’UBS Group, l’inscription au registre des actions comme actionnaire ayant droit de vote est soumise
à certaines restrictions. Si ces restrictions s’appliquent, une personne qui acquiert des actions UBS Group sera
seulement inscrite comme actionnaire sans droit de vote.
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Les Actionnaires UBS qui présentent leurs Actions UBS à UBS Group et qui sont inscrits au registre des actions
d’UBS au moment de l’exécution de l’Offre d’Echange (que ce soit avec ou sans droit de vote) seront géné -
ralement inscrits au registre des actions d’UBS Group comme actionnaires (avec droit de vote s’ils sont inscrits
en tant que tels à ce moment). Pour ce faire, il est présumé que les Actionnaires UBS présentant leurs actions
à l’acceptation ont habilité l’agent de change suisse (ou, concernant l’Offre d’Echange U.S., l’agent d’échange
U.S. et UBS Securities LLC) de requérir en leur nom l’inscription au registre des actions d’UBS Group. Il sera
également admis qu’ils autorisent UBS Group à se baser sur des communications antérieures adressées à UBS
en rapport avec l’inscription au registre des actions d’UBS.

Selon les dispositions particulières d’UBS pour l’inscription de fiduciaires et nominees (ci-après, pris ensemble,
«Nominees»), le Conseil d’administration d’UBS a, par le passé, inscrit au registre des actions d’UBS, comme
actionnaire avec droit de vote, des Nominees qui détiennent des Actions UBS en leur propre nom, mais pour
le compte de tiers, pour autant que le Nominee en question ait signé une convention avec UBS, aux termes
de laquelle le Nominee déclare être disposé à divulguer à UBS, sur demande de celle-ci, chaque ayant-droit
économique individuel détenant plus de 0,3% de toutes les Actions UBS émises («Convention Nominee»).
Ces Nominees, qui représentent normalement un grand nombre d’actionnaires individuels, sont en droit de
détenir un nombre illimité d’Actions UBS, mais leur droit de vote est limité à un maximum de 5% de toutes
les Actions UBS émises. Il est prévu que le Conseil d’administration mette également ces modalités d’inscription
à disposition des Nominees par rapport à UBS Group. Il inscrira par conséquent les Nominees détenant des
Actions UBS Group en leur propre nom mais pour le compte de tiers, avec droit de vote jusqu’à 5% de toutes
les Actions UBS Group émises, à condition qu’ils concluent une Convention Nominee avec UBS Group. Afin
de permettre aux Nominees de se faire inscrire au registre des actions d’UBS Group à l’échelle de leur inscription
actuelle au registre des actions d’UBS, il est présumé que les Nominees qui présentent leurs actions à
 l’acceptation et qui ont conclu une Convention Nominees avec UBS, ont habilité l’agent d’échange suisse (ou,
concernant l’Offre d’Echange U.S., l’agent d’échange U.S. et UBS Securities LLC) à requérir l’inscription au
registre des actions d’UBS Group en leur nom et, à cette fin, à conclure en leur nom une Convention Nominee
avec UBS Group selon les mêmes termes.

Les Actionnaires UBS qui ne sont pas inscrits ou qui sont inscrits sans droit de vote au registre des actions
d’UBS au moment de l’exécution de l’Offre d’Echange seront inscrits au registre des actions d’UBS Group à
titre d’actionnaires avec droit de vote selon l’art. 5 al. 3 des statuts d’UBS Group, à condition qu’ils  soumettent
une demande d’inscription complète, dans laquelle ils déclarent explicitement détenir leurs actions UBS en
leur propre nom et pour leur propre compte, ou selon les modalités d’inscription pour Nominees décrites ci-
dessus. L’art. 5 al. 3 des statuts d’UBS Group prévoit que le Conseil d’administration peut refuser l’inscription
d’actions avec droit de vote si l’acquéreur des actions n’est pas disposé à faire une telle déclaration. Selon
l’art. 5 al. 5 des statuts d’UBS Group, le Conseil d’administration peut, après avoir entendu  l’actionnaire ou
le Nominee inscrit au registre, radier, avec effet rétroactif à la date d’inscription, une inscription assortie du
droit de vote, s’il se révèle que celle-ci a été faite sur la base de fausses indications. La radiation doit être
communiquée immédiatement à la personne concernée.

Chaque Action UBS Group donne droit à son propriétaire à une voix dans l’assemblée générale d’UBS Group.
Les propriétaires des Actions UBS Group ont droit aux dividendes et autres distributions décidées par l’assem-
blée générale d’UBS Group en proportion à leur participation. Dans le cas d’une liquidation des actifs d’UBS
Group, ils ont le droit à une part de l’excédent, après règlement de toutes les dettes, proportionnelle à leur
participation. Les Actionnaires UBS Group inscrits au registre des actions sans droit de vote ne peuvent ni
participer à l’assemblée générale ni voter, mais ils ont néanmoins droit aux dividendes et/ou peuvent exercer
d’autres droits patrimoniaux.

Les règles générales concernant l’inscription avec droit de vote au registre des actions suisse d’UBS Group
valent également avant les assemblées générales. Les mêmes règles valent pour l’agent de transfert U.S. d’UBS
Group, qui tient le registre des actions pour toutes les actions UBS Group se trouvant dans des dépôts U.S. Le
registre des actions n’est pas clôturé durant les jours précédant l’assemblée générale. Les inscriptions, y compris
les transferts de droit de vote, sont inscrites, tant que faire se peut au niveau technique, normalement jusqu’à
deux jours avant l’assemblée générale.

Les seuils de déclaration de participations dans UBS Group sont régis par l’art. 20 LBVM et l’art. 663c CO. Le
seuil déclenchant une obligation de présenter une offre publique d’acquisition est régi par l’art. 32 LBVM.
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1.2 Forme et transfert des Actions UBS Group

Les statuts prévoient que les Actions UBS Group se présentent, sous réserve de certaines exceptions, sous
forme de droits-valeurs (au sens du Code des obligations suisse) et de titres intermédiés (au sens de la Loi
fédérale sur les titres intermédiés suisse). Suite à son inscription au registre des actions, l’actionnaire peut
demander à tout moment que la société établisse un relevé des Actions UBS Group qu’il détient selon le
registre des actions. Il n’a cependant pas de droit d’exiger l’impression et la livraison des titres. En revanche,
UBS Group peut à tout moment imprimer et livrer les titres incorporant des Actions UBS Group (actions
 individuelles, certificats d’actions ou certificats globaux). Elle peut retirer des Actions UBS Group revêtant la
forme de titres intermédiés des divers dépositaires. Moyennant le consentement de l’actionnaire, UBS Group
peut annuler sans les remplacer les titres physiques qui lui auront été livrés.

Dans le contexte de l’Offre d’Echange, UBS Group envisage actuellement d’émettre des actions sous les formes
suivantes :

• Actions émises sous forme de titres intermédiés au sein de SIS Settlement System : il est prévu d’émettre
une partie des Actions UBS Group sous forme de droits-valeurs et de les inscrire au registre principal de
SIS. SIS fournit des services en matière de règlement, de compensation et de conservation de titres suisses
et internationaux aux fins de les émettre sous forme de titres intermédiés. SIS inscrira ces titres au crédit
des participants au SIS Settlement System lesquels pourront inscrire ces titres au crédit d’autres déposi-
taires ou clients. Selon le droit suisse, les investisseurs peuvent détenir des actions en dépôt auprès d’un
dépositaire au crédit duquel ses actions sont portées. A l’exception de certains instituts financiers, les
actionnaires ne peuvent généralement pas détenir des comptes directement auprès de SIS ou s’enregistrer
directement auprès de cette dernière. Par ailleurs, le registre principal de SIS ainsi que les comptes des
participants au SIS Settlement System sont tenus séparément du registre des actions d’UBS Group. Les
investisseurs qui détiennent des actions sous cette forme peuvent cependant, s’ils le souhaitent, être
inscrits comme actionnaires au registre des actions d’UBS Group.

Si le droit suisse est applicable, le transfert de titres intermédiés s’effectue par une instruction du titulaire
d’un compte au dépositaire tendant au transfert des titres, et par l’inscription des droits-valeurs au crédit
du compte de l’acquéreur.

• Actions détenues chez Computershare : les participations des Actionnaires UBS Group sont inscrites dans
les livres de Computershare directement au nom de ces actionnaires, laquelle détient les Actions UBS
Group pour ses actionnaires. Les actionnaires reçoivent de Computershare des extraits de comptes péri-
odiques démontrant leur détention d’Actions UBS Group. Les actionnaires peuvent opérer des  transferts
d’Actions UBS Group par le biais de Computershare à d’autres actionnaires détenant leurs Actions UBS
Group chez Computershare ou par le biais du Direct Registration System de DTC, à d’autres actionnaires
détenant leurs actions auprès de banques dépositaires ou de brokers au travers de DTC.

• Actions détenues par DTC : les actionnaires peuvent détenir des Actions UBS Group sous forme
 dématérialisée au travers du système DTC par l’intermédiaire de comptes de dépôts auprès de banques
dépositaires ou de brokers qui sont des participants directs du système DTC. Ces actions sont détenues
au nom du nominee de DTC, Cede & Co. Ces participations à des Actions UBS Group sont inscrits dans
les livres de la banque dépositaire ou du broker de l’actionnaire. Ces actionnaires peuvent effectuer des
transferts d’Actions UBS Group par le biais de leurs banques dépositaires ou brokers lesquels leur four-
niront une confirmation écrite de chaque achat ou vente d’Actions UBS Group ainsi que des extraits de
comptes périodiques.

De plus, l’art. 685f CO stipule que des acquisitions hors bourse ne sont valables que si l’acquéreur demande
l’inscription au registre des actions. En tout état de cause, par rapport à UBS Group, seules les personnes
inscrites au registre des actions sont reconnues comme actionnaires.

2 Cotation des Actions UBS Group

UBS Group a demandé la cotation et l’admission au négoce de toutes les Actions UBS Group auprès de la SIX
Swiss Exchange. UBS Group entend également requérir l’admission des Actions UBS Group au NYSE. Les
admissions à la SIX Swiss Exchange et au NYSE sont censées prendre effet après la Première Exécution des
Actions UBS valablement apportées à l’échange à la Date d’Expiration. La SIX Swiss Exchange a d’ores et déjà
approuvé l’inclusion des Actions UBS Group dans le SMI et le SPI à partir du premier jour de négoce des
Actions UBS Group, sous réserve de certaines conditions.
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3 Effets de l’Offre d’Echange

L’Offre d’Echange a pour but de créer une société holding pour le Groupe. Si l’Offre d’Echange aboutit, UBS
Group sera la nouvelle société faîtière cotée d’UBS. L’objectif de l’Offre d’Echange est qu’UBS Group détienne
toutes les Actions UBS ainsi que, directement ou indirectement, tous les autres secteurs d’activités du Groupe.
Par conséquent, à supposer que 100% des Actions UBS soient présentées à l’échange dans le cadre de l’Offre
d’Echange, l’exécution de l’Offre d’Echange n’aura pas d’effets significatifs sur la situation financière du
Groupe sur une base consolidée.

4 Cours de l’action

Dès lors que les actions d’UBS Group ne seront cotées à la SIX Swiss Exchange et au NYSE que le, ou autour
du, 19 novembre 2014 (sous réserve d’une prolongation de la Durée de l’Offre), aucune information con -
cernant le cours des Actions UBS Group pendant les trois dernières années n’est disponible.

E Financement de l’Offre d’Echange

Les Actions UBS Group nécessaires à l’exécution de l’Offre d’Echange seront émises dans le cadre d’augmenta -
tions de capital qui auront lieu les 17 novembre 2014 et 5 décembre 2014, ou autour de ces dates. La libéra-
tion aura lieu au moyen d’apports en nature des Actions UBS présentées à l’échange, effectués par UBS
agissant sur une base fiduciaire. Les dates mentionnées seront modifiées au cas où la Durée de l’Offre et/ou
le Délai Supplémentaire seraient prolongés. Le Conseil d’administration d’UBS (conformément à ses compé-
tences en tant que Conseil d’administration de l’unique actionnaire UBS Group) s’est engagé à s’assurer que
les décisions nécessaires pour l’exécution de l’Offre d’Echange ainsi que les augmentations de capital y affé-
rentes soient prises, pour autant que l’Offre d’Echange aboutisse.

F Informations concernant UBS (société cible)

1 Raison sociale, siège, capital-actions, buts, activités commerciales

UBS est une société anonyme constituée selon le droit suisse pour une durée indéterminée. Elle est enregistrée
au registre du commerce du Canton de Bâle-Ville depuis le 28 février 1978 et au registre du commerce du
Canton de Zurich depuis le 13 février 1998. UBS a son siège à Bâle et à Zurich.

Au 23 septembre 2014, UBS a émis au total 3’844’301’730 actions nominatives entièrement libérées d’une
valeur nominale de CHF 0.10 chacune (le capital-actions d’UBS s’élève à CHF 384’430’173).

Les Actions UBS sont cotées à la SIX Swiss Exchange et font partie du SMI et du SPI (pour des informations
concernant l’évolution du cours des Actions UBS à la SIX Swiss Exchange cf. chiffre B.3). Les Actions UBS sont
également cotées au NYSE.

Le but d’UBS est l’exploitation d’une banque. Son activité englobe toutes les opérations bancaires et finan-
cières, de conseil, de service et de négoce en Suisse et à l’étranger. La société peut créer des sociétés financières
et d’autres entreprises de tout genre, y prendre des participations et en assumer la gestion. UBS peut acheter,
grever de droits de gage ou vendre des immeubles et des droits de superficie en Suisse et à l’étranger.

Des informations sur UBS, y compris sur les risques et considérations d’investissement, peuvent être trouvées
dans les communications publiques d’UBS généralement disponibles aux investisseurs, telles que fournies et
mises à jour de temps à autre (y compris, par exemple, les rapports annuels, les rapports trimestriels, les infor-
mations ad-hoc et autres informations telles que le Prospectus UE et tout autre prospectus, ainsi qu’en parti-
culier les informations financières (extraits du «Annual Report 2013» d’UBS, du «Second Quarter 2014 Report»
d’UBS et du Formulaire 6-K déposé par UBS le 29 septembre 2014) annexées au présent Prospectus d’Offre
Suisse). Les rapports de gestion d’UBS des quatre (4) dernières années (http://www.ubs.com/annualreporting),
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les rapports trimestriels (http://www. ubs.com/global/en/about_ubs/investor_relations/quarterly_reporting/
2014.html) et les documents déposés à la SEC (http://www.ubs.com/global/en/about_ubs/ investor_relations/
sec_filings.html) sont disponibles sur le site web d’UBS.

2 Intentions d’UBS Group concernant UBS, son Conseil d’administration et sa Direction

Squeeze-out

Pour le cas où UBS Group acquerrait dans le cadre de l’Offre d’Echange ou dans les trois mois suivant l’éché-
ance du Délai Supplémentaire plus de 98% de toutes les Actions UBS émises, UBS Group entend procéder à
un squeeze-out selon la LBVM. Cette procédure requiert qu’UBS Group intente une action auprès du tribunal
compétent en Suisse, aux termes de laquelle UBS Group requerra du tribunal l’annulation selon le droit suisse
des Actions UBS demeurant en mains du public. Le tribunal informera les Actionnaires minoritaires d’UBS
restants de l’introduction de la procédure au moyen d’une publication dans la Feuille officielle suisse du
commerce. À l’issue de la procédure, dont UBS estime qu’elle durera entre quatre et six mois, les actionnaires
minoritaires d’UBS perdront leur droit d’actionnaire et obtiendront des Actions UBS Group sur une base action-
pour-action.

Au cas où, pendant la même période ou après, UBS Group devait détenir au moins 90%, mais pas plus de
98% de toutes les Actions UBS émises, elle procédera vraisemblablement à une fusion squeeze-out, aux
termes de laquelle UBS serait fusionnée avec MergeCo, une filiale détenue à 100% par UBS Group, et qui
serait l’entité survivante de la transaction. Le droit suisse ne prévoit pas de délai dans lequel une fusion squeeze-
out devrait être effectuée. Si une fusion squeeze-out devait avoir lieu, MergeCo et UBS concluront un contrat
de fusion et prépareront conjointement un rapport de fusion qui donnera des éclaircissements sur le contenu
de la fusion. Un rapport de vérification confirmera le caractère adéquat du dédommagement. Tant MergeCo
qu’UBS prévoiront des assemblées générales extraordinaires devant se prononcer sur l’approbation du contrat
de fusion. Les actionnaires auront la possibilité de consulter les documents principaux de fusion au siège de
MergeCo, respectivement d’UBS, ainsi que sur le site web d’UBS (http://www.ubs.com/investors) pendant au
moins trente (30) jours avant ces assemblées générales extraordinaires. L’approbation du contrat de fusion
requerra qu’au moins 90% de tous les Actionnaires UBS votent en faveur de la fusion lors de l’assemblée
générale extraordinaire d’UBS. UBS Group part du principe que cette exigence minimale sera remplie, dès lors
qu’UBS Group détiendra au moins 90% de toutes les Actions UBS émises si une fusion squeeze-out a effective -
ment lieu, et qu’elle entend approuver le contrat de fusion. Après l’approbation du contrat de fusion, les
conseils d’administration de MergeCo et d’UBS se chargeront de faire inscrire la fusion ainsi approuvée aux
registres du commerce compétents. La fusion squeeze-out déploiera ses effets à compter de l’inscription du
contrat de fusion. Les actifs et passifs d’UBS passeront de par la loi à MergeCo, et UBS sera dissoute et radiée
aux registres du commerce des cantons de Zurich et Bâle-Ville. Selon le droit suisse applicable, MergeCo et
UBS peuvent déterminer la forme du dédommagement qu’obtiendront les Actionnaires UBS dans le cadre de
la fusion squeeze-out. Selon les intentions actuelles d’UBS Group, le dédommagement qui serait offert en cas
de fusion squeeze-out consistera exclusivement en Actions UBS Group. Selon le droit suisse, un actionnaire
minoritaire affecté par une fusion squeeze-out est en droit de faire valoir, dans un délai de deux (2) mois à
compter de la publication de la décision de fusion, que le dédommagement n’est «pas adéquat» et d’exiger
du tribunal compétent suisse de fixer une soulte «adéquate». La validité de la fusion n’est pas remise en cause
par ce moyen de droit. Dès lors que les actionnaires minoritaires affectés par la fusion squeeze-out se voient
offrir des titres de participation de la nouvelle société faîtière du Groupe, et que le dédommagement offert
dans le cadre de la fusion squeeze-out est identique à la contrepartie offerte dans le cadre de l’Offre d’Echange,
UBS Group estime peu probable qu’une telle procédure soit engagée ou qu’une décision judiciaire ordonne
le paiement d’un dédommagement supplémentaire ou sous une forme autre qu’en Actions UBS Group sur
une base action-pour-action.

Restitution de capital complémentaire

En conséquence de l’amélioration des possibilités de liquidation d’UBS et de ses filiales, et du droit qui en
découle de prétendre à une réduction du volant de sécurité en matière de fonds propres selon la réglemen-
tation «too-big-to-fail» suisse, UBS Group s’attend (si l’Offre d’Echange aboutit et que le squeeze-out est
effectué) à pouvoir proposer aux Actionnaires UBS Group l’approbation d’une restitution de capital complé-
mentaire d’au moins CHF 0.25 par Action UBS Group. Une telle proposition requiert en tout état de cause
l’approbation des Actionnaires UBS Group lors d’une assemblée générale. Pour des informations complémen-
taires, veuillez-vous référer à la section «Comptes annuels et politique de dividendes» ci-dessous.
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Décotation

UBS Group compte initier la décotation des Actions UBS à la SIX Swiss Exchange et au NYSE dès que possible
à l’issue de l’exécution de l’Offre d’Echange. Au regard du droit suisse, UBS Group s’attend à ce que la déco-
tation à la SIX Swiss Exchange soit effective au moment, ou autour du moment de la mise en œuvre du
squeeze-out. (Dans le cas d’un squeeze-out selon la LBVM, la décotation devrait être effective environ dix (10)
jours de bourse après l’entrée en vigueur du jugement d’annulation des titres restants, et dans le cas d’une
fusion squeeze-out, la décotation aura lieu au plus tard au moment de l’entrée en vigueur de la fusion).

Projets d’autres changements structurels

En plus de l’Offre d’Echange, le Groupe a d’ores et déjà annoncé une série de mesures visant l’amélioration
des possibilités de liquidation du Groupe :

– Le Groupe prévoit de créer une nouvelle filiale UBS en Suisse avec statut bancaire, pour laquelle il a
déposé une requête formelle de licence bancaire au troisième trimestre 2014. Cette filiale, dont la raison
sociale sera UBS Switzerland SA, englobera le secteur Retail & Corporate du Groupe ainsi que l’activité
enregistrée en Suisse de la division Wealth Management. Le Groupe s’attend à pouvoir mettre progres-
sivement en œuvre ce changement à partir de mi-2015. Ce changement structurel demeure sujet à un
certain nombre d’incertitudes pouvant affecter sa faisabilité, sa portée et le moment de sa mise en œuvre.

– Au Royaume-Uni, UBS Limited, la filiale du Groupe au Royaume-Uni avec statut bancaire, a mis en œuvre,
en mai 2014, un modèle d’affaires et opérationnel modifié, en réponse aux évolutions réglementaires et
aux consultations des autorités de surveillance du Royaume-Uni et de la Suisse. Selon ce modèle, UBS
Limited supportera à l’avenir une plus grande part des risques et opportunités liés à ses activités commer-
ciales. Il comporte principalement une prise en charge et gestion des risques de crédits ainsi que de
certains risques de marché et autres par UBS Limited elle-même, un rôle plus indépendant d’UBS Limited
dans la gestion et de son financement et des prescriptions en matière de liquidité, ainsi que l’augmen-
tation du capital réglementaire d’UBS Limited de GBP 3.4 milliards à GBP 4.9 milliards. 

– Aux Etats-Unis, le Groupe mettra en œuvre les nouvelles règles pour les banques étrangères annoncées
par le Federal Reserve Board dans les paragraphes 165 et 166 Dodd-Frank. Ces dispositions exigent que
toutes les exploitations d’UBS, excepté ses succursales, soit détenues par une société holding intermé-
diaire, d’ici au 1er juillet 2016. Toutes les filiales U.S. d’UBS seront par conséquent regroupées sous une
société holding intermédiaire propre.

Il est possible que le Groupe prévoie d’autres modifications de sa structure juridique en réponse à des exigences
réglementaires en Suisse et à l’étranger, y compris pour encore améliorer les possibilités de liquidation du
Groupe, pour se conformer aux exigences suisses et étrangères en matière de fonds propres (y compris en
vue d’une éventuelle réduction des exigences au volant de sécurité progressif applicable au Groupe en tant
que banque d’importance systémique en Suisse), ainsi que pour faire face à d’autres exigences réglementaires
concernant sa structure juridique. Ces modifications peuvent comporter le transfert de filiales opérationnelles
d’UBS à UBS Group par le biais d’une vente, de dividendes ou d’une autre manière, avec pour conséquence
qu’elles deviennent des filiales directes d’UBS Group, le transfert de services partagés et de fonctions de
support à une ou plusieurs sociétés de services, ainsi que des aménagements concernant l’entité d’enregis-
trement ou le lieu de produits et de services. Ces changements structurels seront régulièrement discutés avec
la FINMA et d’autres autorités de régulation et restent l’objet d’un certain nombre d’incertitudes pouvant
influencer leur viabilité, leur portée ou le moment de leur mise en œuvre.

Comptes annuels et politique de dividendes

Les comptes annuels consolidés du Groupe continueront à être établis selon IFRS après l’exécution de l’Offre
d’Echange. Pour les besoins de l’établissement des comptes, l’échange d’Actions UBS contre des Actions UBS
Group ne sera pas considérée comme un regroupement d’entreprise selon IFRS 3 «Regroupements d’entre-
prises». En effet, la réorganisation résultant de l’Offre d’Echange n’engendrera pas de modification de la
substance de comptabilité de l’entité rapporteuse du Groupe. L’exécution de l’Offre d’Echange n’engendrera
pas de conséquences sur les valeurs comptables des actifs, passifs et des fonds propres totaux contenus dans
les comptes consolidés du Groupe. L’Offre d’Echange peut aboutir à des transferts de compte à compte au
sein des fonds propres en raison de la comptabilisation de participations sans contrôle (par rapport à des
Actions UBS non-apportées avant le squeeze-out) ou en rapport avec des emprunts obligataires privilégiés.
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Le Groupe s’attend à ce qu’UBS Group puisse maintenir l’objectif actuel d’UBS de restituer aux actionnaires
au moins 50% du bénéfice net, sous réserve du maintien d’un ratio de fonds propres de base (common equity
tier 1) Bâle III de 13% et de l’atteinte, et du maintien, d’un ratio de fonds propres de base (common equity
tier 1) Bâle III de 10% sur une base «post-stress».

En conséquence de l’amélioration des possibilités de liquidation d’UBS et de ses filiales, et du droit qui en
découle de prétendre à un assouplissement du volet de sécurité sous la réglementation «too-big-to-fail» suisse,
UBS Group s’attend (si l’Offre d’Echange aboutit et le squeeze-out est effectué) à proposer aux Actionnaires
UBS Group l’approbation d’une restitution complémentaire de capital d’au moins CHF 0.25 par Action UBS
Group. Une telle proposition requiert en tout état de cause l’approbation des Actionnaires UBS Group lors
d’une assemblée générale. 

Conséquences de l’Offre d’Echange sur les plans de participation des collaborateurs au capital et
attributions émises

Si l’Offre est exécutée, le Groupe envisage par rapport aux prétentions existantes de collaborateurs découlant
de plans de participation des collaborateurs au capital, de convertir les options et autres droits sur des Actions
UBS existants en droits sur des Actions UBS Group. Les options et autres droits sur des Actions UBS Group
comporteront, dans la mesure du possible, les mêmes termes et conditions d’exercice que les options et autres
droits sur des Actions UBS existants. Il n’est pas prévu que la conversion emporte des modifications des termes
des options et autres droits sur des Actions UBS qui soient de nature autre que technique.

Par ailleurs, il est prévu, pour autant que l’Offre d’Echange soit exécutée, qu’UBS Group reprenne le rôle d’UBS
dans l’exécution de plans de participation des collaborateurs au capital et autres plans de rémunération différée
au titre desquels UBS attribue, et a attribué par le passé, des rémunérations. Pour ce faire, UBS et UBS Group
concluront un accord aux fins de transférer les obligations de livraison pour ces plans de rémunération différée
passés et actuels ainsi que la propriété aux actifs qu’UBS détient comme couverture économique pour les
rémunérations en question. UBS Group va par conséquent reconnaître l’engagement envers les collaborateurs
et les actifs y afférents dans ses livres, et UBS raiera ces montants. Les engagements liés à ces attributions
découlant de plans de rémunération différée, et allouées, et devant être allouées à l’avenir, par des filiales
séparées d’UBS ou des entreprises locales qui emploient les collaborateurs en question, seront maintenus sur
cette base. En outre, les engagements découlant d’autres véhicules de rémunération, tels que les fonds de
pension orientés sur la performance et autres attributions locales seront maintenus par les entreprises auprès
desquelles les employés en question sont engagés. Si l’Offre d’Echange aboutit, il est également prévu que le
Groupe procède à des attributions visant des Actions UBS Group au lieu d’Actions UBS, et maintienne pour
le surplus les plans existants essentiellement sur la base des mêmes termes.

Membres de la Direction générale et du Conseil d’administration du Groupe

Il est prévu qu’au moment de l’augmentation de capital pour la Première Exécution, les membres du Conseil
d’administration et la Direction générale d’UBS Group soient identiques aux membres actuels du Conseil
 d’administration et a Direction générale d’UBS. Par ailleurs, il est prévu que les rémunérations qu’obtiennent,
pour leurs services, les membres du Conseil d’administration et de la Direction générale demeurent les mêmes,
nonobstant le fait qu’ils seront au service tant d’UBS que d’UBS Group.

3 Accords entre UBS et UBS Group et leurs organes et actionnaires en rapport avec l’Offre d’Echange

UBS et UBS Group n’ont conclu aucun accord avec des tiers, y compris des organes ou actionnaires d’UBS,
qui seraient susceptibles d’influencer de manière déterminante la décision des Actionnaires UBS au sujet de
l’acceptation de l’Offre d’Echange. Dans le cadre de l’Offre d’Echange ou après l’exécution de celle-ci, UBS
Group, en conformité avec sa fonction de société holding, pourra conclure des accords avec UBS, ses filiales
ou des tiers se rapportant à UBS ou à ses filiales.

4 Informations confidentielles

UBS Group et UBS attestent qu’à la date du Prospectus d’Offre Suisse, elles n’ont reçu aucune information
non-publique concernant UBS qui serait susceptible d’influencer de manière déterminante la décision des
Actionnaires UBS au sujet de la présentation à l’acceptation de leurs actions dans le cadre de l’Offre d’Echange.
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G Rapport de l’organe de contrôle conformément à l’art. 25 de la Loi fédérale sur les
bourses et le commerce des valeurs mobilières (LBVM)

En notre qualité d’organe de contrôle reconnu pour la vérification d’offres publiques d’acquisition au sens de
la LBVM, nous avons procédé au contrôle du prospectus présent de l’UBS Group SA. Le rapport du Conseil
d’administration de la société visée UBS SA n’a pas fait l’objet de notre examen.

L’offrant UBS Group SA est responsable de l’établissement du prospectus de l’offre. Notre mission consiste à
vérifier et à apprécier ledit prospectus. Nous attestons que nous remplissons les exigences d’indépendance
conformément au droit des offres publiques d’acquisition et qu’il n’existe aucun fait incompatible avec notre
indépendance.

Notre contrôle a été effectué conformément à la Norme d’audit suisse 880 «Contrôle des offres publiques
d’acquisition» selon laquelle un contrôle en accord avec l’art. 25 LBVM doit être planifié et réalisé de telle
manière que l’exhaustivité formelle du prospectus de l’offre selon la LBVM et les ordonnances et les décisions
de la Commission des OPA («COPA») soit établie et que les anomalies significatives soient constatées avec
une assurance raisonnable, qu’elles résultent de fraudes ou d’erreurs, même si les chiffres 2 à 4 suivants ne
sont pas établis avec la même assurance que le chiffre 1. Nous avons vérifié les indications figurant dans le
prospectus en procédant à des analyses et à des examens par sondages. Notre travail a par ailleurs consisté à
évaluer dans quelle mesure la LBVM et les ordonnances ainsi que les décisions de la COPA ont été respectées.
Nous estimons que notre contrôle constitue une base suffisante pour former notre opinion.

Selon notre appréciation 

1. l’UBS Group SA a pris les mesures nécessaires pour que les valeurs proposées en échange soient dispo-
nibles au jour de l’exécution. 

D’autre part, nous n’avons pas rencontré d’élément nous permettant de conclure que 

2. l’égalité de traitement des destinataires de l’offre n’a pas été respectée;

3. le prospectus ne répond pas aux critères d’exhaustivité et d’exactitude;

4. le prospectus n’est pas conforme à la LBVM et aux ordonnances ainsi qu’aux décisions de la COPA.

Le présent rapport ne saurait constituer une recommandation d’acceptation ou de refus de l’offre ni une attes-
tation (fairness opinion) portant sur l’adéquation financière du prix de l’offre.

Zurich, le 28 septembre 2014 

BDO SA

Edgar Wohlhauser Marcel Jans
Partner Partner

H Rapport du Conseil d’administration d’UBS

Le Conseil d’administration d’UBS (le «Conseil d’administration») a examiné les termes de l’offre d’échange
d’UBS Group ainsi que ses modalités d’exécution.

1 Recommandation et motifs

Conformément à l’art. 29 al. 1 LBVM et les art. 30 à 32 OOPA, le Conseil d’administration a, en date du 
28 septembre 2014, évalué les conditions de l’Offre d’Echange ainsi que d’autres documents et est arrivé à la
conclusion que l’Offre d’Echange est dans le meilleur intérêt d’UBS et de ses actionnaires en leur capacité
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d’actionnaires. Le Conseil d’administration, qui a adopté le présent rapport, recommande aux actionnaires de
présenter leurs Actions UBS à l’échange contre des Actions UBS Group dans le cadre de l’Offre d’Echange. Ce
rapport du Conseil d’administration ainsi que la recommandation énoncée ci-dessus, ont été approuvés le 
28 septembre 2014 à l’unanimité de tous les membres du Conseil d’administration présents et votants.

1.1 Rapport d’Echange 1:1

En conformité avec l’Offre d’Echange, les Actions UBS seront échangées en Actions UBS Group sur la base
d’un rapport d’échange 1:1. En conséquence, la structure du Groupe passera d’une structure de maison mère
à une structure de holding, dont UBS Group constituera la société faîtière cotée. 

1.2 Facteurs pris en compte par le Conseil d’administration

Lors de sa décision de recommander aux actionnaires d’UBS d’accepter l’Offre d’Echange et de présenter leurs
Actions UBS à l’acceptation, le Conseil d’administration a, entre autres, pris en compte les facteurs suivants :

• Possibilités de liquidation améliorées en réponse aux exigences «too-big-to-fail» suisses : la création d’une
société holding de groupe a pour but – avec d’autres mesures que le Groupe a déjà annoncées et qui
comprennent notamment la création d’une nouvelle filiale avec statut bancaire en Suisse, l’introduction
d’un modèle d’affaires et opérationnel révisé pour UBS Limited au Royaume-Uni, ainsi que la mise en
œuvre d’une holding intermédiaire U.S. selon le Dodd-Frank Wall Street Reform and Consumer Protection
Act – d’améliorer de manière significative les possibilités de liquidation du Groupe, en réponse aux
exigences «too-big-to-fail» suisses et aux exigences applicables dans d’autres pays dans lesquels le
Groupe déploie des activités.

• Flexibilité accrue lors d’émissions d’emprunts obligataires et de «bail-in» : la création d’une société
holding de groupe est en particulier censée faciliter l’émission d’emprunts obligataires permettant,
moyennant décision à cet effet, d’effectuer un bail-in, tout en limitant les conséquences d’un tel bail-in
pour les sociétés opérationnelles du Groupe ainsi que leurs créanciers.

• Discussions avec les autorités régulatrices compétentes : la nouvelle structure de holding proposée a fait
l’objet d’un examen et d’une pesée approfondis de la manière dont UBS devait adresser les exigences
réglementaires qui lui sont applicables. Par ailleurs, elle a fait l’objet de discussions avec la FINMA et
d’autres autorités prudentielles qui exercent une surveillance sur le Groupe. Cette structure a finalement
été retenue comme solution privilégiée, eu égard au consensus croissant des régulateurs les plus impor-
tants qu’une structure de holding non-opérationnelle constitue l’approche privilégiée d’une stratégie de
bail-in dite «single-point-of-entry», et à l’importance que les marchés attribuent aux possibilités de liqui-
dation.

• Potentiel d’impact positif sur les exigences de fonds propres : la création d’une société holding de groupe
et les autres mesures déjà annoncées au sujet de la structure juridique du Groupe sont également censées
permettre un assouplissement des exigences en matière de volant de sécurité progressif applicables au
Groupe en tant que banque suisse d’importance systémique selon les exigences «too-big-to-fail» suisses
applicables. Pour autant qu’il soit approuvé par la FINMA, cet assouplissement mènerait à des exigences
réduites pour le Groupe en matière de fonds propres totaux.

• Allègement en matière de distribution de rendements de capitaux aux actionnaires dans des délais utiles :
en conséquence de l’amélioration des possibilités de liquidation d’UBS et de ses filiales, et de la faculté
qui en découle de prétendre à un assouplissement des exigences en matière de capital selon la règle-
mentation «too-big-to-fail» suisse, UBS Group proposera vraisemblablement aux Actionnaires UBS Group
(pour autant que l’Offre d’Echange aboutisse et que le squeeze-out soit effectué) d’approuver la distri-
bution d’une restitution complémentaire de capital d’au moins CHF 0.25 par Action UBS Group.

• Poursuite de la stratégie et du modèle d’affaires existants : l’Offre d’Echange permet la création d’une
nouvelle société holding comme meilleure alternative structurelle pour traiter le sujet des possibilités de
liquidation, tout en permettant au Conseil d’administration et à la Direction générale de poursuivre la
mise en œuvre de la stratégie et du modèle d’affaires existants.

• Termes de l’Offre d’Echange : le rapport d’échange 1:1 doit permettre aux Actionnaires UBS actuels de
maintenir leur investissement dans le Groupe dans les mêmes proportions qu’avant l’Offre d’Echange.
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• Traitement fiscal : l’échange d’Actions UBS dans le cadre de l’Offre d’Echange n’est vraisemblablement
pas soumis à l’impôt sur le revenu suisse ou U.S., et, selon toute vraisemblance, l’Offre d’Echange sera
largement neutre pour le Groupe au niveau fiscal.

• Traitement comptable : d’un point de vue comptable, l’échange d’Actions UBS en Actions UBS Group
ne constitue pas un regroupement d’entreprises au sens d’IFRS 3 «Regroupements d’entreprises». En
effet, la réorganisation résultant de l’Offre d’Echange n’engendre pas de modifications de la substance
de comptabilité de l’entité rapporteuse du Groupe. L’exécution de l’Offre d’Echange n’engendrera pas
de conséquences sur les valeurs comptables des actifs, passifs et fonds propres totaux contenus dans les
comptes consolidés du Groupe. L’Offre d’Echange peut aboutir à des transferts de compte à compte au
sein des fonds propres en raison de la comptabilisation de participations sans contrôle (par rapport à
des Actions UBS non-apportées avant le squeeze-out) ou en rapport avec des emprunts obligataires privi-
légiés.

Dans le cadre de ses délibérations, le Conseil d’administration a également pris en compte certains facteurs
potentiellement négatifs liés à l’Offre d’Echange, y compris les risques pour les Actionnaires UBS décrits
«Risques». Ces facteurs comprennent notamment la probabilité qu’il restera des Actionnaires UBS immédia-
tement après l’exécution de l’Offre d’Echange, ce qui engendrerait, jusqu’à l’acquisition de telles actions, des
coûts administratifs de reporting persistants, le fait que le Groupe ne pourrait éventuellement pas réaliser les
avantages escomptés de l’Offre d’Echange, et, comme évoqué ci-dessus, les risques encourus par les Action-
naires UBS qui n’apporteraient pas leurs actions à l’acceptation. Ces derniers risques incluent notamment les
démarches qu’UBS Group pourrait entreprendre à l’avenir afin d’acquérir entièrement UBS, telles que la procé-
dure de squeeze-out, des échanges publics ou privés, ou des offres d’échange ou autres achats.

Cette présentation des informations et facteurs pris en compte par le Conseil d’administration lors de sa prise
de décision n’est pas exhaustive, mais contient néanmoins les facteurs essentiels dont le Conseil d’adminis-
tration a tenu compte. A la lumière du large éventail de facteurs pris en considération par le Conseil d’admi-
nistration en rapport avec l’évaluation de l’Offre d’Echange, il n’a pas paru utile au Conseil d’administration
de quantifier ces facteurs ou de leur attribuer un rang ou autre poids relatif, et il ne s’y est pas essayé. En
outre, il n’est pas exclu que les différents membres du Conseil d’administration auraient diversement pondéré
ces facteurs.

1.3 Effets sur la situation financière d’UBS

Si l’Offre d’Echange aboutit, UBS Group deviendra la nouvelle société faîtière cotée d’UBS, laquelle constitue
actuellement tant la société faîtière que la principale société opérationnelle des sociétés du Groupe. Comme
indiqué ci-dessus, l’Offre d’Echange pourrait aboutir à des transferts de compte à compte au sein des fonds
propres en raison de la comptabilisation de participations sans contrôle (par rapport à des actions UBS non-
apportées avant le squeeze-out) ou en rapport avec des emprunts obligataires privilégiés. A supposer que
100% des Actions UBS soient présentées à l’acceptation dans le cadre de l’Offre d’Echange, l’exécution de
l’Offre d’Echange n’aura pas de conséquences significatives sur la situation financière du Groupe sur une base
consolidée.

1.4 Recommandation

Sur la base des considérations exposées dans le présent rapport, le Conseil d’administration arrive à la conclu-
sion unanime que l’Offre d’Echange est dans le meilleur intérêt d’UBS et de tous les détenteurs d’Actions UBS
en leur capacité d’actionnaires. Par conséquent, le Conseil d’administration recommande unanimement l’ac-
ceptation de l’Offre d’Echange.

2 Informations complémentaires requises par le droit suisse des OPA

2.1 Conseil d’administration et Direction générale d’UBS

Les membres du Conseil d’administration sont les suivants : Axel A. Weber (Président), Michel Demaré (Vice-
président indépendant), David Sidwell (administrateur indépendant senior), Reto Francioni, Ann F. Godbehere,
Axel P. Lehmann, Helmut Panke, William G. Parrett, Isabelle Romy, Beatrice Weder di Mauro et Joseph Yam.
Lors de la Première Exécution de l’Offre d’Echange, le Conseil d’administration d’UBS Group sera vraisembla-
blement identique au Conseil d’administration d’UBS.
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La Direction générale d’UBS se compose de : Sergio P. Ermotti (Group Chief Executive Officer), Markus U.
Diethelm (Group General Counsel), Lukas Gähwiler (CEO UBS Switzerland et CEO Retail & Corporate), Ulrich
Körner (CEO Global Asset Management et CEO of UBS Group Europe, Middle East and Africa), Philip J. Lofts
(Group Chief Risk Officer), Robert J. McCann (CEO Wealth Management Americas et CEO UBS Group
Americas), Tom Naratil (Group Chief Financial Officer et Group COO), Andrea Orcel (CEO Investment Bank),
Chi-Won Yoon (CEO UBS Group Asia Pacific), Jürg Zeltner (CEO UBS Wealth Management). Lors de la Première
Exécution de l’Offre d’Echange, la Direction générale d’UBS Group sera vraisemblablement identique à la
Direction générale d’UBS.

2.2 Conflits d’intérêts potentiels 

A la date de ce rapport du Conseil d’administration, ce dernier n’a pas connaissance de conflits d’intérêt exis-
tants ou potentiels de ses membres ou de membres de la Direction générale d’UBS par rapport à UBS Group.
Les membres du Conseil d’administration en fonction lors de l’exécution de l’Offre d’Echange deviendront
vraisemblablement membres du Conseil d’administration d’UBS Group.

2.3 Conséquences financières éventuelles de l’Offre d’Echange

a) Rémunération du Conseil d’administration et de la Direction générale

Il n’est pas prévu de procéder à des modifications de la rémunération des membres du Conseil d’administration
du fait de l’introduction de la structure de holding résultant de l’Offre d’Echange. Les membres du Conseil
d’administration recevront donc, immédiatement après l’exécution de l’Offre d’Echange, la même rémunéra-
tion pour leurs services qu’auparavant, nonobstant le fait qu’ils siègeront dans deux conseils d’administra-
tion.

Il n’est pas prévu de modifier le régime de rémunération global de la Direction générale en rapport avec l’Offre
d’Echange.

b) Actions UBS détenues par des membres du Conseil d’administration et de la Direction générale 

Au 23 septembre 2014, les membres du Conseil d’administration et de la Direction générale détenaient les
nombres suivants d’Actions UBS : 

Membres du Conseil d’administration Actions UBS1

Axel A. Weber, Président 333’333

Michel Demaré, Vice-président 181’246

David Sidwell, Administrateur indépendant senior 185’181

Reto Francioni, Membre 11’859

Ann F. Godbehere, Membre 139’653

Axel P. Lehmann, Membre 217’373

Helmut Panke, Membre 182’009

William G. Parrett, Membre 100’019

Isabelle Romy, Membre 44’217

Beatrice Weder di Mauro, Membre 45’424

Joseph Yam, Membre 66’863

Total 1’507’177

1 Ce tableau contient des actions bloquées et non bloquées détenues par des membres du Conseil d’administration et des personnes

proches de ceux-ci. Au 23 septembre 2014, 0 Actions UBS sont détenues par des personnes proches.
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Membres de la Direction générale Actions UBS2 Options

Sergio P. Ermotti, Group Chief Executive Officer 768’524 0

Markus U. Diethelm, Group General Counsel 528’973 0

Lukas Gähwiler, CEO UBS Switzerland et CEO Retail & Corporate 523’821 0

Ulrich Körner, CEO Global Asset Management et
CEO UBS Group Europe, Middle East and Africa 1’005’570 0

Philip J. Lofts, Group Chief Risk Officer 815’825 394’172

Robert J. McCann, CEO Wealth Management Americas et 
CEO UBS Group Americas 1’061’929 0

Tom Naratil, Group Chief Financial Officer et Group COO 811’902 721’125

Andrea Orcel, CEO Investment Bank 1’323’699 0

Chi-Won Yoon, CEO UBS Group Asia Pacific 999’695 515’180

Jürg Zeltner, CEO UBS Wealth Management 675’211 198’121

Total 8’515’149 1’828’598
2 Ce tableau contient des actions bloquées et non bloquées détenues par des membres de la Direction générale et des personnes proches

de ceux-ci. Au 23 septembre 2014, 95’597 Actions UBS sont détenues par des personnes proches.

Si l’Offre d’Echange est exécutée, le Groupe envisage de convertir en droits sur des Actions UBS Group les
options et autres droits sur des Actions UBS existant en vertu de prétentions existantes de collaborateurs issues
de plans de participation au capital. Les options ou autres droits sur des Actions UBS Group comporteront,
dans la mesure du possible, les mêmes termes et conditions d’exercice que les options et autres droits sur des
Actions UBS existants. Il n’est pas prévu que la conversion comporte des modifications des termes des options
et autres droits sur les Actions UBS qui soient de nature autre que technique.

Tous les membres du Conseil d’administration et de la Direction générale prévoient d’apporter leurs Actions
UBS à UBS Group dans l’Offre d’Echange.

c) Paiements dus en raison de l’Offre d’Echange 

Les membres du Conseil d’administration ne se verront octroyer aucun avantage particulier en relation avec
l’Offre d’Echange. Aucun membre du Conseil d’administration n’obtiendra d’indemnisation du fait de l’Offre
d’Echange. Les contrats de travail du Président du Conseil d’administration et des membres de la Direction
générale ne prévoient aucune indemnisation qui serait déclenchée par l’exécution de l’Offre d’Echange. 

2.4 Accords contractuels et autres relations avec UBS Group

Dans le cadre de l’Offre d’Echange, ou après l’exécution de celle-ci, UBS Group, dans sa fonction de société
holding, pourra conclure des accords avec UBS, ses filiales ou des tiers se rapportant à UBS ou à ses filiales. Ni
UBS, ni UBS Group n’ont cependant conclu des accords avec des tiers, y compris des organes ou actionnaires
d’UBS, et elles ne concluront pas de tels accords pendant l’Offre d’Echange, qui seraient susceptibles d’influ-
encer de manière déterminante la décision des Actionnaires UBS au sujet de l’acceptation de l’Offre d’Echange.

3 Intentions des actionnaires détenant plus de 3% des droits de vote 

A la connaissance du Conseil d’administration à la date du présent rapport, les actionnaires suivants d’UBS
détiennent plus de 3% des droits de vote d’UBS : 

– le 17 décembre 2009 BlackRock Inc., New York, a informé UBS et SIX Swiss Exchange qu’elle détenait
3.45% de l’ensemble du capital-actions d’UBS.

– le 30 septembre 2011, Norges Bank (banque centrale de Norvège), Oslo, a informé UBS et SIX Swiss
Exchange qu’elle détenait 3.04% de l’ensemble du capital-actions d’UBS. 

– au 23 septembre 2014, Chase Nominees Ltd, Londres, détient, selon le registre des actions d’UBS,
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11.65% de l’ensemble du capital-actions d’UBS. 

– au 23 septembre 2014, GIC Private Limited, Singapour, détient, selon le registre des actions d’UBS,
6.39% de l’ensemble du capital-actions d’UBS. 

– au 23 septembre 2014, DTC (CEDE & Co.), New York, détient, selon le registre des actions d’UBS, 6.74%
de l’ensemble du capital-actions d’UBS. 

– au 23 septembre 2014, Nortrust Nominees Ltd, Londres, détient, selon le registre des actions d’UBS,
3.50% de l’ensemble du capital-actions d’UBS. 

Le Conseil d’administration n’a pas connaissance des intentions de ces actionnaires d’UBS au sujet de la présen-
tation de leurs Actions UBS dans l’Offre d’Echange.

Au 23 septembre 2014, UBS détient 90’414’792 Actions UBS (actions propres), correspondant à 2.35% de
son capital-actions.

Le Conseil d’administration n’a pas connaissance d’autres actionnaires d’UBS qui détiennent plus de 3% des
droits de vote d’UBS.

Il est prévu qu’UBS, concomitamment avec l’augmentation de capital pour la Première Exécution (aux fins de
procéder à l’échange des Actions UBS présentées à l’échange pendant la Durée de l’Offre), présente à
l’échange ou apporte à UBS Group en échange contre des Actions UBS Group (rapport d’échange 1:1), la
quasi-totalité des Actions UBS propres (vraisemblablement environ 90.5 millions Actions UBS) toujours déte-
nues par UBS à ce moment. Avec les Actions UBS Group émises à UBS lors de la fondation d’UBS Group, UBS
détiendra donc immédiatement après l’exécution de l’Offre d’Echange environ 2.4% du capital-actions d’UBS
Group (en supposant un taux d’acceptation de l’Offre d’Echange de 100%).

4 Mesures de défense 

Le Conseil d’administration n’a pris, et n’envisage de prendre, aucune mesure de défense contre l’Offre
d’Echange.

5 Informations sur les changements importants de la situation financière et des perspectives commer-
ciales

A la connaissance du Conseil d’administration, la situation financière et les perspectives commerciales d’UBS
n’ont – hormis dans le mesure révélée dans (i) les résultats annuels 2013 révisés d’UBS (publiés le 14 mars
2014), (ii) les résultats semestriels au 30 juin 2014 non révisés d’UBS (publiés le 29 juillet 2014) ou (iii) des
communications d’UBS au public au moyen de communiqués de presse ou d’une autre manière – pas subi de
changements significatifs depuis les résultats semestriels au 30 juin 2014 non révisés (publiés le 29 juillet
2014). Les deux rapports sont disponibles sur le site web d’UBS sous http://www.ubs.com/global/en/about_ubs/
investor_relations/annualreporting/2013.html; et www.ubs.com/investors, et peuvent être obtenus sans frais
auprès d’UBS Investors Relations (téléphone: +41 44 234 41 00, e-mail: investorrelations@ubs.com, formulaire
de contact disponible sur le site web d’UBS: https://www.ubs.com/ global/de/about_ubs/investor_relations/
investor_relations_team/contact_investor_relations.html).

Zurich, le 28 septembre 2014 Le Conseil d’administration d’UBS SA

Axel A. Weber, Président
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I Décisions de la Commission des OPA

Le 30 juin 2014, la Commission des OPA a rendu une première décision concernant des aspects choisis de
l’Offre d’Echange et a décidé:

1. Il est admissible de prévoir une condition pour l’offre publique d’échange aux actionnaires d’UBS SA,
selon laquelle UBS Group SA dispose à la fin de la Durée de l’Offre d’au moins 90% des actions d’UBS SA
émises.

2. Il est accordé à UBS Group SA une dérogation à l’obligation d’évaluer les actions présentées à l’accep-
tation dans le cadre de l’Offre d’Echange par UBS Group SA.

3. UBS SA et UBS Group SA, ainsi que les personnes agissant de concert avec ces sociétés, peuvent, dès la
publication de l’annonce préalable (resp. de l’offre), acheter au comptant leurs propres actions – c.-à-d.
des actions UBS SA et/ou des actions UBS Group SA – ainsi que des instruments financiers ayant pour
objet leurs propres actions, sans violer le principe d’égalité de traitement, en particulier sans violer la
«Best Price Rule» de l’art. 10 OOPA et sans violer l’art. 9a al. 1 OOPA, à condition que les transactions
en question soient effectuées (i) soit sur une bourse ou une organisation analogue à une bourse, (ii) soit
sur le marché OTC (tradi tionnel) à un prix n’excédant pas le prix du marché, étant entendu que pour
une telle transaction OTC en actions UBS SA, le prix déterminant est le prix de marché prévalant à la SIX
Swiss Exchange au moment de la transaction en question.

4. La présente décision sera publiée sur le site internet de la Commission des OPA le jour de la publication
de l’annonce préalable, respectivement de l’offre. UBS Group SA devra publier le dispositif de la présente
décision avec le prospectus d’offre.

5. L’émolument à charge d’UBS SA est fixé à CHF 50’000.

En date du 22 août 2014, la Commission des OPA a rendu une deuxième décision concernant des aspects
choisis de l’Offre d’Echange et a décidé que :

1. Dans le cas d’une réduction du taux minimum d’acceptation de 90%, UBS Group SA est autorisée à
prolonger de cinq à, au maximum, dix jours de bourse la durée de l’offre (délai principal) pour l’offre
publique d’échange aux actionnaires d’UBS SA, au moyen d’une publication électronique le premier jour
de bourse après l’échéance de la durée de l’offre (délai principal).

2. UBS Group SA est autorisée, pour l’offre publique d’échange aux actionnaires d’UBS SA, à faire courir
le délai supplémentaire, dès le jour de la publication du résultat intermédiaire définitif dans les journaux
et ce pendant onze jours de bourse.

3. L’octroi d’un droit de retrait en faveur des actionnaires d’UBS SA est admissible.

4. La présente décision sera publiée sur le site internet de la Commission des OPA le jour de la publication
de l’annonce préalable, respectivement de l’offre. UBS Group SA devra publier le dispositif de la présente
décision avec le prospectus d’offre.

5. L’émolument à charge d’UBS SA est fixé à CHF 20’000.

La Commission des OPA publiera, pendant le délai de carence, une troisième décision, concernant la conformité
de l’Offre d’Echange avec les dispositions légales du droit suisse sur les offres publiques d’acquisition. 

J Droits des actionnaires d’UBS

1 Requête en obtention de la qualité de partie (art. 57 OOPA)

Les actionnaires qui, au moment de la publication du Prospectus d’Offre Suisse, détiennent au moins 3% des
droits de vote d’UBS, exerçables ou non («Actionnaire Qualifié» au sens de l’art. 56 OOPA), obtiennent la
qualité de partie lorsqu’ils en font la requête à la Commission des OPA. La requête en obtention de la qualité
de partie d’un Actionnaire Qualifié doit être reçue par la Commission des OPA (Selnaustrasse 30, Case postale,
CH-8021 Zurich, e-mail: counsel@takeover.ch, fax: +41 (0)58 499 22 91) dans les cinq jours de bourse suivant
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la publication de l’annonce de l’offre dans la presse écrite (selon l’art. 58 al. 1 OOPA). Le délai commence à
courir le premier jour de bourse après la publication de l’annonce de l’offre dans la presse écrite. La preuve
de la participation détenue par le requérant doit être apportée lors de la requête. La Commission des OPA
peut en tout temps exiger le renouvellement de la preuve que l’actionnaire détient toujours au moins 3% des
droits de vote d’UBS, exerçables ou non. La qualité de partie reste acquise pour toutes éventuelles décisions
ultérieures rendues par la Commission des OPA en relation avec l’Offre d’Echange Suisse, pour autant que la
qualité d’Actionnaire Qualifié subsiste.

2 Opposition (Art. 58 OOPA)

Un Actionnaire Qualifié (art. 56 OOPA) peut faire opposition contre les décisions de la Commission des OPA
du 30 Juin 2014 et du 22 août 2014 relatives à l’Offre d’Echange Suisse, lesquelles doivent être rendues et
publiées par la Commission des OPA. L’opposition doit être reçue par la Commission des OPA (Selnaustras-se
30, Case postale, CH-8021 Zurich, e-mail: counsel@takeover.ch, fax: +41 58 499 22 91) dans les cinq jours
de bourse suivant la publication de la décision par la Commission des OPA. Le délai commence à courir le
premier jour de bourse après la publication de la décision. L’opposition doit comporter une requête et une
motivation sommaire ainsi que la preuve de la participation de son auteur conformément à l’art. 56 OOPA.

K Exécution de l’Offre d’Echange

1 Information/annonce

Personnes dont les Actions UBS sont détenues au sein de SIS Settlement System

Les Actionnaires UBS dont les actions sont détenues au sein de SIS Settlement System par l’intermédiaire d’un
broker ou d’une banque dépositaire, participant à SIS, seront informés (indépendamment du fait qu’ils soient
inscrits comme actionnaires dans le registre des actions d’UBS) par leur broker ou leur banque dépositaire de
la procédure d’acceptation de l’Offre d’Echange Suisse, et devront se conformer à ces instructions. Toute
présentation à l’acceptation d’Actions UBS au travers de SIS Settlement System doit être reçue par l’agent
d’échange suisse avant l’Heure Limite d’Acceptation Suisse.

Personnes dont les Actions UBS sont conservées sous une forme matérialisée (actions conservées à
domicile) et sont inscrites au registre des actions suisse

Les Actionnaires UBS dont les actions sont conservées sous une forme matérialisée (actions conservées à domi-
cile) et sont inscrites au registre des actions suisse, seront informés directement par UBS Shareholder Services
de la procédure d’acceptation de l’Offre d’Echange Suisse. Ces Actionnaires UBS présenteront leur Actions
UBS au moyen de la remise d’un formulaire d’acceptation dûment rempli, accompagné des certificats d’actions
représentant leurs Actions UBS indiquées sur le formulaire de demande, et tous les autres documents requis,
conformément aux instructions, à leur banque dépositaire (s’ils en ont une) ou à UBS Shareholder Services
(s’ils n’ont pas de banque dépositaire) avant l’Heure Limite d’Acceptation Suisse. Ces Actionnaires UBS doivent
prendre en considération qu’UBS Group n’émettra pas d’actions UBS Group sous forme de certificats d’actions
physiques. En conséquence, toutes les Actions UBS présentées à l’échange conformément à cette procédure
seront échangées contre des Actions UBS Group livrées sous forme dématérialisée et enregistrées dans SIS
Settlement System sur un compte de la banque dépositaire (et participant SIS), ou sur un compte omnibus
auprès d’UBS.

Personnes dont les Actions UBS sont conservées par DTC System ou directement chez Computer share

Les Actionnaires UBS dont les Actions UBS sont détenues par DTC System au travers d’un dépôt auprès d’une
banque dépositaire ou d’un broker, doivent instruire leur broker, dealer, banque, société de trust ou autre
entité à travers laquelle ils détiennent leurs Actions UBS, d’ordonner au participant DTC qui détient leurs
Actions UBS dans leur compte DTC, de les présenter à l’agent d’échange U.S. à l’acceptation de l’Offre
d’Echange U.S., en les lui livrant, avant l’Heure Limite d’Acceptation U.S., sur son compte DTC au travers 
du système de confirmation d’enregistrement de DTC (ATOP), accompagné d’une communication d’agent
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qui confirme que le participant qui présente les actions à l’échange a reçu les termes de l’Offre d’Echange et
est d’accord d’être lié par ces termes. Toute présentation à l’échange d’Actions UBS par l’intermédiaire du
système de confirmation d’enregistrement de DTC doit parvenir à l’agent d’échange U.S. avant l’Heure Limite
 d’Acceptation U.S.

Les actionnaires, qui détiennent leurs Actions UBS sous forme d’un ou de plusieurs certificats d’actions enre-
gistrés auprès de Computershare, peuvent présenter leurs Actions UBS en envoyant à l’agent d’échange U.S.,
avant l’Heure Limite d’Acceptation U.S., une lettre de transmission dûment complétée et signée, avec toutes
les garanties requises au sujet des signature (à fournir par une institution de garantie reconnue), ainsi que les
certificats d’actions représentant les Actions UBS indiquées dans la demande, et les autres documents éven-
tuellement requis. Ces Actionnaires UBS doivent prendre en considération qu’UBS Group n’émettra pas d’Ac-
tions UBS Group sous forme de certificats d’actions physiques. En conséquence, toutes les Actions UBS
présentées à l’échange conformément à cette procédure seront échangées contre des Actions UBS Group
émises sous forme dématérialisées et enregistrées directement chez Computershare.

Les Actionnaires UBS qui détiennent leurs Actions UBS sous forme dématérialisée par enregistrement direct
chez Computershare, peuvent échanger leurs Actions UBS en envoyant à l’agent d’échange U.S., avant l’Heure
Limite d’Acceptation U.S., une lettre de transmission dûment complétée et signée, avec toutes les garanties
requises au sujet des signatures (à fournir par une institution de garantie reconnue), ainsi que les autres docu-
ments éventuellement requis.

2 Banque mandatée

UBS Group a mandaté UBS pour l’exécution technique de l’Offre d’Echange Suisse. UBS fait également office
de domicile d’acceptation et d’échange pour l’Offre d’Echange Suisse.

3 Actions UBS présentées à l’acceptation dans le cadre de la présente Offre d’Echange Suisse

Les Actions UBS dans SIS Settlement System, qui sont présentées à l’acceptation dans le cadre de l’Offre
d’Echange Suisse, se verront attribuer par les banques dépositaires le numéro de valeur suisse et ISIN suivants:

Ligne de négoce séparée pour les Actions UBS présentées à l’acceptation en échange d’Actions UBS Group:

Numéro de valeur: 24.770.431
ISIN: CH0247704312

4 Droits de retrait

Il existe un droit de retrait pour les Actions UBS présentées à l’acceptation pendant la Durée de l’Offre
(cf. chiffre B.8). Les Actions UBS présentées à l’acceptation durant le Délai Supplémentaire ne peuvent pas
être retirées, sous réserve de droits de retrait imposés par la loi ou la réglementation applicable.

5 Négoce des Actions UBS

Les Actions UBS valablement présentées à l’acceptation durant la Durée de l’Offre et jusqu’à la fin du Délai
Supplémentaire seront négociées à la SIX Swiss Exchange, dès le début de la Durée de l’Offre, le 14 octobre
2014, et jusqu’à la Première Exécution (vraisemblablement le 19 novembre 2014), comme suit:

Ligne de négoce ordinaire (Actions UBS non présentées à l’acceptation):

Numéro de valeur: 2.489.948
ISIN: CH0024899483

Ligne de négoce séparée pour les Actions UBS détenues au sein de SIS Settlement System et présentées à
l’acceptation en échange d’Actions UBS Group:

Numéro de valeur: 24.770.431
ISIN: CH0247704312
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La SIX Swiss Exchange a octroyé l’ouverture d’une ligne de négoce séparée à partir du 14 octobre 2014 pour
les Actions UBS détenues au sein de SIS Settlement System et présentées à l’acceptation (début de la Durée
de l’Offre). Cette ligne de négoce séparée sera vraisemblablement fermée après l’expiration du Délai Supplé-
mentaire. Lors de la vente ou de l’achat d’Actions UBS sur la ligne de négoce séparée, les frais de bourse et
de courtage usuels seront prélevés. Ces frais seront supportés par les actionnaires acheteurs ou vendeurs. 

Les banques n’accepteront, respectivement n’exécuteront, aucun transferts d’Actions UBS d’une ligne de négoce
ordinaire à la ligne séparée dès l’Heure Limite d’Acceptation Suisse (vraisemblablement le 11 novembre 2014,
16:00 heures, heure suisse) jusqu’à la Première Exécution (vraisemblablement le 19 novembre 2014).

6 Apport en nature et autorisations s’y rapportant

Par l’acceptation de l’Offre d’Echange, les Actionnaires UBS acceptent que, dans le cadre des augmentations
de capital par apport en nature des Actions UBS, décrites au chiffre C.4.2., UBS, en tant qu’agent d’échange
suisse, effectue les apports en nature des Actions UBS en son propre nom, mais pour le compte des Action-
naires UBS qui ont accepté l’Offre d’Echange. Ainsi, il sera présumé que chaque Actionnaire UBS ayant
présenté son acceptation de l’Offre d’Echange, a autorisé UBS à apporter les Actions UBS présentées à
 l’acceptation de l’Offre d’Echange en son propre nom, mais pour le compte des actionnaires qui présentent
leurs actions, et à entreprendre pour leur compte toute démarche nécessaire ou indiquée pour procéder à
l’échange (y compris, sans limitation, la demande d’enregistrement dans le registre des actions d’UBS Group
en leur nom, comme décrit ci-dessus au chiffre D.1.1).

7 Exécution de l’Offre d’Echange

Pour les Actions UBS présentées à l’acceptation durant la Durée de l’Offre, il est prévu que l’exécution
 s’effectue dans un délai de six (6) jours de bourse après l’expiration de la Durée de l’Offre, et pour toutes les
Actions UBS présentées à l’acceptation après l’expiration de la Durée de l’Offre, mais avant la fin du Délai
Supplémentaire, que l’exécution s’effectue dans un délai de six (6) jours après la fin du Délai Supplémentaire.
Les Actions UBS valablement présentées à l’acceptation seront échangées en Actions UBS Group.

8 Droits aux dividendes

Les actions nominatives à émettre par UBS Group dans le cadre de l’Offre d’Echange auront droit au dividende
dès leur émission et bénéficieront des mêmes droits aux dividendes que les Actions UBS Group nominatives
existantes.

9 Règlement des frais et taxes

L’échange des Actions UBS présentées à l’acceptation, détenues dans SIS Settlement System au travers de
banques en Suisse ou détenues par DTC, s’effectue, dans le cadre de la présente Offre d’Echange Suisse, sans
frais ni commissions.

10 Conséquences fiscales

Les explications ci-après présentent un résumé des conséquences fiscales suisses en rapport avec la présente
Offre d’Echange, une annulation selon la LBVM, une fusion squeeze-out, ainsi que la propriété et la vente des
Actions UBS, pour les Actionnaires d’UBS ayant leur résidence fiscale en Suisse. Le résumé ci-dessous ne
prétend pas traiter de toutes les conséquences fiscales et ne prend pas en compte les circonstances particulières
de chaque Actionnaire UBS. Le résumé se base sur les lois fiscales, les circulaires des autorités administratives
et la jurisprudence en vigueur à ce jour en Suisse, qui peuvent en tout temps faire l’objet d’une modification
(ou être interprétés différemment), y compris parfois avec effet rétroactif.

Il est fortement recommandé à tous les Actionnaires UBS de consulter leurs propres conseillers fiscaux sur les
conséquences fiscales suisses et, le cas échéant, étrangères applicables à la propriété, ainsi qu’à la vente
 d’Actions UBS Group, dans le cadre de la présente Offre d’Echange.
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Considérations fiscales dans le cadre de l’Offre d’Echange

Remarques générales

L’Offre d’Echange et l’annulation selon la LBVM ont été annoncées à l’autorité fiscale suisse compétente qui
a confirmé que la transaction dans le cadre l’Offre d’Echange et l’annulation selon la LBVM sont considérées
comme neutre fiscalement neutre pour les résidents fiscaux suisses.

Dans le cadre de l’Offre d’Echange

Impôt sur le revenu

Comme confirmé par les autorités fiscales suisses, l’échange d’Actions UBS en Actions UBS Group dans le
cadre de l’Offre d’Echange n’entraîne aucune conséquence en matière d’impôt sur le revenu, que ce soit au
niveau fédéral, cantonal ou encore communal, pour les actionnaires résidant en Suisse qui détiennent les
actions dans leur fortune privée.

Comme confirmé par les autorités fiscales suisses, l’échange d’Actions UBS en Actions UBS Group dans le
cadre de l’Offre d’Echange n’entraîne aucune conséquence en matière d’impôt sur le revenu, que ce soit au
niveau fédéral, cantonal ou encore communal, pour les actionnaires résidant en Suisse qui détiennent les
Actions UBS dans leur fortune commerciale ou qui sont considérés comme négociants en valeurs mobilières,
ainsi que pour les personnes physiques ne résidant pas en Suisse qui détiennent les Actions UBS Group comme
partie d’un établissement stable suisse ou d’une installation fixe d’affaires, dans la mesure où, dans la comp-
tabilité, les Actions UBS Group sont reprises à la valeur comptable (fiscalement pertinente) des Actions UBS.

Impôt sur le bénéfice

Comme confirmé par les autorités fiscales suisses, l’échange d’Actions UBS en Actions UBS Group dans le
cadre de l’Offre d’Echange n’entraîne aucune conséquence en matière d’impôt sur le bénéfice au niveau
fédéral, cantonal et communal pour les détenteurs qui sont des personnes morales résidant en Suisse, ainsi
que pour les personnes morales ne résidant pas en Suisse mais qui détiennent les Actions UBS Group comme
partie d’un établissement stable ou d’une installation fixe d’affaires en Suisse, dans la mesure où, dans la
comptabilité, les Actions UBS Group sont reprises à la valeur comptable (fiscalement pertinente) des Actions
UBS.

Impôt anticipé suisse

Comme confirmé par les autorités fiscales suisses, l’échange d’Actions UBS en Actions UBS Group, dans le
cadre de l’Offre d’Echange, n’est pas soumis à l’impôt anticipé suisse.

Droits de timbre

Comme confirmé par les autorités fiscales suisses, l’échange d’Actions UBS en Actions UBS Group, dans le
cadre de l’Offre d’Echange, est exonéré du droit d’émission et du droit de négociation.

Dans le cadre de l’annulation selon l’art. 33 LBVM

Impôt sur le revenu

Comme confirmé par les autorités fiscales suisses, l’indemnisation pour l’annulation des Actions d’UBS est
traité, pour les actionnaires qui détiennent leurs actions dans leur fortune privée, comme une transaction
fiscalement neutre.

Pour les actionnaires détenant leurs actions dans la fortune commerciale ou considérés comme négociants en
valeurs mobilières, ainsi que pour les personnes physiques ne résidant pas en Suisse qui détiennent les Actions
UBS Group comme partie d’un établissement stable ou d’une installation fixe d’affaires en Suisse, l’indemni-
sation en espèces représente un revenu (ou une perte) imposable. Une indemnisation en Actions UBS Group
est fiscalement neutre, dans la mesure où, dans la comptabilité, les Actions UBS Group sont reprises à la valeur
comptable (fiscalement pertinente) des Actions UBS.
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Impôt sur le bénéfice

Pour les détenteurs de parts qui sont des personnes morales résidant en Suisse, ainsi que pour les personnes
morales ne résidant pas en Suisse qui détiennent les Actions UBS Group comme partie d’un établissement
stable ou d’une installation fixe d’affaires en Suisse, l’indemnisation en espèces constitue un gain (ou une
perte) imposable. Une indemnisation en Actions UBS Group est fiscalement neutre, dans la mesure où, dans
la comptabilité, les Actions UBS Group sont reprises à la valeur comptable (fiscalement pertinente) des Actions
UBS.

Impôt anticipé suisse

Comme confirmé par les autorités fiscales suisses, l’annulation d’Actions UBS selon la LBVM ne provoque pas
d’impôt anticipé suisse.

Droits de timbre

L’augmentation de capital dans le cadre de l’annulation des Actions UBS en vertu de la LBVM est, selon la
confirmation des autorités fiscales suisses, exonérée du droit d’émission et du droit de négociation. Le transfert
des Actions UBS et des Actions UBS Group dans le cadre de l’annulation des Actions UBS est également
exonéré du droit de timbre.

Dans le cadre d’une fusion squeeze-out

Impôt sur le revenu

Pour les Actionnaires UBS qui sont résidents fiscaux suisses et qui n’ont pas accepté l’Offre d’Echange,
l’échange d’Actions UBS en Actions UBS Group en raison de l’annulation des actions dans le cadre d’une
fusion squeeze-out peut, selon la structure de la fusion, donner lieu à des conséquences en matière d’impôt
sur le revenu.

L’échange d’Actions UBS en Actions UBS Group dans le cadre d’une fusion squeeze-out n’est pas soumis,
pour les détenteurs de parts résidant en Suisse qui détiennent les Actions UBS dans leur fortune commerciale
ou qui sont considérés comme négociants en valeurs mobilières, ainsi que pour les personnes physiques ne
résidant pas en Suisse qui détiennent les Actions UBS Group comme partie d’un établissement stable ou d’une
installation fixe d’affaires en Suisse, à l’impôt sur le revenu au niveau fédéral, cantonal et communal, dans la
mesure où, dans la comptabilité, les Actions UBS Group sont reprises à la valeur comptable (fiscalement perti-
nente) des Actions UBS.

Impôt sur le bénéfice

L’échange d’Actions UBS en Actions UBS Group dans le cadre d’une fusion squeeze-out n’entraîne, pour les
détenteurs de parts qui sont des personnes morales résidant en Suisse ainsi que pour les personnes morales
ne résidant pas en Suisse qui détiennent les Actions UBS Group comme partie d’un établissement stable ou
d’une installation fixe d’affaires en Suisse, aucune conséquence fiscale en matière d’impôt sur le bénéfice au
niveau fédéral, cantonal et communal, dans la mesure où, dans la comptabilité, les Actions UBS Group sont
reprises à la valeur comptable (fiscalement pertinente) des Actions UBS.

Impôt anticipé suisse

L’indemnisation pour l’annulation d’actions dans le cadre d’une fusion squeeze-out peut, suivant la structure
d’une telle fusion, donner lieu à l’impôt anticipé suisse.

Droits de timbre

Une fusion squeeze-out est exonérée du droit d’émission et du droit de négociation.
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Considérations fiscales concernant les actionnaires résidant en Suisse qui détienne la propriété
 d’Actions UBS Group et reçoivent des dividendes sur les Actions UBS Group.

Impôt anticipé suisse

Les dividendes et distributions en nature ou en espèces du bénéfice ou des réserves d’UBS Group, qui ne
constituent pas des réserves d’apports de capital (d’une ampleur reconnue par l’Administration fédérale des
contributions), y compris les distributions du produit de liquidation excédant la valeur nominale du capital-
actions, sont soumis à l’impôt anticipé suisse, qui est actuellement de 35% en vigueur.

Les distributions soumises à l’impôt anticipé suisse, ne peuvent être versées par UBS Group aux détenteurs
d’Actions UBS Group uniquement à 65% du montant brut du dividende ou d’une distribution similaire. Une
part de 35% du montant brut d’un tel dividende ou d’une telle distribution similaire doit être livrée à l’Admi-
nistration fédérale des contributions. Le rachat d’Actions UBS Group par UBS Group peut, dans certaines
circonstances (en particulier si les Actions UBS Group sont rachetées dans le but de leur destruction ultérieure),
être imposé en tant que liquidation partielle, avec pour conséquence que l’impôt anticipé suisse au taux en
vigueur (actuellement de 35%) devra être acquitté sur la différence entre le prix de rachat et la valeur nominale,
comprenant la part des réserves d’apports de capital, des Actions UBS Group rachetées.

Les bénéficiaires de dividendes ou autres distributions imposables en rapport avec des Actions UBS Group,
qui résident en Suisse, peuvent obtenir le remboursement de l’entier de l’impôt anticipé, au moyen soit d’un
remboursement complet de l’impôt, soit d’une imputation sur l’impôt dû sur le revenu, à condition qu’ils
déclarent le revenu sous-jacent dans leur déclaration fiscale ou dans les comptes fiscaux, et pour autant qu’il
ne s’agisse pas d’un cas d’évasion fiscale.

Les ayants droit économiques de dividendes ou autres distributions imposables sur des Actions UBS Group,
qui résident en Suisse peuvent obtenir le remboursement de l’entier de l’impôt anticipé, au moyen soit d’un
remboursement complet de l’impôt, soit d’une imputation sur l’impôt dû sur le revenu, à condition qu’ils
déclarent dûment le revenu dans leur déclaration fiscale ou dans leur comptabilité l’impôt déterminant, et
pour autant qu’il ne s’agisse pas d’un cas d’évasion fiscale.

Les ayants droit économiques, non-résidents suisses, de dividendes et autres distributions similaires sur des
Actions UBS Group, sont en droit de demander, selon la convention de double imposition applicable, le
remboursement proportionnel de l’impôt anticipé dans son entier ou en partie.

Les dividendes et distributions similaires de réserves d’apports de capital, ainsi que le remboursement de la
valeur nominale du capital-actions d’UBS Group, ne sont pas soumis à l’impôt anticipé suisse. Selon le principe
applicable de l’apport de capital, le remboursement d’apports de capital réalisés par les actionnaires n’est pas
soumis à l’impôt anticipé suisse, à la condition que l’apport de capital ait été effectué avant le 31 décembre
1996 et déclaré à l’Administration fédérale des contributions, ainsi qu’approuvé par cette dernière. Dans ce
contexte, l’Administration fédérale des contributions a adopté une circulaire sur l’applicabilité du principe de
l’apport de capital (Circulaire de l’Administration fédérale des contributions n°29 du 9 décembre 2010, Principe
de l’apport de capital). Il revient aux actionnaires d’UBS Group de décider (lors d’une assemblée générale) si
des dividendes doivent être versés sur les réserves d’apports de capital, qui ne sont pas soumises à l’impôt
anticipé suisse, ou/et sur le bénéfice/bénéfice non distribué/autres réserves, qui sont soumis à l’impôt anticipé
suisse. Dès que la somme des distributions dépasse les réserves d’apport de capital, toute distribution décidée
par UBS Group sera soumise à l’impôt anticipé suisse. Si des Actions UBS Group supplémentaires sont émises
à l’avenir, le montant des distributions qui pourront être effectuées sans conséquences en matière d’impôt
 anticipé suisse sera augmenté dans la mesure du capital-actions nominal total et de l’agio encaissé sur les
nouvelles actions émises.

Impôts suisses sur le revenu et sur le bénéfice au niveau fédéral, cantonal et communal 

Impôt sur le revenu

Une personne physique résidente fiscale suisse, qui détient des Actions UBS Group dans sa fortune privée et
qui reçoit des dividendes ou distributions similaire d’UBS Group (y compris des produits de liquidation qui
dépassent le capital-actions nominal et les réserves d’apports de capital), doit déclarer ces distributions dans
sa déclaration fiscale personnelle, et est soumis à l’impôt sur le revenu au niveau fédéral, cantonal, et
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communal sur le revenu net imposable durant la période fiscale concernée. En revanche, les dividendes et
distributions similaires, qui proviennent des réserves d’apports de capital et le remboursement du capital-
actions nominal, ne sont pas soumis à l’impôt sur le revenu au niveau fédéral, cantonal et communal.

Les personnes physiques résidant en Suisse qui détiennent des Actions UBS dans leur fortune commerciale ou
qui sont considérées comme négociants en valeurs mobilières, ainsi que les personnes physiques ne résidant
pas en Suisse qui détiennent les Actions UBS Group comme partie d’un établissement stable suisse ou d’une
installation fixe d’affaires en Suisse, doivent comptabiliser dans leur compte de résultat les distributions reçues
d’Actions UBS Group et sont soumises à l’impôt sur le revenu au niveau fédéral, cantonal, et communal sur
le revenu net imposable durant la période fiscale concernée.

Impôt sur le bénéfice

Les personnes morales ne résidant pas en Suisse, qui détiennent les Actions UBS Group comme partie d’un
établissement stable suisse, ou les personnes morales résidant en Suisse, doivent comptabiliser dans leurs
comptes de résultat aux fins de l’impôt sur le bénéfice les distributions imposables reçues d’Actions UBS Group
et sont soumises à l’impôt sur le bénéfice au niveau fédéral, cantonal et communal sur le bénéfice net impo-
sable durant cette période. Une société de capitaux ou coopérative suisse, ou une société de capitaux ou
coopérative ne résidant pas en Suisse, qui détient les Actions UBS Group comme partie d’un établissement
stable suisse, peut, dans certaines circonstances, profiter d’une déduction pour participations, à condition que
ces Actions UBS Group représentent, au moment de la distribution, au moins 10% du capital-actions ou 10%
du bénéfice et des réserves, ou revêtent une valeur commerciale d’au moins un million de francs.

Impôt sur le bénéfice pour les personnes morales ne résidant pas en Suisse

Un Actionnaire UBS Group non-résident fiscal suisse n’est pas soumis à l’impôt sur le bénéfice suisse pour les
dividendes et distributions similaires sur les Actions UBS Group, à condition que les Actions UBS ne soient pas
attribuées à une partie d’un établissement stable ou installation fixe d’affaires en Suisse qu’il détient.

Impôt sur la fortune et sur le capital

Une personne physique, qui n’est pas résidente suisse et qui détient les Actions UBS Group comme une partie
d’un établissement stable ou d’une installation fixe d’affaires en Suisse, ou une personne physique résidente
fiscale suisse, doit inclure les Actions UBS dans sa fortune, laquelle sera soumise à l’impôt sur la fortune au
niveau cantonal et communal. Il n’est perçu aucun impôt sur la fortune au niveau fédéral.

Les personnes morales résidant en Suisse, et les personnes morales ne résidant pas en Suisse mais disposant
d’un établissement stable en Suisse, sont soumises à l’impôt sur le capital au niveau cantonal et communal.
L’impôt sur le capital sera perçu dans le canton et la commune sur le capital propre imposable de la personne
morale. L’acquisition d’Actions UBS Group ne devrait avoir aucun impact sur le capital propre de la personne
morale et, ainsi, avoir seulement un léger impact sur le montant de l’impôt sur le capital.

Imposition du gain en capital lors de la vente d’Actions UBS Group

Personnes physiques

Les personnes physiques résidentes fiscales suisses qui détiennent des Actions UBS Group dans leur fortune
privée, sont exonérées de l’imposition du gain en capital au niveau fédéral, cantonal et communal réalisé lors
d’une vente ou autre cession, à condition que ces personnes physiques ne soient pas considérées comme des
négociants en valeurs mobilières aux fins de l’impôt sur le revenu. Dans certaines circonstances, le produit de
la vente d’actions d’une personne privée peut être considéré comme un revenu de la fortune imposable. A
condition que les Actions UBS Group acquises dans le cadre d’un rachat d’actions par UBS Group ne soient
pas vendues à nouveau dans les six ans ou que les Actions UBS Group ne soient pas acquises dans le but
d’une réduction de capital, la part du prix de rachat qui ne dépasse pas la valeur nominale et les réserves
d’apports de capital y relatives, représente un revenu de la fortune imposable.

Les gains en capitaux réalisés par une personne physique sur des Actions UBS Group détenues dans la fortune
commerciale sont soumis à l’impôt sur le revenu et aux contributions de sécurité sociale. Les gains en capitaux
réalisés par une personne considérée comme négociant en valeurs mobilières aux fins de l’impôt sur le revenu
sont soumis à l’impôt sur le revenu et aux contributions de sécurité sociale.
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Personnes morales

Les gains en capitaux réalisés sur des Actions UBS Group par une personne morale résidente fiscale suisse ou
par une personne morale étrangère détenant les Actions UBS Group comme partie d’un établissement stable
suisse, sont soumis à l’impôt sur le revenu ordinaire. Une société de capitaux ou coopérative suisse, ou une
société de capitaux ou coopérative ne résidant pas en Suisse, qui détient les Actions UBS Group comme partie
d’un établissement stable suisse, peut, dans certaines circonstances, bénéficier d’une réduction pour partici-
pations sur les gains en capitaux réalisés dans le cadre de la cession d’Actions UBS Group, à condition que ces
Actions UBS Group étaient en possession de la société de capitaux ou coopérative cessionnaire durant au
moins un an et que les participations cédées représentent au moins 10% du capital-actions ou 10% du béné-
fice et des réserves. Des cessions ultérieures peuvent s’élever à moins de 10% du capital-actions et bénéficier
d’une réduction pour participations, si les droits de participation avaient une valeur vénale de moins de un
million à la fin de l’année fiscale précédant la vente.

Impôt sur les donations et sur les successions

Le transfert d’Actions UBS Group à titre gracieux peut entrainer des conséquences fiscales en matière d’impôt
sur les donations ou sur les successions au niveau cantonal et/ou communal, à condition que le donateur ou
le défunt est, respectivement était, résident d’un canton qui prélève de tels impôts.

Droits de timbre d’émission et transfert d’Actions UBS Group

Le transfert ultérieur d’Actions UBS Group à titre onéreux est soumis à un droit de négociation au taux en
vigueur de 0.15%, si un tel transfert est effectué avec le concours d’une banque suisse ou liechtensteinoise,
ou un commerçant de titres professionnel, comme défini dans la Loi fédérale sur les droits de timbre.

11 Décotation des Actions UBS / squeeze-out

En cas d’aboutissement de l’Offre d’Echange, UBS Group envisage la décotation des Actions UBS de la SIX
Swiss Exchange et du NYSE dès que possible à l’issue de l’exécution de l’Offre d’Echange.

Si UBS Group acquiert plus de 98% des Actions UBS émises dans le cadre de l’Offre d’Echange, ou dans les
trois mois qui suivent le Délai Supplémentaire, UBS Group déposera devant le tribunal suisse compétent une
requête en annulation des titres restants qui se trouvent en main du public, selon l’art. 33 LBVM.

Si UBS Group acquiert, pendant la même période, ou plus tard, au moins 90%, mais pas plus de 98% des
Actions UBS émises, UBS Group envisage de procéder à une fusion squeeze-out où UBS fusionnerait avec une
filiale d’UBS Group, filiale qui survivrait à la transaction. UBS Group envisage actuellement que l’indemnité,
dans le cadre de la fusion squeeze-out, consistera vraisemblablement exclusivement en Actions UBS Group.

L Droit applicable/For

L’Offre d’Echange Suisse et tous les droits et obligations qui en résultent sont soumis au droit suisse. Le for
exclusif est à Zurich (Zurich 1).

M Calendrier indicatif de l’Offre d’Echange Suisse

29 septembre 2014 Publication du Prospectus d’Offre Suisse

30 septembre 2014 Début du délai de carence

13 octobre 2014 Fin du délai de carence

14 octobre 2014 Début de la Durée de l’Offre

Ouverture des lignes de négoce séparées à la SIX Swiss Exchange pour les
Actions UBS présentées à l’acceptation
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28 octobre 2014 Publication des résultats du troisième trimestre

11 novembre 2014 Fin de la Durée de l’Offre(1) (2)

12 novembre 2014 Publication du résultat intermédiaire provisoire (médias électroniques)(2)

17 novembre 2014 Publication du résultat intermédiaire définitif (médias électroniques et
presse écrite)(2)

17 novembre 2014 Début du Délai Supplémentaire(2)

17 novembre  2014 Assemblée générale extraordinaire d’UBS Group pour la prise de décision
sur l’augmentation de capital(2)

Apport des Actions UBS dans UBS Group et augmentation ordinaire du
capital d’UBS Group / Création d’un capital autorisé(2)

19 novembre 2014 Première Exécution: Livraison des Actions UBS Group pour les Actions UBS
présentées à l’Offre durant la Durée de l’Offre(2)

19 novembre 2014 Cotation et premier jour de négoce des Actions UBS Group à la SIX Swiss
Exchange et ajustement des indices SIX (2)

Cotation et premier jour de négoce des Actions UBS Group au NYSE(2)

1er décembre 2014 Fin du Délai Supplémentaire(2) (3)

Fermeture du négoce sur la ligne de négoce séparée pour les Actions UBS
présentées à l’acceptation(2)

2 décembre 2014 Publication du résultat final provisoire (médias électroniques)(2)

5 décembre 2014 Publication du résultat final (médias électroniques et presse écrite)(2)

5 décembre 2014 Apport des Actions UBS présentées à l’acceptation durant le Délai Supplé-
mentaire et émission des nouvelles Actions UBS Group émanant du capital
autorisé (Deuxième Exécution)(2) 

9 décembre 2014 Deuxième Exécution: Livraison des Actions UBS Group pour les Actions UBS
présentées à l’Offre durant le Délai Supplémentaire

9 décembre 2014 Cotation des Actions UBS Group supplémentaires nouvellement émises à
la Deuxième Exécution(2)

(1) Le délai pour la présentation à l’acceptation des Actions UBS qui sont conservées au sein de SIS Settlement System ou qui sont
 matérialisées et inscrites au registre des actions suisse, est 16:00 heures (heure suisse) à la Date d’Expiration. Le délai pour la présentation
à l’acceptation des Actions UBS qui sont détenues par DTC ou directement chez Computershare est 17:00 heures (heure de New-York)
à la Date d’Expiration.

(2) UBS Group se réserve le droit de prolonger, une ou plusieurs fois, la Durée de l’Offre, conformément au chiffre B.5 du présent Prospectus
d’Offre d’Echange. Le calendrier sera adapté en conséquence. La prolongation de la Durée de l’Offre au-delà de 40 jours de bourse n’est
possible qu’avec l’accord de la Commission des OPA.

(3) Le délai pour la présentation à l’acceptation des Actions UBS qui sont détenues au sein de SIS Settlement System ou qui sont matéria-
lisées et inscrites au registre des actions suisse, est 16:00 heures (heure suisse) à la date d’expiration du Délai Supplémentaire. Le délai
pour l’acceptation des Actions UBS qui sont détenues par DTC ou directement chez Computershare est 17:00 heures (heure de New-
York) à la date d’expiration du Délai Supplémentaire.

N Publications

La publication de l’offre, ainsi que toutes les autres publications concernant l’Offre d’Echange Suisse, seront
publiées – dans la mesure imposée par le droit boursier – dans la Neue Zürcher Zeitung en allemand et dans
Le Temps en français. Elles seront également communiquées à Reuters et Bloomberg.

Le présent Prospectus d’Offre Suisse peut être obtenu (en allemand, français et anglais) rapidement et sans
frais auprès d’UBS AG, Prospectus Library, Case postale, CH-8098 Zürich (téléphone: +41 (0)44 239 47 03, fax:
+41 (0)44 239 69 14, e-mail: swiss-prospectus@ubs.com). Ce Prospectus d’Offre Suisse est en outre disponible
sur http://www.ubs.com/exchangeoffer.
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Annexe: Informations financières

1 Comptes consolidés

1.1 Rapports financiers pour le Groupe

UBS Group est actuellement une filiale d’UBS et ne détient elle-même aucune filiale. En conséquence, elle
n’est actuellement pas tenue de préparer des comptes consolidés. Toutefois, si l’Offre d’Echange aboutit, UBS
Group deviendra la société holding du Groupe et préparera les comptes consolidés du Groupe. 

Les comptes consolidés du Groupe continueront à être établis selon IFRS après l’exécution de l’Offre d’Echange.
Pour les besoins de l’établissement des comptes, l’échange d’Actions UBS contre des Actions UBS Group ne
sera pas considéré comme un regroupement d’entreprise selon IFRS 3 «Regroupements d’entreprises». En
effet, la réorganisation résultant de l’Offre d’Echange n’engendrera pas de modification de la substance de
comptabilité de l’entité rapporteuse du Groupe. L’exécution de l’Offre d’Echange  n’engendrera pas de consé-
quences sur les valeurs comptables des actifs, passifs et des fonds propres totaux contenus dans les comptes
consolidés du Groupe. L’Offre d’Echange peut aboutir à des transferts de compte à compte au sein des fonds
propres en raison de la comptabilisation de participations sans contrôle (par rapport à des Actions UBS non-
apportées avant le squeeze-out) ou en rapport avec des emprunts  obligataires privilégiés.
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1.2 Comptes consolidés annuels d’UBS au 31 décembre 2013, y compris le rapport de révision

Les pages qui suivent contiennent un résumé de l’«Annual Report 2013» d’UBS (pages 345–505). Les infor-
mations fournies dans l’«Annual Report 2013» d’UBS reflètent la situation du Groupe et le niveau d’informa-
tions disponible pour le Groupe au moment de l’établissement de ces états financiers, et il ne peut être donné
aucune garantie qu’ils contiennent des informations à jour. Des informations supplémentaires sur le Groupe,
y compris sur les risques et considérations d’investissement, peuvent être trouvées dans les communications
publiques d’UBS généralement disponibles aux investisseurs, telles que fournies et mises à jour de temps à
autre (y compris, par exemple, les rapports annuels, les rapports trimestriels, les informations ad-hoc et autres
informations telles que le Prospectus UE et tous autres prospectus).



(Cette page a été laissée blanche intentionnellement.)
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Income statement

For the year ended % change from

CHF million, except per share data Note 31.12.13

Interest income 13,137

Interest expense (7,351)

Net interest income 5,786

(50)

Net interest income after credit loss expense 5,736

Net fee and commission income 16,287

Net trading income 5,130

Other income 580

Total operating income 27,732

Personnel expenses 15,182

8,380

816

0

83

Total operating expenses 24,461

3,272

(110)

Net profit / (loss) 3,381

204

5

Net profit / (loss) attributable to UBS shareholders 3,172

Earnings per share (CHF)

0.84

0.83
1
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Statement of comprehensive income

For the year ended

CHF million 31.12.13

Comprehensive income attributable to UBS shareholders

Net profit / (loss) 3,172

Other comprehensive income

Other comprehensive income that may be reclassified to the income statement 1

Foreign currency translation

(440)

Foreign exchange amounts reclassified to the income statement from equity (36)

5

(471)

Financial investments available-for-sale

(57)

Impairment charges reclassified to the income statement from equity 41

(265)

56

71

(154)

Cash flow hedges

(652)

(1,261)

393

(1,520)

Total other comprehensive income that may be reclassified to the income statement, net of tax (2,145)

Other comprehensive income that will not be reclassified to the income statement 1

Defined benefit plans

1,178

(239)

939

Property revaluation surplus

0

Net (gains) / losses reclassified to retained earnings (6)

0

(6)

Total other comprehensive income that will not be reclassified to the income statement, net of tax 933

Total other comprehensive income (1,211)

Total comprehensive income attributable to UBS shareholders 1,961
1



Statement of comprehensive income (continued)

For the year ended

CHF million 31.12.13

Comprehensive income attributable to preferred noteholders 1

Net profit / (loss) 204

Other comprehensive income

Other comprehensive income that will not be reclassified to the income statement 2

355

0

355

Total other comprehensive income that will not be reclassified to the income statement, net of tax 355

Total comprehensive income attributable to preferred noteholders 559

Comprehensive income attributable to non-controlling interests 1

Net profit / (loss) 5

Other comprehensive income

Other comprehensive income that will not be reclassified to the income statement 2

(1)

0

(1)

Total other comprehensive income that will not be reclassified to the income statement, net of tax (1)

Total comprehensive income attributable to non-controlling interests 4

Total comprehensive income

Net profit / (loss) 3,381

Other comprehensive income (857)

of which: other comprehensive income that may be reclassified to the income statement (2,145) (102) 2,753

of which: other comprehensive income that will not be reclassified to the income statement 1,288 589 (1,528)

Total comprehensive income 2,524
1 2 -
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Balance sheet

% change from

CHF million Note 31.12.13

Assets

80,879

17,170

27,496

91,563

Trading portfolio assets 122,848

of which: assets pledged as collateral which may be sold or repledged by counterparties 25 42,449 44,698 (5)

245,835

28,007

7,364

Loans 286,959

59,525

842

Property and equipment 6,006

6,293

8,845

Other assets 20,228

Total assets 1,009,860

Liabilities

12,862

9,491

Repurchase agreements 13,811

26,609

239,953

49,138

69,901

390,825

81,586

2,971

62,777

Total liabilities 959,925

Equity

384

33,952

Treasury shares (1,031)

(46)

Retained earnings 24,475

(9,733)

Equity attributable to UBS shareholders 48,002

1,893

41

Total equity 49,936

Total liabilities and equity 1,009,860



Statement of changes in equity

CHF million
 

capital
 

premium
Treasury  

shares

Equity classified  
 Retained  

earnings

 
 

Balance as of 1 January 2011 383 34,393 (654) (54) 19,604 (9,945)

Issuance of share capital

Acquisition of treasury shares

Treasury share gains / (losses) and net premium / (discount)  

Employee share and share option plans

Preferred notes

383 34,614 (1,160) (39) 23,742 (9,011)

Balance as of 1 January 2012 after adoption of IFRS 10 383 34,614 (1,160) (39) 23,777 (9,035)

Issuance of share capital

Acquisition of treasury shares

Treasury share gains / (losses) and net premium / (discount)  

Employee share and share option plans

Preferred notes

Balance as of 31 December 2012 384 33,898 (1,071) (37) 21,297 (8,522)

Issuance of share capital 1

Acquisition of treasury shares (846)

887 2

Treasury share gains / (losses) and net premium / (discount)  
203

30

Employee share and share option plans 305

91

(564) 3

(9)

Preferred notes

6

(11)

3,172 (1,211)

Balance as of 31 December 2013 384 33,952 (1,031) (46) 24,475 (9,733)
1 2 -

3



Fi
n

an
ci

al
 in

fo
rm

at
io

n

of which:  
Foreign currency  

translation

of which: Financial 
investments avail-

able-for-sale
of which: Cash 

flow hedges

of which:  
Defined benefit 

pension plans

of which:  
Property revalua-

tion surplus

Total equity  
Preferred  

noteholders
Non-controlling  

interests Total equity

(7,169) (243) 1,063 (3,596) 0 43,728 5,043 48,770

722 495 1,537 (1,820) 0

(6,447) 252 2,600 (5,415) 0 48,530 4,406 52,935

5 (29)

(6,443) 223 2,600 (5,415) 0 48,540 3,150 46 51,737

(511) 26 384 609 6

(6,954) 249 2,983 (4,806) 6 45,949 3,109 42 49,100

1 1

(846) (846)

887 887

203 203

30 30

305 305

91 91

(564) (204) (6) (773)

(9) (9)

0 (1,572) (1,572)

6 6

(11) 0 (11)

(471) (154) (1,520) 939 (6) 1,961 559 4 2,524

(7,425) 95 1,463 (3,867) 0 48,002 1,893 41 49,936



Shares issued and treasury shares held

For the year ended % change from

Number of shares 31.12.13

Shares issued

3,835,250,233

Issuance of shares 6,751,836

Balance at the end of the year 3,842,002,069

Treasury shares

87,879,601

Acquisitions 55,346,016

(69,425,365)

Balance at the end of the year 73,800,252

Conditional share capital
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Statement of cash flows

For the year ended

CHF million 31.12.13

Cash flow from / (used in) operating activities

Net profit / (loss) 3,381

Adjustments to reconcile net profit to cash flow from / (used in) operating activities

Non-cash items included in net profit and other adjustments:

816

0

83

50

(49)

(545)

(522)

3,988

Other net adjustments 5,148

(7,551)

43,754

(23,659)

44,068

(22,407)

Loans / due to customers 12,087

(3,935)

(382)

Net cash flow from / (used in) operating activities 54,325

Cash flow from / (used in) investing activities

(49)

136

Purchase of property and equipment (1,236)

639

5,966

Net cash flow from / (used in) investing activities 5,457
1 2



Statement of cash flows (continued)

For the year ended

CHF million 31.12.13

Cash flow from / (used in) financing activities

(4,290)

(341)

Increase in share capital 1

(564)

28,014

(68,954)

(1,415)

Net changes of non-controlling interests (6)

Net cash flow from / (used in) financing activities (47,555)

(2,702)

Net increase / (decrease) in cash and cash equivalents 9,524

99,108

Cash and cash equivalents at the end of the year 1 108,632

Cash and cash equivalents comprise:

80,879

4,288

23,465

Total 4 108,632

Additional information

12,148

7,176

1,421
1

2

3

4

 for more information.  5 -



Fi
n

an
ci

al
 in

fo
rm

at
io

n

a) Significant accounting policies

Financial Instruments: Disclo-
sures Presentation of Financial Statements and are not 

 Income taxes, Allowances and provisions for credit loss-
es, Goodwill and intangible assets, Note 22 Provisions 

and contingent liabilities, Fair value measurement, Note 
 and Note 

Equity participation and other compensation plans

Equity attributable 
to non-controlling interests

Equity, Equity attributable to 
UBS shareholders.

Consolidated 
 Financial Statements

Note 1 Summary of significant accounting policies



Structured entities (SE)

 Securitization structured entities

 Client investment structured entities

 Investment fund structured entities

Business combinations

Equity.

Note 1 Summary of significant accounting policies (continued)
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Financial assets

Financial liabilities

Note 1 Summary of significant accounting policies (continued)



Positive 
replacement values or Negative replacement values.

as Net trading income.
Interest and dividend 

income or Interest and dividend expense

Net trading in-
come.

Positive replacement value or Negative re-
placement value

Trading portfolio assets

sheet as Trading portfolio assets Assets 
pledged as collateral which may be sold or repledged by counter-
parties.

 

 

on that basis or
 

 Credit-linked bonds or notes:

 Equity-linked bonds or notes:

 Rates-linked bonds or notes:

Net trading 
income

Note 1 Summary of significant accounting policies (continued)
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fair value or 
fair value,

Financial investments available-for-sale

Equity, 

Net trad-
ing income

Other comprehen-
sive income

Other comprehensive income

 Interest and dividend income from 

Equity
Other income. Gains or losses on 

Equity
Other income

Equity

Other income,

Equity rather than in the 

 

 
 

 

 

Note 1 Summary of significant accounting policies (continued)



Interest earned 
on loans and advances

Interest earned on loans and 
advances

 
Commission in-

come
 

Commission in-
come

Presentation of receivables from central banks

Cash and balances with central 
banks

Due from banks

Renegotiated loans

Note 1 Summary of significant accounting policies (continued)
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Provisions
Credit loss expense

Interest income

Credit loss expense / recovery

Credit loss expense / recovery
Credit loss 

expense / recovery

Collectively:

Credit loss 
expense / recovery

-
tized cost:

Credit loss ex-
pense

Trading 
portfolio assets

Trading portfolio assets 

Note 1 Summary of significant accounting policies (continued)



Net trading income

Trading portfolio assets

(Cash collateral on securities lent)

(Cash col-
lateral on securities borrowed)

Trading portfolio assets, of which: assets pledged as 
collateral

Interest income or Interest expense

(Reverse repur-
chase agreements)

(Repurchase agreements)

Reverse repurchase 
agreements,

Repurchase agreements

Trading portfolio assets, of 
which: assets pledged as collateral

Note 1 Summary of significant accounting policies (continued)
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sheet as Positive replacement values or Negative replacement val-
ues

Cash collateral receiv-
ables on derivative instruments or Cash collateral payables on de-
rivative instruments

Net trading income,

Hedge accounting

in Net trading income

Net interest income

Fair value hedges

Other assets or Other liabil-

Note 1 Summary of significant accounting policies (continued)



ities

Other assets or Other liabilities

Equity

Equity

Equity

Hedges of net investments in foreign operations

Equity

Foreign currency translation

Equity, is re

Economic hedges that do not qualify for hedge accounting

Net trading 
income

Net interest 
income

Embedded derivatives

Loans and receivables.

 

 

 

Credit loss expense / recovery

Note 1 Summary of significant accounting policies (continued)
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Credit loss ex-
pense / recovery

Trading portfolio assets
Net trading income

Property and equipment

Other comprehensive income 

Investment property

Other income in the 

Leasehold improvements

Property held for sale

Other assets

Software

Estimated useful life of property and equipment

Note 1 Summary of significant accounting policies (continued)



 

as Other comprehensive income.

Debt issued

Other income

Note 1 Summary of significant accounting policies (continued)
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Interest on debt 
issued

Equity participation plans

Note 1 Summary of significant accounting policies (continued)



Other compensation plans

sented as Other liabilities

Trading portfolio assets. 

Other provisions

Other liabilities – Other

Transaction costs related to share issuances

 Equity as Transaction costs related to share issuances, net of tax.

Non-controlling interests and preferred noteholders
 and Equity

Net prof-

Note 1 Summary of significant accounting policies (continued)
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it attributable to UBS shareholders, 
controlling interests and 
noteholders. Equity Equity attributable to UBS share-
holders, Equity attributable to non-controlling interests and Equi-
ty attributable to preferred noteholders.

UBS AG shares held (“treasury shares”)
Equity as Trea-

sury shares
Equity

Share premium

Net cash settlement contracts

ment as Net trading income

Contracts with mandatory gross physical settlement

Equity

Interest expense

Equity to Treasury shares
Share premium

Equity as Share premium
Equity as 

Share premium

Preferred notes issued to non-consolidated preferred  securities 
entities

Equity attributable to preferred noteholders

Equity
-

able to UBS shareholders to 
noteholders

Net interest income.

Other assets and Other liabilities

Property and equipment

Due to banks / cus-
tomers Net interest 
income

Note 1 Summary of significant accounting policies (continued)



Equity

Net trading income,

Foreign currency translation Equity

Foreign currency translation 
Equity

Non-con-
trolling interests

Note 1 Summary of significant accounting policies (continued)
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Note 1 Summary of significant accounting policies (continued)

IFRS 7 Financial Instruments: Disclosures
Financial Instru-

ments: Disclosures, IFRS 10 Consolidated Financial Statements
Consolidated Financial 

Statements. Investment Entities 
(Amendments to IFRS 10, IFRS 12 and IAS 27)

Consolidation – Special Purpose Enti-
ties, Consolidated 
and Separate Financial Statements,

Operating Segments

line items, that is, Personnel expenses, General and administrative 
expenses, Depreciation and impairment of property and equip-
ment and Amortization and impairment of intangible assets. 



Statement of changes in equity.

Note 1 Summary of significant accounting policies (continued)

CHF million

 
 

reported figures

Restated  
 

Total assets 1,259,232 565 1,259,797

of which: Positive replacement values 418,029 928 418,957

Total liabilities 1,208,983 1,714 1,210,697

of which: Due to customers 371,892 1,567 373,459

of which: Repurchase agreements 37,639 918 38,557

of which: Financial liabilities designated at fair value 92,878 (977) 91,901

Total equity 50,249 (1,149) 49,100

of which: equity attributable to UBS shareholders 45,895 54 45,949

of which: equity attributable to preferred noteholders 0 3,109 3,109

of which: equity attributable to non-controlling interests 4,353 (4,311) 42

Total liabilities and equity 1,259,232 565 1,259,797

Effect on net profit

CHF million

Net  
interest 
income

Net fee 
and com-

mission  
income

Net  
trading 
income

Other  
income

Net  
profit

Net profit 
-

preferred 
note- 

holders

Net profit 
-

non-con- 
trolling 

interests

Net profit 
-

 

share- 
holders

 
gains / (losses)  

on financial  
 
 

net of tax

Foreign 
curency 

trans-
lation 

-
 

net of tax

Other 
compre-
hensive 
income

Total 
compre-
hensive 
income

As previously reported for the  

Restated amount for the year 
 ended 31 December 2012
1
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IFRS 11 Joint Arrangements
Joint arrangements,

Interests in Joint Ventures, Jointly 
Controlled Entities – Non-monetary Contributions by Venturers

IFRS 12 Disclosure of Interests in Other Entities
Disclosure of Interests in 

Other Entities,

Consolidated and Separate Financial 
Statements, Investment in Associates Interests 
in Joint Ventures.

IAS 27 Separate Financial Statements
Separate Financial State-

ments, Consolidated and 
Separate Financial Statements.

Consolidated Financial Statements as stat

IAS 28 Investments in Associates and Joint Ventures
Investments in Associates 

and Joint Ventures, Invest-

ments in Associates

IFRS 13 Fair Value Measurement
Fair Value Measurement, 

IAS 1 Presentation of Financial Statements
Presentation of 

Financial Statements

IAS 36 Recoverable Amount Disclosures for Non-Financial Assets 
(Amendment to IAS 36 Impairment of Assets)

Recoverable Amount Disclosures 
for Non-Financial Assets (Amendments to IAS 36, Impairment of 
Assets) 

Note 1 Summary of significant accounting policies (continued)



Annual Improvements to IFRSs 2009 – 2011

IAS 1 Comparative Information

Corporate Center – Non-core and Legacy Portfolio

Other transfers between reporting segments

Accrued income and prepaid expenses, accrued expenses and 
deferred income

Accrued income and 
prepaid expenses Accrued expenses and deferred in-
come

Other assets and Other liabilities,

Note 1 Summary of significant accounting policies (continued)
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Novation of Derivatives and Continuation of Hedge Accounting 
(Amendments to IAS 39)

Novation of Derivatives and Con-
tinuation of Hedge Accounting (Amendments to IAS 39, Finan-
cial Instruments: Recognition and Measurement)

IFRIC Interpretation 21, Levies
Interpretation 21, Levies.

Income Taxes. The inter

-
ployee Contributions (Amendments to IAS 19, Employee Bene-

IFRS 9 Financial Instruments
Financial Instruments, 

Financial Instruments: Recognition and Measurement

Financial Instru-
ments (Hedge accounting and amendments to IFRS 9, IFRS 7 and 
IAS 39).

Offsetting Financial Assets and Financial Liabilities (Amendments 
to IAS 32)

Offsetting Financial Assets 
and Financial Liabilities (Amendments to IAS 32, Financial Instru-
ments: Presentation).

Note 1 Summary of significant accounting policies (continued)



Note 1 Summary of significant accounting policies (continued)

Annual Improvements to IFRSs 2010 – 2012 Cycle and Annual 
Improvements to IFRSs 2011 – 2013 Cycle

Annual Improvements to IFRSs 
2010 – 2012 Cycle and Annual Improvements to IFRSs 2011 – 
2013 Cycle

Fair value measurements – funding valuation adjustments
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Note 2a Segment reporting



Note 2a Segment reporting 1 (continued)

Wealth  
Management

Wealth  
Management 

Americas
 

Management

CHF million
 

Functions 

Non-core  
and Legacy 

Portfolio

For the year ended 31 December 2013

Net interest income

Non-interest income

Income 

Total operating income

Personnel expenses

Total operating expenses 

Operating profit / (loss) before tax 2,247 858 1,458 576 2,300 (1,854) (2,312) 3,272

Net profit / (loss) 3,381

Additional Information

Total assets 

Additions to non-current assets

1 2

3

4

5 6

7 8 -
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Note 2a Segment reporting 1 (continued)

Wealth  
Management

Wealth  
Management 

Americas
 

Management

CHF million
 

Functions 

Non-core  
and Legacy 

Portfolio

Net interest income

Non-interest income

Income 

Total operating income

Personnel expenses

Total operating expenses 

Operating profit / (loss) before tax 2,407 597 1,827 569 267 (3,698) (3,764) (1,794)

Net profit  / (loss) (2,255)

Additional Information

Total assets 

Additions to non-current assets

1 2

3

4

5

6

7 8 -
tion on restructuring charges.  9

-
ous internally determined allocations.



Note 2a Segment reporting 1 (continued)

Wealth  
Management

Wealth  
Management 

Americas
 

Management

CHF million
 

Functions 

Non-core  
and Legacy 

Portfolio

For the year ended 31 December 2011

Net interest income

Non-interest income

Income 

Total operating income

Personnel expenses

Total operating expenses 

Operating profit / (loss) before tax 2,633 463 1,884 430 (217) 1,562 (1,448) 5,307

Net profit / (loss) 4,406

Additional Information

Total assets 

Additions to non-current assets

1 2

3

4

agreements.  5 6

7 8

-
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Note 2b Segment reporting by geographic location

For the year ended 31 December 2013

Total operating income Total non-current assets

CHF million Share % CHF million Share %

Americas 9,319 34 6,072 46

of which: USA 9,002 32 5,637 43

Asia Pacific 4,313 16 353 3

3,373 12 1,455 11

of which: United Kingdom 2,189 8 628 5

of which: Rest of Europe 1,121 4 821 6

of which: Middle East and Africa 63 0 6 0

10,728 39 5,261 40

Total 27,732 100 13,141 100

For the year ended 31 December 2012

Total operating income Total non-current assets

Americas

of which: USA 9,214 36 5,752 43

Asia Pacific

of which: United Kingdom 118 0 647 5

of which: Rest of Europe 1,426 6 840 6

of which: Middle East and Africa 66 0 7 0

Total 25,423 100 13,324 100

For the year ended 31 December 2011

Total operating income Total non-current assets

Americas

of which: USA 9,324 34 8,617 53

Asia Pacific

of which: United Kingdom 1,385 5 653 4

of which: Rest of Europe 1,638 6 1,026 6

of which: Middle East and Africa 92 0 8 0

Total 27,788 100 16,177 100



Income statement notes

Note 3 Net interest and trading income

For the year ended % change from

CHF million 31.12.13

Net interest and trading income

Net interest income 5,786

Net trading income 5,130

Total net interest and trading income 10,915

Wealth Management 2,868

Wealth Management Americas 1,323

2,485

9

5,015

of which: Corporate Client Solutions 1,035 575 399 80

of which: Investor Client Services 3,980 2,999 2,432 33

(784)

of which: Core Functions (1,045) (1,992) 1,765 (48)

of which: own credit on financial liabilities designated at fair value 1 (283) (2,202) 1,537 (87)

of which: Non-core and Legacy Portfolio 261 1,452 (121) (82)

Total net interest and trading income 10,915

Net interest income

Interest income

8,686

852

2,913

364

322

Total 13,137

Interest expense

893

Interest on securities lent and repurchase agreements 829

Interest expense from trading portfolio 1,846

1,197

2,586

Total 7,351

Net interest income 5,786
1 2

3
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Note 3 Net interest and trading income (continued)

For the year ended % change from

CHF million 31.12.13

Net trading income

545

3,584

1,002

Net trading income 5,130

of which: net gains / (losses) from financial assets designated at fair value 99 420 419 (76)

of which: net gains / (losses) from financial liabilities designated at fair value 1, 2 (2,056) (6,493) 7,437 (68)

1 2

Other business divisions and Cor porate 
Center,

 Investment Bank Investor Client Services.

Note 4 Net fee and commission income

For the year ended % change from

CHF million 31.12.13

850

524

Total underwriting fees 1,374

613

4,035

3,803

6,625

Insurance-related and other fees 485

Total securities trading and investment activity fees 16,935

367

873

Total fee and commission income 18,176

839

Other 1,050

Total fee and commission expense 1,889

Net fee and commission income 16,287

of which: net brokerage fees 3,196 2,965 3,236 8



Note 5 Other income

For the year ended % change from

CHF million 31.12.13

Associates and subsidiaries

111

0

49

Total 160

Financial investments available-for-sale

Net gains / (losses) from disposals 209

Impairment charges (41)

Total 168

Net income from properties 35

(16)

Other 233

Total other income 580
1 2  
3

The line Other
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Note 6 Personnel expenses

For the year ended % change from

CHF million 31.12.13

6,268

2,986

of which: guarantees for new hires 76 134 173 (43)

288

of which: replacement payments 2 78 109 121 (28)

of which: forfeiture credits (146) (174) (215) (16)

of which: severance payments 3 114 303 239 (62)

of which: retention plan and other payments 242 128 46 89

190

792

887

3,140

Other personnel expenses 631

Total personnel expenses 6 15,182
1 2 -

3 4

5 -

6

Note 7 General and administrative expenses

For the year ended % change from

CHF million 31.12.13

Occupancy 1,044

Rent and maintenance of IT and other equipment 458

609

Administration 638

478

451

Professional fees 1,032

1,340

1,701

Other 628

Total general and administrative expenses 4 8,380
1

2

3

4



Note 8 Income taxes

For the year ended

CHF million 31.12.13

Tax expense / (benefit)

Swiss

93

455

Foreign

342

(1,000)

Total income tax expense / (benefit) (110)

For the year ended

CHF million 31.12.13

3,272

of which: Swiss 3,323 4,040 4,652

of which: Foreign (51) (5,834) 654

687

Increase / (decrease) resulting from:

(305)

58

(419)

(624)

1,245

(32)

6

(859)

107

Other items 28

Income tax expense / (benefit) (110)
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Other items

Note 8 Income taxes (continued)

CHF million 31.12.13

Deferred tax assets Gross
Valuation 

allowance Recognized Gross
Valuation 
 

1,290 (415) 875

28,801 (22,534) 6,267

Trading assets 831 (84) 747

Other 1,729 (773) 956

Total deferred tax assets 32,651 (23,807) 8,845

Deferred tax liabilities

37

0

21

Total deferred tax liabilities 59



Other comprehensive income

Share pre-
mium

Income Taxes.

Note 8 Income taxes (continued)

CHF million 31.12.13

0

10,683

189

40,579

No expiry 18,512

Total 69,962
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Note 9 Earnings per share (EPS) and shares outstanding

As of or for the year ended % change from

31.12.13

Basic earnings (CHF million)

3,172

Diluted earnings (CHF million)

3,172

0

3,172

Weighted average shares outstanding

3,763,076,788

 
81,111,217

3,844,188,005

Earnings per share (CHF)

0.84

0.83

Shares outstanding

3,842,002,069

Treasury shares 73,800,252

3,768,201,817

246,042

3,768,447,859

% change from

Number of shares 31.12.13

Potentially dilutive instruments

117,623,624

16,517,384

0

Total 134,141,008
1

-



Balance sheet notes: assets

Note 10 Due from banks and loans (held at amortized cost)

CHF million 31.12.13

By type of exposure

17,232

of which: due from central banks 2,407 638

(15)

(47)

17,170

Residential mortgages 137,370

22,716

86,820

Other loans 35,945

4,813

287,665

(671)

(35)

286,959

Total due from banks and loans, net 4 304,128
1 2 3

4

section of this report for information on collateral and other credit enhancements.
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Note 11 Cash collateral on securities borrowed and lent, reverse repurchase and repurchase agreements,  
and derivative instruments

Balance sheet assets

Cash collateral  
on securities 

 borrowed

Reverse 
 repurchase 

 agreements

Cash collateral 
 receivables  

on derivative 
 instruments agreements

 

 instruments

CHF million 31.12.13 31.12.13 31.12.13

By counterparty

10,495 34,729 9,052

17,001 56,834 18,955

Total 27,496 91,563 28,007

Balance sheet liabilities

Cash collateral  
on securities lent

Repurchase 
agreements

Cash collateral 
payables  

on derivative 
 instruments

 
on securities lent

Repurchase 
 agreements

 

 instruments

CHF million 31.12.13 31.12.13 31.12.13

By counterparty

8,805 3,953 27,236

686 9,858 21,902

Total 9,491 13,811 49,138



Note 12 Allowances and provisions for credit losses

CHF million

By movement
Specific 

 allowances
Collective 

 allowances
Total  

allowances Provisions 1 Total 31.12.13

616 114 730 64 794

(127) (1) (128) 0 (128)

45 0 45 0 45

statement 145 (93) 52 (2) 50

Reclassifications 1 0 1 (1) 0

Foreign currency translation (8) 0 (8) 0 (9)

Other (3) 0 (3) 0 (3)

Balance at the end of the year 669 20 688 61 750
1

2

By balance sheet line
Specific 

 allowances
Collective 

 allowances
Total  

allowances Provisions Total 31.12.13

15 0 15 15

Loans 651 20 671 671

2 0 2 2

61 61

Balance at the end of the year 669 20 688 61 750
1
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Note 13 Trading portfolio

CHF million 31.12.13

Trading portfolio assets by issuer type

Debt instruments

16,073

of which: Switzerland 352 492

of which: USA 3,657 16,377

of which: Singapore 1,631 1,222

of which: Italy 1,603 1,430

of which: South Korea 1,482 1,701

of which: Australia 1,312 2,249

of which: Germany 1,192 1,930

5,039

25,407

Total debt instruments 46,519

Equity instruments 51,881

15,849

Financial assets held for trading 114,249

Precious metals and other physical commodities 8,599

Total trading portfolio assets 122,848

Trading portfolio liabilities by issuer type

Debt instruments

8,222

of which: Switzerland 173 280

of which: USA 2,508 7,387

of which: Singapore 1 1

of which: Italy 1,140 527

of which: South Korea 15 8

of which: Australia 573 568

of which: Germany 308 1,610

823

2,453

Total debt instruments 11,498

Equity instruments 15,111

Total trading portfolio liabilities 26,609



Note 13 Trading portfolio (continued)

CHF million 31.12.13

Trading portfolio assets by product type 1

Debt instruments

13,061

16,008

Loans 3,033

11,137

3,280

of which: mortgage-backed securities 1,973 6,760

Total debt instruments 46,519

Equity instruments 51,881

15,849

Financial assets held for trading 114,249

Precious metals and other physical commodities 8,599

Total trading portfolio assets 122,848

Trading portfolio liabilities by product type 1

Debt instruments

7,327

3,635

533

3

of which: mortgage-backed securities 3 22

Total debt instruments 11,498

Equity instruments 15,111

Total trading portfolio liabilities 26,609
1
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Types of derivative instruments

 

 

 

 

 

 

Positive replacement values and Negative replacement 
values

Cash collateral receivable or payable on de-
rivative instruments

Positive replacement values

Negative replacement 
values

Note 14 Derivative instruments and hedge accounting



Risks of derivative instruments

 

 

 

Note 14 Derivative instruments and hedge accounting (continued)
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Note 14 Derivative instruments and hedge accounting (continued)

Derivative instruments 1

31.12.13

CHF billion
Total 
PRV 2

Notional 
values  

related  
to PRVs 3

Total 
NRV 4

Notional 
values  

related  
to NRVs 3

Other  
notional 
values 3, 5

Total  
PRV 

Notional 
 

related  
to PRVs 

Total 
NRV 

Notional 
 

related  
to NRVs 

Other  
notional  

Interest rate contracts

0.2 123.7 0.2 107.1 1,944.2

104.3 2,243.5 91.7 2,098.5 14,162.8

Options 25.2 928.8 25.3 900.3 0.0

Exchange-traded contracts

Futures 492.0

Options 0.0 0.2 0.1 1.8 287.5

Agency transactions 0.1 0.0

Total 129.8 3,296.2 117.2 3,107.7 16,886.5

Credit derivative contracts

18.1 541.7 16.9 527.0 203.3

0.2 3.1 0.2 3.1 0.0

0.0 3.6 0.0 0.1 0.0

Total 18.3 548.4 17.0 530.1 203.3

Foreign exchange contracts

12.4 661.2 13.4 667.9 0.0

54.2 1,924.0 57.4 1,858.1 0.0

Options 9.3 494.0 9.4 455.5 0.0

Exchange-traded contracts

Futures 7.2

Options 0.0 5.4 0.0 6.1 0.0

Agency transactions 0.1 0.1

Total 76.0 3,084.4 80.3 2,987.6 7.2

Equity / index contracts

3.2 45.9 4.6 59.2 0.0

Options 7.7 74.7 9.3 103.1 0.0

Exchange-traded contracts

Futures 25.7

Options 3.1 110.8 4.0 112.4 7.2

Agency transactions 4.0 4.0

Total 18.1 231.4 21.9 274.7 32.9



Note 14 Derivative instruments (continued)

Derivative instruments 1 (continued)

31.12.13

CHF billion
Total 
PRV 2

Notional 
values  

related  
to PRVs 3

Total 
NRV 4

Notional 
values  

related  
to NRVs 3

Other  
notional 
values 3, 5

Total  
PRV 

Notional 
 

related  
to PRVs 

Total 
NRV 

Notional 
 

related  
to NRVs 

Other  
notional  

Commodities contracts

1.5 19.5 1.3 14.7 0.0

Options 1.0 12.9 0.9 9.4 0.0

Exchange-traded contracts

Futures 11.1

0.0 9.7 0.1 8.2 0.0

Options 0.0 0.6 0.1 2.3 0.2

Agency transactions 0.9 0.9

Total 3.5 42.7 3.2 34.6 11.3

Unsettled purchases of non-derivative financial assets 9 0.1 19.6 0.1 8.9 0.0

Unsettled sales of non-derivative financial assets 9 0.1 12.7 0.2 15.2 0.0

Total derivative instruments, based on IFRS netting 245.8 7,235.5 240.0 6,958.7 17,141.2

(185.0) (185.0)

(27.9) (14.2)

Total derivative instruments,  
based on capital adequacy netting 10 32.9 40.7
1

  2 3

4

5 -

6

-
-

 8 -
file.  9 10 -

Derivatives transacted for trading purposes
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Note 14 Derivative instruments and hedge accounting (continued)

Credit derivatives – by type of instrument

Protection bought Protection sold

CHF billion
Fair value: 

PRV
Fair value: 

NRV
Notional 

values
Fair value: 

PRV
Fair value: 

NRV
Notional 

values

5.1 9.2 488.2 8.7 4.1 450.3

1.0 1.9 146.8 2.9 1.1 171.9

0.4 0.4 9.4 0.1 0.2 5.3

0.2 0.1 5.4 0.0 0.1 0.8

0.0 0.0 3.6 0.0 0.0 0.1

Total 31 December 2013 6.6 11.6 653.4 11.7 5.5 628.4

of which: credit derivatives related to economic hedges 6.4 11.2 639.5 11.2 5.2 613.7

of which: credit derivatives related to market-making 0.3 0.4 13.9 0.4 0.3 14.8

Protection sold

CHF billion PRV NRV
Notional  

PRV NRV
Notional  

Total 31 December 2012

of which: credit derivatives related to economic hedges 22.0 13.5 1,167.9 14.3 20.3 1,117.3

of which: credit derivatives related to market-making 0.1 0.5 48.9 0.5 0.1 49.4



Note 14 Derivative instruments and hedge accounting (continued)

Credit derivatives by counterparty

Protection bought Protection sold

CHF billion
Fair value: 

PRV
Fair value: 

NRV
Notional 

values
Fair value: 

PRV
Fair value: 

NRV
Notional 

values

1.6 2.9 146.9 3.0 1.5 138.0

3.7 8.0 377.0 8.1 3.7 370.7

0.0 0.0 101.5 0.0 0.0 101.8

Other 1.4 0.7 27.9 0.6 0.3 17.8

Total 31 December 2013 6.6 11.6 653.4 11.7 5.5 628.4

Protection sold

CHF billion PRV NRV
Notional 

PRV NRV
Notional 

Other

Total 31 December 2012

Derivatives transacted for hedging purposes
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Net trad-
ing income,

Net interest 
 income

Note 14 Derivative instruments and hedge accounting (continued)

Fair value hedges of interest rate risk

For the year ended

CHF million 31.12.13

Gains / (losses) on hedging instruments (1,123)

1,116

Net gains / (losses) representing ineffective portions of fair value hedges (7)

Other assets

Fair value hedge of portfolio of interest rate risk

For the year ended

CHF million 31.12.13

Gains / (losses) on hedging instruments 636

(625)

Net gains / (losses) representing ineffective portions of fair value hedges 11

Net trading income

Net 
interest income



Note 14 Derivative instruments and hedge accounting (continued)

CHF billion

Assets

Net balance 59 108 34 26 1

Derivatives designated in hedge accounting relationships (undiscounted cash flows)

CHF billion On demand
     

Total

Interest rate swaps 1

FX swaps / forwards

Net cash flows 0 0 0 1 2 0 3
1
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Note 15 Financial investments available-for-sale

CHF million 31.12.13

Financial investments available-for-sale by issuer type

Debt instruments

50,761

of which: Switzerland 44 156

of which: USA 17,876 31,740

of which: United Kingdom 8,089 5,042

of which: Germany 6,733 6,669

of which: France 5,601 3,593

of which: Japan 4,865 4,221

4,983

3,132

Total debt instruments 58,876

Equity instruments 649

Total financial investments available-for-sale 59,525

372

(196)

Net unrealized gains / (losses) – before tax 175

Net unrealized gains / (losses) – after tax 95

CHF million 31.12.13

Financial investments available-for-sale by product type 1

Debt instruments

39,233

15,324

301

4,017

of which: mortgage-backed securities 4,017 7,313

Total debt instruments 58,876

Equity instruments

637

12

Total equity instruments 649

Total financial investments available-for-sale 59,525
1



Note 16 Property and equipment

At historical cost less accumulated depreciation

CHF million properties
Leasehold 

 
and  

communication
Other machines 
and equipment

Projects in 
 progress 31.12.13

Historical cost

16,428

Additions 1,244

(871)

Reclassifications (488) 5

Foreign currency translation (178)

16,136

Accumulated depreciation

10,524

734

Impairment 81

(756)

Reclassifications (319) 5

Foreign currency translation (124)

10,140

Net book value at the end of the year 3, 4 3,485 783 364 344 222 799 5,996 5,905
1 2

3

4

5

Investment properties at fair value

CHF million 31.12.13

99

Additions 7

0

(16)

Reclassifications (81)

Foreign currency translation 0

Balance at the end of the year 10
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Introduction

Methodology for goodwill impairment testing

 ➔ Refer to the “Capital management” section of this report for 

more information on the equity attribution framework

Assumptions

Note 17 Goodwill and intangible assets



 ➔ Refer to “Note 1b Changes in accounting policies, comparability 

Corporate Center – Non-core and Legacy Portfolio

Note 17 Goodwill and intangible assets (continued)

Discount and growth rates

In % 31.12.13 31.12.13

Wealth Management 9.0 1.7

Wealth Management Americas 9.0 2.4

9.0 2.4

12.0 2.4

CHF million Total Infrastructure
 contractual 

Total 31.12.13

Historical cost

7,417

Additions / adjustments 79

(35)

Write-offs 0

Foreign currency translation (179)

7,283

Accumulated amortization and impairment

956

79

Impairment 3

(28)

Write-offs 0

Foreign currency translation (21)

990

Net book value at the end of the year 6,293
1 2
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Note 17 Goodwill and intangible assets (continued)

Wealth 
 Management

Wealth 
 Management 

Americas  Management UBS

CHF million
Non-core and 

Legacy Portfolio

Goodwill

Additions / adjustments

Impairment

Foreign currency translation

Balance at the end of the year 1,281 3,131 44 1,386 5,842

Intangible assets

Additions

Impairment

Foreign currency translation

Balance at the end of the year 50 267 90 25 15 3 451
1 2 -

CHF million

Estimated, aggregated amortization expenses for:

Total 451



Note 18 Other assets 1

CHF million 31.12.13

11,175

2,733

358

Accrued interest income 433

931

Prepaid expenses 985

952

466

410

Properties and other non-current assets held for sale 119

Other 1,665

Total other assets 20,228
1

2

3
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Balance sheet notes: liabilities

Note 19 Due to banks and customers

CHF million 31.12.13

12,862

178,972

47,326

21,459

143,068

Total due to customers 390,825

Total due to banks and customers 403,686

Note 20 Financial liabilities designated at fair value

CHF million 31.12.13

3,664

32,835

6,279

14,488

Other 2,698

3,478

Other 4,839

Repurchase agreements 1,572

Loan commitments 49

Total 69,901

of which: own credit on financial liabilities designated at fair value 577 292

1 2

information.

Financial liabilities designated at fair value

 ➔



Note 20 Financial liabilities designated at fair value (continued)

Contractual maturity of carrying value

CHF million, except where indicated Thereafter
Total 

31.12.13
Total 

UBS AG (Parent Bank)

Fixed-rate 15,431

Floating-rate 49,760

65,191

Subsidiaries

Fixed-rate 1,468

Floating-rate 3,242

4,710

Total 69,901

Note 21 Debt issued held at amortized cost

CHF million 31.12.13

15,811

2,961

8,862

Short-term debt 27,633

17,417

14,341

11,040

of which: Swiss SRB Basel III low-trigger loss absorbing capital 4,710 3,656

8,293

Medium-term notes 779

2,083

Long-term debt 53,953

Total debt issued held at amortized cost 1 81,586
1
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 ➔

Note 21 Debt issued held at amortized cost (continued)

Contractual maturity dates of carrying value

CHF million, except where indicated Thereafter
Total 

31.12.13
Total 

UBS AG (Parent Bank)

Fixed-rate 59,381

Interest rates (range in %)

Floating-rate 7,988

Fixed-rate 10,805

Interest rates (range in %)

Floating-rate 235

78,409

Subsidiaries

Fixed-rate 3,175

Interest rates (range in %)

Floating-rate 1

3,177

Total 81,586

Note 22 Provisions and contingent liabilities

a) Provisions

CHF million
Operational 

regulatory 
and similar 

matters 
Restruc-

turing

Loan com-
mitments 
and guar-

antees Real estate
Employee 

Other
Total

31.12.13
Total

2,536

Additions from acquired companies 8

2,599

(238)

(1,855)

5

Reclassifications 21

(104)

Balance at the end of the year 2,971
1 2 3

4 5

 
6 -

7



b) Litigation, regulatory and similar matters



Fi
n

an
ci

al
 in

fo
rm

at
io

n

Note 22 Provisions and contingent liabilities (continued)

Provisions for litigation, regulatory and similar matters by segment 1

CHF million

Wealth 
Manage-

ment

Wealth 
Manage-

ment  
Americas

 
Asset Man-

agement
 

Functions

Non-core 
and Legacy 

Portfolio
Total 

31.12.2013
Total 

1,432

Additions from acquired companies 8

1,788

(93)

(1,417)

Reclassifications (6)

(89)

Balance at the end of the year 1,622
1

2

more information.

(“mise en examen”)

(“témoin assisté”)



Securities lawsuits concerning disclosures in RMBS offering doc-
uments:

Loan repurchase demands related to sales of mortgages and 
RMBS:

Note 22 Provisions and contingent liabilities (continued)

Loan repurchase demands by year received – original principal balance of loans 1

USD million 2013
2014, through  

5 March Total

Resolved demands

Demands expected to be resolved by third parties

 
indemnification rights against third-party originators 99

Demands in dispute

3

515 3

Total 618 3
1
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Note 22 Provisions and contingent liabilities (continued)

Lawsuits related to contractual representations and warranties 
concerning mortgages and RMBS:



Note 22 Provisions and contingent liabilities (continued)

Provision for claims related to sales of residential mortgage-backed securities and mortgages

USD million 31.12.13

658

1,359

(1)

(1,208)

Balance at the end of the year 807
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Note 22 Provisions and contingent liabilities (continued)



LIBOR and other benchmark-related regulatory matters:

Note 22 Provisions and contingent liabilities (continued)
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LIBOR and other benchmark-related civil litigation:

Note 22 Provisions and contingent liabilities (continued)



Foreign exchange-related regulatory matters:

Foreign exchange-related civil litigation:

Note 22 Provisions and contingent liabilities (continued)
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Note 22 Provisions and contingent liabilities (continued)

Note 23 Other liabilities 1

CHF million 31.12.13

32,543

16,155

2,631

1,199

2,465

1,919

1,048

953

946

667

570

264

Other 1,417

Total other liabilities 62,777
1

-

2 -
3 4



Note 24 Fair value measurement

 

a) Valuation principles

 

 

 



Fi
n

an
ci

al
 in

fo
rm

at
io

n

Note 24 Fair value measurement (continued)

b) Valuation governance

c) Valuation techniques



Note 24 Fair value measurement (continued)

d)

 

CVA and DVA for derivative financial instruments

CHF billion 31.12.13

DVA

Gain / (loss) for the year ended (0.1)

Life-to-date gain / (loss) 0.3

CVA 1

Gain / (loss) for the year ended 0.4

of which: Monoline credit protection 0.2 0.3

of which: Other instruments 0.2 0.8

Life-to-date gain / (loss) (0.5)

of which: Monoline credit protection (0.1) (0.4)

of which: Other instruments (0.4) (0.6)

1 2 Amounts do not include commutations.
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Note 24 Fair value measurement (continued)

designated at fair value

Own credit on financial liabilities designated at fair value

As of or for the year ended

CHF million 31.12.13

Gain / (loss) for the year ended (283)

Life-to-date gain / (loss) (577)



Determination of fair values from quoted market prices or valuation techniques 1

31.12.13

CHF billion Level 1 Level 2 Level 3 Total Total

Assets measured at fair value on a recurring basis

Financial assets held for trading 79.9 30.1 4.3 114.2

of which:

Government bills / bonds 7.9 5.1 0.0 13.1 22.2 6.4 0.1 28.7

Corporate bonds and municipal bonds, including  
bonds issued by financial institutions 1.1 13.3 1.7 16.0 0.8 21.4 1.6 23.9

Loans 0.0 2.0 1.0 3.0 0.0 4.1 2.0 6.1

Investment fund units 4.8 6.0 0.3 11.1 2.6 10.2 0.1 12.9

Asset-backed securities 0.0 2.3 1.0 3.3 3.6 3.4 1.5 8.6

Equity instruments 50.7 1.0 0.2 51.9 47.6 0.3 0.1 48.0

Financial assets for unit-linked investment contracts 15.4 0.4 0.1 15.8 14.5 0.4 0.3 15.2

3.0 237.4 5.5 245.8

of which:

Interest rate contracts 0.0 129.4 0.3 129.8 0.0 265.6 0.4 266.0

Credit derivative contracts 0.0 15.3 3.0 18.3 0.0 33.2 3.6 36.9

Foreign exchange contracts 0.5 74.6 0.9 76.0 0.3 94.5 1.2 96.0

Equity / index contracts 2.2 14.6 1.2 18.1 2.2 10.9 2.9 15.9

Commodities contracts 0.0 3.5 0.0 3.5 0.1 3.8 0.0 3.8

0.1 2.9 4.4 7.4

of which:

Loans (including structured loans) 0.0 1.4 1.1 2.5 0.0 1.4 1.4 2.8

Structured reverse repurchase and securities  
borrowing agreements 0.0 1.1 3.1 4.2 0.0 2.2 3.3 5.5

Other 0.1 0.5 0.2 0.7 0.1 0.5 0.2 0.8

39.7 19.0 0.8 59.5

of which:

Government bills / bonds 38.0 1.2 0.0 39.2 46.4 0.6 0.0 47.0

Corporate bonds and municipal bonds, including  
bonds issued by financial institutions 1.6 13.6 0.1 15.3 2.1 8.8 0.1 10.9

Investment fund units 0.0 0.0 0.2 0.3 0.0 0.1 0.2 0.4

Asset-backed securities 0.0 4.0 0.0 4.0 0.0 7.3 0.0 7.3

Equity instruments 0.1 0.1 0.4 0.6 0.1 0.0 0.4 0.6

Non-financial assets

0.0 0.0 0.0 0.0

Precious metals and other physical commodities 8.6 0.0 0.0 8.6

Assets measured at fair value on a non-recurring basis

Other assets 0.0 0.1 0.1 0.1

Total assets measured at fair value 131.3 289.4 15.0 435.7

Note 24 Fair value measurement (continued)

e) Fair value measurements and classification within the fair value hierarchy
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Determination of fair values from quoted market prices or valuation techniques 1 (continued)

31.12.13

CHF billion Level 1 Level 2 Level 3 Total Total

Liabilities measured at fair value on a recurring basis

22.5 3.9 0.2 26.6

of which:

Government bills / bonds 6.9 0.5 0.0 7.3 14.1 0.6 0.0 14.7

Corporate bonds and municipal bonds, including  
bonds issued by financial institutions 0.3 3.2 0.2 3.6 0.9 4.5 0.1 5.5

Investment fund units 0.4 0.1 0.0 0.5 0.1 0.2 0.0 0.4

Asset-backed securities 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Equity instruments 15.0 0.2 0.0 15.1 13.5 0.1 0.0 13.6

3.0 232.5 4.4 240.0

of which:

Interest rate contracts 0.0 116.8 0.4 117.2 0.0 238.7 0.4 239.1

Credit derivative contracts 0.0 15.1 2.0 17.0 0.0 31.1 3.3 34.4

Foreign exchange contracts 0.5 79.3 0.5 80.3 0.3 99.2 1.5 101.0

Equity / index contracts 2.3 18.1 1.5 21.9 2.2 12.9 1.3 16.4

Commodities contracts 0.0 3.2 0.0 3.2 0.1 3.9 0.0 4.0

0.0 57.8 12.1 69.9

of which:

Non-structured fixed-rate bonds 0.0 2.4 1.2 3.7 0.0 4.2 0.8 5.0

Structured debt instruments issued 0.0 48.4 7.9 56.3 0.0 57.4 10.0 67.4

Structured over-the-counter debt instruments 0.0 6.5 1.8 8.3 0.0 15.5 2.2 17.7

Structured repurchase agreements 0.0 0.4 1.2 1.6 0.0 0.0 1.7 1.7

Loan commitments 0.0 0.0 0.0 0.0 0.0 0.2 0.0 0.2

 
0.0 16.2 0.0 16.2

Total liabilities measured at fair value 25.5 310.3 16.8 352.6
1

-

2 3

4

Note 24 Fair value measurement (continued)

 

Government bills and bonds

Corporate and municipal bonds



Traded loans and loans designated at fair value

Investment fund units

Asset-backed securities

Note 24 Fair value measurement (continued)
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Note 24 Fair value measurement (continued)

Equity instruments

Financial assets underlying unit-linked investments

Structured repurchase agreements and structured reverse 
repurchase agreements 

Collateralized and uncollateralized instruments

Interest rate contracts



Credit derivative contracts

Note 24 Fair value measurement (continued)
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Foreign exchange (FX) contracts

Equity / index contracts

Commodity derivative contracts

Structured and OTC debt instruments issued

Note 24 Fair value measurement (continued)



 
 

 
 

Other liabilities – amounts due under unit-linked contracts

Note 24 Fair value measurement (continued)

f) Transfers between Level 1 and Level 2 in the fair value hierarchy

g) Movements of Level 3 instruments



Fi
n

an
ci

al
 in

fo
rm

at
io

n

Note 24 Fair value measurement (continued)



Movements of Level 3 instruments

CHF billion

Balance  
as of  

-
ber 2011

Net 
 trading 
 income

of which: 
related to 

Level 3 in-
struments 

held at 
the end of 
the report-
ing period

Net 
 interest 
income 

and other 
income

of which: 
related to 

Level 3 in-
struments 

held at 
the end of 
the report-
ing period

Other 
com-

prehen-

 income
Pur-

chases
Issu-

ances
-

ments

Trans-
fers into  

Trans-
fers  

out of  

Foreign 
currency 

trans-
lation

Financial assets held  
for trading 1 7.8 (1.1) (0.3) 0.0 0.0 0.0 1.0 (7.2) 6.1 0.0 2.4 (3.0) (0.3)

of which:

Corporate bonds and  municipal 
bonds, including bonds issued  
by financial institutions 2.4

Loans 1.4

Asset-backed securities 3.7

Other 0.3

Financial assets designated at 
fair value 2.7 0.1 0.0 0.0 0.0 0.0 0.0 0.0 2.7 (1.0) 0.6 0.0 (0.3)

of which:

Loans (including structured loans) 0.8

Structured reverse  repurchase and 
securities borrowing agreements 1.7

Other 0.2

Financial investments  
available-for-sale 0.6 0.1 (0.1) 0.0 0.0 0.0 0.1 (0.2) 0.1 (0.1) 0.2 (0.1) 0.0

Positive replacement  values 13.9 (2.9) (1.2) 0.0 0.0 0.0 0.0 0.0 1.2 (3.4) 2.1 (2.3) (0.5)

of which:

Credit derivative contracts 8.8

Foreign exchange contracts 2.0

Equity / index contracts 2.2

Other 0.9

Negative replacement values 10.8 (1.3) (0.3) 0.0 0.0 0.0 0.0 0.0 1.1 (3.9) 2.7 (2.3) (0.5)

of which:

Credit derivative contracts 7.1

Foreign exchange contracts 2.3

Equity / index contracts 0.9

Other 0.4

Financial liabilities designated 
at fair value 12.1 1.9 1.1 (0.4) 0.0 0.0 0.0 0.0 5.9 (6.0) 5.9 (5.3) 0.6

of which:

Non-structured fixed-rate bonds 0.1

Structured debt instruments issued 8.9

Structured over-the-counter debt 
instruments 2.7

Structured repurchase agreements 0.4

1 2

Note 24 Fair value measurement (continued)
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Balance  
as of  

-
ber 2012

Net 
 trading 
 income

of which: 
related to 

Level 3 in-
struments 

held at 

the report-
ing period

Net   
interest 
 income 

 income

of which: 
related to 

Level 3 in-
struments 

held at 

the report-
ing period

Other 
com-

prehen-

 income Pur chases Issuances
-

ments

Transfers 
into  

Transfers 
out of 

Foreign 
currency 

translation

Balance  
as of  

-
ber 2013 2

5.7 (2.4) (1.3) 0.0 0.0 0.0 2.1 (6.8) 5.0 0.0 2.2 (1.2) (0.2) 4.3

1.6 0.0 0.0 0.0 0.0 0.0 0.9 (0.8) 0.0 0.0 0.3 (0.2) 0.0 1.7

2.0 (2.1) (1.2) 0.0 0.0 0.0 0.7 (4.9) 5.0 0.0 0.6 (0.2) 0.0 1.0

1.5 (0.1) (0.1) 0.0 0.0 0.0 0.2 (0.7) 0.0 0.0 0.6 (0.5) (0.2) 1.0

0.6 (0.2) 0.0 0.0 0.0 0.0 0.3 (0.4) 0.0 0.0 0.6 (0.2) 0.0 0.6

4.9 0.2 1.5 0.0 0.0 0.0 0.0 0.0 2.6 (3.3) 0.2 (0.2) (0.1) 4.4

1.4 (0.6) (0.6) 0.0 0.0 0.0 0.0 0.0 1.2 (0.8) 0.1 (0.2) 0.0 1.1

3.3 0.8 2.1 0.0 0.0 0.0 0.0 0.0 1.3 (2.4) 0.2 0.0 (0.1) 3.1

0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 (0.1) 0.0 0.0 0.0 0.2

0.7 0.0 0.0 0.0 0.0 0.1 0.1 (0.2) 0.0 0.0 0.1 (0.1) 0.0 0.8

8.1 (0.8) (0.5) 0.0 0.0 0.0 0.0 (0.1) 2.2 (4.7) 3.8 (2.7) (0.3) 5.5

3.6 (0.8) (0.6) 0.0 0.0 0.0 0.0 0.0 1.9 (3.8) 2.4 (0.2) (0.1) 3.0

1.2 (0.2) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 (0.4) 0.6 (0.1) (0.2) 0.9

2.9 0.4 0.4 0.0 0.0 0.0 0.0 (0.1) 0.0 (0.1) 0.4 (2.3) 0.0 1.2

0.4 (0.2) (0.3) 0.0 0.0 0.0 0.0 0.0 0.3 (0.4) 0.4 (0.1) 0.0 0.3

6.5 (0.5) (0.1) 0.0 0.0 0.0 0.0 0.0 1.4 (4.6) 3.0 (1.0) (0.4) 4.4

3.3 (0.8) (0.3) 0.0 0.0 0.0 0.0 0.0 0.4 (3.3) 2.7 (0.3) 0.0 2.0

1.5 (0.1) (0.1) 0.0 0.0 0.0 0.0 0.0 0.0 (0.5) 0.0 0.0 (0.3) 0.5

1.3 0.5 0.4 0.0 0.0 0.0 0.0 0.0 0.7 (0.7) 0.1 (0.5) 0.0 1.5

0.4 (0.1) (0.1) 0.0 0.0 0.0 0.0 0.0 0.3 (0.1) 0.2 (0.2) (0.1) 0.5

14.7 (0.4) 1.0 0.0 0.0 0.0 0.0 0.0 6.4 (9.4) 2.9 (1.7) (0.2) 12.1

0.8 (0.1) (0.1) 0.0 0.0 0.0 0.0 0.0 1.1 (0.8) 0.5 (0.1) 0.0 1.2

10.0 1.2 0.6 0.0 0.0 0.0 0.0 0.0 3.2 (6.7) 1.9 (1.4) (0.1) 7.9

2.2 (0.4) (0.3) 0.0 0.0 0.0 0.0 0.0 1.0 (1.3) 0.5 (0.1) (0.1) 1.8

1.7 (1.0) 0.8 0.0 0.0 0.0 0.0 0.0 1.1 (0.6) 0.0 0.0 0.0 1.2



Note 24 Fair value measurement (continued)

h) Valuation of assets and liabilities classified as Level 3

Valuation techniques and inputs used in the fair value measurement of Level 3 assets and liabilities

Fair value as of 31.12.13 Range of inputs

CHF billion Assets Liabilities Valuation technique(s)
Significant 

 unobservable input(s) 1 low high unit 1

Financial assets held for trading /  
Trading portfolio liabilities, Financial 
assets / liabilities designated at  
fair value and Financial investments 
available-for-sale

Corporate bonds and municipal bonds, 
 including bonds issued by financial institutions 1.8 0.2 points

Traded loans, loans designated at fair value 
and loan commitments 2.2 0.0 points

%

Volatility of mortality %

Investment fund units 2 0.6 0.0

Asset-backed securities 1.0 0.0 %

%

%

%

points

Equity instruments 2 0.6 0.0 Price

Structured (reverse) repurchase agreements 3.1 1.2 Funding spread

Financial assets for unit-linked investment 
contracts 2 0.1 Price

Structured debt instruments and 
 non-structured fixed-rate bonds 3 11.0
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Note 24 Fair value measurement (continued)

Valuation techniques and inputs used in the fair value measurement of Level 3 assets and liabilities (continued)

Fair value as of 31.12.13 Range of inputs

CHF billion Assets Liabilities Valuation technique(s)
Significant 

 unobservable input(s) 1 low high unit 1

Replacement values

Interest rate contracts 0.3 0.4 Option model Volatility of interest rates %

Rate to rate correlation %

%

%

Credit derivative contracts 3.0 2.0

 

%

%

%

%

%

%

%

%

%

points

Foreign exchange contracts 0.9 0.5 Option model
Volatility of foreign  

exchange %

Rate to FX correlation %

FX to FX correlation %

%

Equity / index contracts 1.2 1.5 Option model %

equity and other indices %

%

Equity to equity correlation %

Non-financial assets 2, 4 0.1 Price

Projection of cost and 
 income related to the 

 particular property

Assessment of the particu-

1 2

3

4



Note 24 Fair value measurement (continued)

Bond price equivalent:

Loan price equivalent:

Credit spread:

Constant prepayment rate:
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Note 24 Fair value measurement (continued)

Constant default rate (CDR):

Loss severity / recovery rate:

Discount margin (DM) spread:

Equity dividend yields:

Volatility:



 

 

 

 

Correlation:

 

 

 

 

 

 

 

 

Funding spread:

Upfront price points:

Note 24 Fair value measurement (continued)
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Note 24 Fair value measurement (continued)

i) Sensitivity of fair value measurements to changes in unobservable input assumptions



Net trading income

Note 24 Fair value measurement (continued)

Sensitivity of fair value measurements to changes in unobservable input assumptions 1

31.12.13

CHF million
Favorable 
 changes 2

Unfavorable 
changes 2

 
changes  changes 

17 (4)

35 (76)

148 (70)

54 (46)

Equity instruments 137 (84)

127 (91)

366 (419)

57 (56)

41 (43)

184 (151)

Other 63 (54)

Total 1,229 (1,094)
1

2

 Deferred day-1 profit or loss

Deferred day 1 profit or loss

For the year ended

CHF million 31.12.13

Balance at the beginning of the year 474

694

(653)

Foreign currency translation (29)

Balance at the end of the year 486
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Note 24 Fair value measurement (continued)

k) Financial instruments not measured at fair value

Financial instruments not measured at fair value

31.12.13

Carrying 
value Fair value

 

CHF billion Total Total Level 1 Level 2 Level 3 Total Total

Assets

80.9 80.9 80.9 0.0 0.0

17.2 17.2 14.7 2.4 0.0

27.5 27.5 0.0 27.5 0.0

91.6 91.6 0.0 91.2 0.4

28.0 28.0 0.0 28.0 0.0

Loans 287.0 289.3 0.0 165.5 123.8

Other assets 17.6 17.4 0.0 17.4 0.0

Liabilities

12.9 12.9 10.8 2.1 0.0

9.5 9.5 0.0 9.5 0.0

Repurchase agreements 13.8 13.8 0.0 13.8 0.0

49.1 49.1 0.0 49.1 0.0

390.8 390.8 0.0 390.8 0.0

81.4 84.0 0.0 79.3 4.7

39.5 39.5 0.0 39.5 0.0

Guarantees / Loan commitments

Guarantees 0.1 (0.1) 0.0 0.0 (0.1)

Loan commitments 0.0 0.1 0.0 0.1 0.0
1

2



 

 

 

 

 

Note 24 Fair value measurement (continued)
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Note 25 Restricted and transferred financial assets

Restricted financial assets

CHF million 31.12.13

Financial assets pledged as collateral

Trading portfolio assets 48,368

of which: assets pledged as collateral which may be sold or repledged by counterparties 42,449 44,698

Loans 33,632

of which: mortgage loans 1 33,632 33,928

Total financial assets pledged as collateral 2 82,000

Other restricted financial assets

6,570

1,989

Trading portfolio assets 24,252

7,939

581

44

Other 169

Total other restricted financial assets 3 41,544

Total financial assets pledged and other restricted financial assets 123,544
1

2  
3

-

a) Restricted financial assets



Note 25 Restricted and transferred financial assets (continued)

CHF million 31.12.13

Carrying value 
of transferred 

assets

Carrying value of 
 associated liabilities 

recognized  
on balance sheet transferred assets

 
 

relating to securities lending and repurchase agreements in exchange for cash received 16,296 15,026 23,573 22,350

relating to securities lending agreements in exchange for securities received 25,349 0 18,258 0

relating to other financial asset transfers 804 442 2,868 152

Total financial assets transferred 42,449 15,468 44,698 22,502
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Transferred financial assets that are derecognized in their entirety with continuing involvement

CHF million 31.12.13

Balance sheet  
line item

Carrying 
amount of 
 continuing  

involvement

Fair value of  
continuing  

involvement

Gain / (loss) 
 recognized at 

the date of 
transfer of the 

financial assets

Gain / (loss) from continuing  
involvement in transferred and  

derecognized financial assets

For the year  
ended 31.12.13

Life-to-date 
31.12.13

Type of continuing involvement

Lending arrangements Loans 2,408 2,384 0 43 694

Purchased and retained interests  Trading portfolio assets /  
(34) (34) 1 6 (1,596)

Other 6

Total 2,374 2,350 8 49 (902)

CHF million

of continuing  
 

continuing  

Gain/(loss) recog-

of transfer of the 
financial assets

Gain/(loss) from continuing  
 

For the year  Life-to-date 

Type of continuing involvement

Purchased call option

Lending arrangements Loans

Trading portfolio assets /  

Total
1

2

Note 25 Restricted and transferred financial assets (continued)



Note 25 Restricted and transferred financial assets (continued)

d) Off-balance-sheet assets received

Off-balance-sheet assets received

CHF million 31.12.13

351,712

received as collateral under reverse repurchase, securities borrowing and lending arrangements, derivative transactions and other transactions 348,205 398,496

received in unsecured borrowings 3,507 1,654

thereof sold or repledged ¹ 240,176

in connection with financing activities 193,879 224,361

to satisfy commitments under short sale transactions 26,609 34,247

in connection with derivative and other transactions 19,688 26,084

1 -

Note 26 Offsetting financial assets and financial liabilities
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Note 26 Offsetting financial assets and financial liabilities (continued)

31.12.13

CHF billion

Gross assets 

sheet netting

Assets 
 recognized 

on the 
 balance 

sheet, net
Financial 

Assets after 
consideration 

of netting 
 potential

Assets not 
subject to 

enforceable 
netting ar-

rangements 
and other 

out-of- 
scope items

Total assets 
recognized 

on the 
 balance 

sheet

26.5 1.0 27.5

86.1 5.5 91.6

233.5 12.3 245.8

23.5 4.5 28.0

3.9 3.4 7.4

Total assets 606.4 (232.9) 373.5 (205.8) (145.9) 21.8 26.7 400.3

CHF billion

Gross assets 

sheet netting

Assets 
 recognized 

on the 
 balance 

sheet, net
Financial 

Assets after 
consideration 

of netting 
 potential

Assets not 
subject to 

enforceable 
netting ar-

rangements 
and other 

out-of- 
scope items

Total assets 
recognized 

on the 
 balance 

sheet

37.4 0.0 37.4

119.7 11.2 130.9

402.1 16.8 419.0

20.1 10.2 30.4

4.6 4.5 9.1

Total assets 965.1 (381.2) 583.9 (357.1) (206.3) 20.6 42.8 626.8
1 -

2

3

-



Note 26 Offsetting financial assets and financial liabilities (continued)

31.12.13

Netting potential not recog-
 

CHF billion

Gross 

netting gross assets 

Liabilities 
recognized 

on the 
 balance 

sheet, net
Financial 

 assets pledged

 after 
 con sideration 

of netting 
 potential

Liabilities 
not subject 
to enforce-

able netting 
arrange-

ments and 
other  

out-of-
scope items

Total 
 liabilities 

recognized 
on the 

 balance 
sheet

8.5 1.0 9.5

Repurchase agreements 8.8 5.0 13.8

224.6 15.4 240.0

40.3 8.8 49.1

6.6 63.3 69.9

Total liabilities 521.6 (232.9) 288.7 (219.5) (37.0) 32.2 93.5 382.3

Netting potential not recog-

CHF billion

Gross 

netting gross assets 

Liabilities 
recognized 

on the 
 balance 

sheet, net
Financial 

 assets pledged

 after 
 consideration 

of netting 
 potential

Liabilities 
not subject 
to enforce-

able netting 
arrange-

ments and 
other  

out-of-
scope items

Total 
 liabilities 

recognized 
on the 

 balance 
sheet

9.2 0.0 9.2

Repurchase agreements 21.4 17.1 38.6

376.2 19.1 395.3

59.6 11.5 71.1

7.0 84.9 91.9

Total liabilities 854.6 (381.2) 473.4 (389.0) (41.3) 43.1 132.6 606.1
1 -

2

3
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Note 27 Financial assets and liabilities – additional information

Financial Instruments: Recognition and Measure-
ment

Financial Instruments: Presentation are 

 ➔ Refer to “Note 24 Fair value measurement” for more information 

Measurement categories of financial assets and liabilities

CHF million 31.12.13

Financial assets 1

Fair value through profit or loss, held for trading
Trading portfolio assets 114,249

of which: assets pledged as collateral which may be sold or repledged by counterparties 42,449 44,698
202

245,835
Total 360,286
Fair value through profit or loss, other

7,364
Financial assets at amortized cost

80,879
17,170
27,496
91,563
28,007

Loans 286,959
Other assets 17,598
Total 549,673
Available-for-sale

59,525
Total financial assets 976,848

Financial liabilities
Fair value through profit or loss, held for trading

26,609
362

239,953
Total 266,924
Fair value through profit or loss, other

69,901
16,155

Total 86,056
Financial liabilities at amortized cost

12,862
9,491

Repurchase agreements 13,811
49,138

390,825
81,426
39,522

Total 597,075
Total financial liabilities 950,055
1

2 Repre-



Note 27 Financial assets and liabilities – additional information (continued)

Due within 1 month, as this 

Maturity analysis of financial liabilities 1

CHF billion
     

Total

Financial liabilities recognized on balance sheet 2

Repurchase agreements

Total 31.12.13 788.1 22.9 43.1 66.2 41.3 961.6

Financial liabilities not recognized on balance sheet 6

Commitments

Loan commitments

Total commitments

Guarantees

Forward starting transactions

Total 31.12.13 83.0 0.3 0.2 0.3 0.1 83.9

1 2

3

-
ignated in hedge accounting relationships.  4

5

6 -
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Note 27 Financial assets and liabilities – additional information (continued)

Trading portfolio assets to 
Loans

Held-for-trading assets reclassified to loans and receivables

CHF billion 31.12.13

1.5

1.5

0.0

Held-for-trading assets reclassified to loans and receivables

31.12.13

CHF billion Notional value Fair value Carrying value

Ratio of carry-
ing to notional 

value (%)

0.6 0.5 0.5 95

Monoline-protected assets 0.6 0.6 0.6 92

Other assets 0.5 0.4 0.4 84

Total 1.6 1.5 1.5 91

Contribution of the reclassified assets to the income statement

For the year ended

CHF million 31.12.13

Net interest income 74

4

Other income 53

Impact on operating profit before tax 132
1 Includes net gains / losses on the disposal of reclassified financial assets.



Note 27 Financial assets and liabilities – additional information (continued)

Changes in fair value of loans and related credit derivatives attributable to changes in credit risk

For the year ended
 

until the year ended

CHF million 31.12.13 31.12.13

16 5

(9) (8)
1

Notional amounts of loans designated at fair value and related credit derivatives

CHF million 31.12.13

1,103

790

(8)
1

 ➔ Refer to “Note 24 Fair value measurement” for more information 

 ➔ Refer to “Maximum exposure to credit risk” in the “Credit risk” 

section of this report for more information on collateral related 
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Note 28 Pension and other post-employment benefit plans

Income statement – expenses related to pension and other post-employment benefit plans

CHF million 31.12.13

651

of which: related to major pension plans 1 638 (116) 519

of which: Swiss plan 555 (198) 453

of which: Non-Swiss plans 82 82 66

of which: related to post-retirement medical and life insurance plans 2 (11) (102) (2)

of which: related to remaining plans and other costs 3 24 (3) 60

236

Total pension and other post-employment benefit plans 5 887
1 2 3

4 5

information. 

Personnel expenses

Other comprehensive income – gains / (losses) on pension and other post-employment benefit plans

CHF million 31.12.13

Major pension plans 1,168

of which: Swiss plan 1,119 1,095 (1,811)

of which: Non-Swiss plans 49 (42) (309)

Post-retirement medical and life insurance plans 3

Remaining plans 7

1,178

(239)

Gains / (losses) recognized in other comprehensive income, after tax 3 939

(4,364)

497

Cumulative gains / (losses) recognized in other comprehensive income, after tax 4 (3,867)
1 2 3

income.”  4



Note 28 Pension and other post-employment benefit plans (continued)

Other assets and Other liabilities

Balance sheet – net defined benefit pension and post-employment asset

CHF million 31.12.13

Major pension plans 952

of which: Swiss plan 952 0

of which: Non-Swiss plans 0 0

Post-retirement medical and life insurance plans 0

Remaining plans 0

Total net defined benefit pension and post-employment asset 2 952
1 2

Balance sheet – net defined benefit pension and post-employment liability

CHF million 31.12.13

Major pension plans 903

of which: Swiss plan 0 118

of which: Non-Swiss plans 2 903 990

Post-retirement medical and life insurance plans 114

Remaining plans 31

Total net defined benefit pension and post-employment liability 4 1,048
1 2

3 4
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Note 28 Pension and other post-employment benefit plans (continued)



Note 28 Pension and other post-employment benefit plans (continued)

US
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Note 28 Pension and other post-employment benefit plans (continued)

Defined benefit pension plans

CHF million

For the year ended 31.12.13 31.12.13

21,901 4,773

549 21

Interest expense 399 199

197 0

(1,124) 105

of which: actuarial (gains) / losses arising from changes in demographic assumptions 0 0 (23) (27)

of which: actuarial (gains) / losses arising from changes in financial assumptions (1,114) 20 1 3 269

of which: experience (gains) / losses (10) 9 125 17

0 (196) 2

(37) 0

(1,183) (204)

36 0

Foreign currency translation 0 (26)

Defined benefit obligation at the end of the year 20,738 4,670

of which: amounts owing to active members 9,841 10,602 710 713

of which: amounts owing to deferred members 0 0 2,249 2,378

of which: amounts owing to retirees 10,897 11,299 1,711 1,682

21,783 3,783

Return on plan assets excluding amounts included in interest income 803 154

Interest income 403 162

470 125

36 0

197 0

(1,183) (204)

(11) (5)

Payments related to plan amendments 0 (216) 2

Foreign currency translation 0 (31)

Fair value of plan assets at the end of the year 22,498 3,768

Asset ceiling effect 808 0

Net defined benefit asset / (liability) 952 (903)

Movement in the net asset / (liability) recognized on the balance sheet

Net asset / (liability) recognized on the balance sheet at the beginning of the year (118) (990)

Net periodic pension cost (555) (82)

1,119 49

470 125

36 0

Foreign currency translation 0 (5)

Net asset / (liability) recognized on the balance sheet at the end of the year 952 (903)

Funded and unfunded plans

20,738 4,365

0 306

Plan assets 22,498 3,768

Surplus / (deficit) 1,760 (903)

Asset ceiling effect 808 0

Net defined benefit asset / (liability) 952 (903)
1 -

2



Note 28 Pension and other post-employment benefit plans (continued)

Analysis of amounts recognized in net profit

CHF million

For the year ended 31.12.13 31.12.13

549 21

399 199

Interest income related to plan assets (403) (162)

11 5

Plan amendments 0 20 1

(37) 0

36 0

Net periodic pension cost 555 82

Analysis of amounts recognized in other comprehensive income

CHF million

For the year ended 31.12.13 31.12.13

1,124 (105)

Return on plan assets excluding amounts included in interest income 803 154

Asset ceiling effect (808) 0

Total gains / (losses) recognized in other comprehensive income 1,119 49
1

31.12.13 31.12.13

Duration of the defined benefit obligation 15.1 18.9

Maturity analysis of benefits expected to be paid

CHF million

1,033 151

2,051 321

3,008 555

5,630 1,168

5,874 1,422

28,915 8,970
1

31.12.13 31.12.13

Principal actuarial assumptions used (%)

Assumptions used to determine defined benefit obligations at the end of the year

2.3 4.6

Rate of salary increase 2.5 3.2

Rate of pension increase 0.0 3.3

2.6 1.1
1
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Note 28 Pension and other post-employment benefit plans (continued)

Country Mortality table 31.12.13 31.12.13

21.3 23.1

24.4 27.3

19.3 19.3

Germany 19.7 22.4

Country Mortality table 31.12.13 31.12.13

23.8 25.5

25.5 27.8

21.1 21.1

Germany 23.8 26.3

Sensitivity analysis of significant actuarial assumptions 1

  

CHF million 31.12.13 31.12.13

Discount rate

(1,301) (411)

1,471 472

Rate of salary increase

142 1

(138) (1)

Rate of pension increase

1,007 391

– 2 (340)

Rate of interest credit on retirement savings

270 7

(259) (6)

Life expectancy

561 132
1 2



Note 28 Pension and other post-employment benefit plans (continued)

Composition and fair value of plan assets

Swiss Plan

31.12.13

Fair Value
Plan asset  

allocation % Fair Value
Plan asset  

allocation %

CHF million

Quoted in 
an active 

market Other Total

 

Other

Cash and cash equivalents 113 0 113 1

Real estate / property

0 2,523 2,523 11

Investment funds

Equity

617 0 617 3

Foreign 5,935 827 6,761 30

3,018 0 3,018 13

0 0 0 0

6,867 0 6,867 31

752 0 752 3

Real estate

Foreign 0 124 124 1

Other 1,220 486 1,707 8

Other investments 0 15 15 0

Total 18,523 3,975 22,498 100

31.12.13

Total fair value of plan assets 22,498

of which:

Bank accounts at UBS and UBS debt instruments 119 611

UBS shares 32 32

Securities lent to UBS 1,001 2 0

Property occupied by UBS 143 158

Derivative financial instruments, counterparty UBS 287 2 83

Structured products, counterparty UBS 122 0

1

2 -
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Note 28 Pension and other post-employment benefit plans (continued)

Composition and fair value of plan assets (continued)

Non-Swiss Plans

31.12.13

Fair Value

Weighted  
average  

plan asset  
allocation % Fair Value

Weighted  
 

plan asset  
allocation %

CHF million

Quoted in 
an active 

market Other Total

 

Other

Cash and cash equivalents 173 0 173 5

Bonds 1

66 0 66 2

42 0 42 1

10 0 10 0

7 0 7 0

Private equity 1 0 1 0

Investment funds

Equity

639 3 641 17

Foreign 1,012 0 1,012 27

1,061 0 1,061 28

208 0 208 6

100 35 135 4

62 21 83 2

Real estate

0 103 103 3

Foreign 0 0 0 0

Other 45 160 205 5

Insurance contracts 0 15 15 0

Other investments 0 5 5 0

Total 3,426 342 3,768 100

Total fair value of plan assets 3,768
1

b) Post-retirement medical and life insurance plans



Note 28 Pension and other post-employment benefit plans (continued)

Post-retirement medical and life insurance plans

CHF million

For the year ended 31.12.13

136

1

Interest expense 6

2

(3)

of which: actuarial (gains) / losses arising from changes in demographic assumptions (1) 0

of which: actuarial (gains) / losses arising from changes in financial assumptions (10) 10

of which: experience (gains) / losses 8 16

(17)

0

(9)

Foreign currency translation (2)

Defined benefit obligation at the end of the year 114

of which: amounts owing to active members 15 27

of which: amounts owing to deferred members 0 0

of which: amounts owing to retirees 99 109

Fair value of plan assets at the end of the year 0

Net defined benefit asset / (liability) (114)

Analysis of amounts recognized in net profit

1

6

(17)

0

Net periodic cost (11)

Analysis of gains / (losses) recognized in other comprehensive income

3

Total gains / (losses) recognized in other comprehensive income 3
1
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Note 28 Pension and other post-employment benefit plans (continued)

Principal weighted average actuarial assumptions used (%) 1

Assumptions used to determine defined benefit obligations at the end of the year

For the year ended 31.12.13

4.8

6.8

5.1
1

Sensitivity analysis of significant actuarial assumptions 1

Increase / (decrease) in  

CHF million 31.12.13

Discount rate

(6)

7

Average health care cost trend rate

9

(8)

Life expectancy

7
1



Note 28 Pension and other post-employment benefit plans (continued)

d) Related party disclosure

Related party disclosure

For the year ended

CHF million 31.12.13

Received by UBS

Fees 33

Paid by UBS

Rent 8

Interest 1

2

Transaction volumes – related parties

For the year ended

31.12.13

Financial instruments bought by pension funds

1,459

5

Financial instruments sold by pension funds or matured

2,293

8
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Note 29 Equity participation and other compensation plans

a) Plans offered



Note 29 Equity participation and other compensation plans (continued)
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Note 29 Equity participation and other compensation plans (continued)



Note 29 Equity participation and other compensation plans (continued)

b) Effect on the income statement

 

Personnel expenses – Recognized and deferred 1

CHF million

Expenses  
relating to  

 

Expenses  
relating to  

 
prior years Total

Relating to  
 

Relating to  
 

prior years Total

Performance awards

Performance Equity Plan (PEP)

Total performance awards 2,305 681 2,986 912 606 1,518

Variable compensation

Wealth Management Americas:  

Total 4,791 1,623 6,414 1,844 3,831 5,675
1

2 -

3 4

5
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Note 29 Equity participation and other compensation plans (continued)

Personnel expenses – Recognized and deferred1

CHF million

Expenses  
relating to  

 

Expenses  
relating to  

 
prior years Total

Relating to  
 

Relating to  
 

prior years Total

Performance awards

Performance Equity Plan (PEP)

Total performance awards 1,724 1,276 3,000 774 714 1,488

Variable compensation

Wealth Management Americas:  

Total 4,235 2,005 6,240 1,974 3,736 5,710
1

2

3 4



Note 29 Equity participation and other compensation plans (continued)

Personnel expenses – Recognized and deferred1

CHF million

Expenses  
relating to  

 

Expenses  
relating to  

 
prior years Total

Relating to  
 

Relating to  
 

prior years Total

Performance awards

Performance Equity Plan (PEP)

Total performance awards 1,847 1,669 3,516 822 1,100 1,922

Variable compensation

Wealth Management Americas:  

Total 3,984 2,242 6,226 1,978 4,025 6,003
1

2 Includes 
3

-
-
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Note 29 Equity participation and other compensation plans (continued)

c) Movements during the year

UBS share awards

Number of 
shares 

2013

Weighted  
average grant 

date fair  
value (CHF)

 
shares 

Weighted  
 

date fair  

249,059,529 15

50,270,660 15

(99,955,951) 15

Forfeited during the year (12,740,747) 15

186,633,491 15

of which: shares vested for accounting purposes 48,096,537 61,555,483

 

Incentive Performance Plan

2013

Number  
of performance  

shares 2013

Weighted average fair 
value of IPP  

performance shares at 
grant date (CHF) 1

14,231,831 22

0 0

Vested during the year (8,690) 2 22

Forfeited during the year (1,072,118) 22

13,151,023 3 22

of which: performance shares vested for accounting purposes 10,248,071

Vested during the year

Forfeited during the year

of which: performance shares vested for accounting purposes 8,965,917

1 2 3 As of 



Note 29 Equity participation and other compensation plans (continued)

Performance Equity Plan

2013

Number  
of performance  

shares 2013

Weighted average fair 
value of PEP  

performance shares at 
grant date (CHF) 1

1,825,199 16

0 0

Vested during the year (359,613) 2 16

Forfeited during the year (84,628) 17

1,380,958 3 16

of which: performance shares vested for accounting purposes 1,041,901

Vested during the year

Forfeited during the year

of which: performance shares vested for accounting purposes 1,160,836

1 2 3 As of 
-

UBS option awards

Number of  
options  

2013

Weighted  
average exercise 

price (CHF) 1

 
options  

Weighted  

158,090,564 43

Granted during the year 0 0

Exercised during the year (3,430,697) 12

Forfeited during the year (177,272) 45

Expired unexercised (21,312,456) 36

133,170,139 45

133,170,139 45
1

For the year ended 31.12.13

17

17.5

N/A N/A
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Note 29 Equity participation and other compensation plans (continued)

Options outstanding

Range of exercise prices
 options 

 outstanding

Weighted 
Aggregate 

 million)

Weighted 

 remaining 
 contractual  options 

Weighted Aggregate 

 million)

Weighted 

 remaining 
 contractual 

CHF Awards

10.21–75.00 120,168,372 70.6 120,168,372 70.6

USD Awards

17.88–44.83 13,001,767 0.0 13,001,767 0.0

UBS SARs awards

Number of SARs 
2013

Weighted  
average exercise 

price (CHF)

Weighted  

33,118,335 12

Granted during the year 0 0

Exercised during the year (10,427,263) 11

Forfeited during the year (57,500) 11

Expired unexercised (1,189,556) 33

21,444,016 12

21,444,016 12

For the year ended 31.12.13

17

57.0

N/A N/A



Note 29 Equity participation and other compensation plans (continued)

Range of exercise prices

 

 outstanding

Weighted 
 

exercise  
Aggregate remaining 

 contractual term 
(years)

 
Weighted 

 
exercise price 

Aggregate remaining 
 contractual term 

(years)

CHF

9.35–20.00 21,444,016 117.0 21,444,016 117.0

d) Valuation

31.12.12

PEP CHF awards

43.00

16.00

0.09

0.13

12.76
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Note 30 Interests in subsidiaries and other entities

a) Interests in subsidiaries

Registered office
Equity interest 

 accumulated in %

Wealth Management Americas

Wealth Management Americas

1



Note 30 Interests in subsidiaries and other entities (continued)

Other subsidiaries as of 31 December 2013

Registered office
 

in million
Equity interest  

accumulated in %

Wealth Management Americas

Wealth Management Americas

INR

Wealth Management Americas

1
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CHF million 31.12.13

858

Additions 0

(2)

59

of which: share of net profit 1 49 88

of which: share of other comprehensive income 2 10 25

(69)

Foreign currency translation (4)

Carrying amount at the end of the year 842

of which: associates 815 828

of which: UBS Securities Co. Limited 3 369 385

of which: SIX Group AG 4 367 366

of which: other associates 78 77

of which: joint ventures 27 30

1 2 -
3 4

 ➔ Refer to the “Statement of changes in equity” for more 

information

Note 30 Interests in subsidiaries and other entities (continued)



Note 30 Interests in subsidiaries and other entities (continued)

 ➔ Refer to Note 1a) 3) for more information on the nature, purpose, 

c) Interests in unconsolidated structured entities

Interests in unconsolidated structured entities

31.12.13

CHF million, except where indicated
Securitization 

vehicles Client vehicles
Investment 

funds Total
Maximum 

 exposure to loss 1

Trading portfolio assets 3,298 544 6,509 10,350 10,350

26 16 0 42 42

124 2 91 215 2,449

Loans 1,878 366 2,244 2,244

4,020 77 4,096 4,096

Other assets 53 2 6 58 933

Total assets 5,2023 4,756 7,048 17,005

1,263 4 0 1,263 16

Total liabilities 1,263 5 0 1,263

Assets held by the unconsolidated structured entities  
in which UBS had an interest (CHF billion) 390 6 96 7 266 8

1 2 -
3

Non-core and Legacy Portfolio.  4

5   6 Represents principal amount outstanding.  7

8  and

Interests in securitization vehicles
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Interests in unconsolidated securitization vehicles 1

31.12.13

CHF million, except where indicated

Residential  
mortgage- 

backed  
securities

Commercial 
mortgage- 

backed  
securities

Other  
asset-backed  

securities 2
Re-securiti- 

zation 3 Total

Sponsored by UBS

Interests in senior tranches 24 103 96 627 849

of which: rated investment grade 23 103 90 624 839

of which: rated sub-investment grade 1 1

of which: defaulted 6 1 7

of which: not rated 1 0 1

4 27 8 33 73

of which: rated investment grade 20 8 33 61

of which: rated sub-investment grade 4 6 0 10

of which: defaulted 0 1 0 2

Interests in junior tranches 0 0

Total 28 130 104 660 922

of which: Trading portfolio assets 28 130 57 21 237

of which: Loans 47 639 686

Total assets held by the vehicles in which UBS had an interest (CHF billion) 1 26 2 4 32

Not sponsored by UBS

Interests in senior tranches 391 745 1,263 449 2,848

of which: rated investment grade 332 575 1,112 412 2,431

of which: rated sub-investment grade 57 170 148 37 412

of which: defaulted 2 3 5

of which: not rated 0 0 0

218 350 369 237 1,173

of which: rated investment grade 135 212 332 211 890

of which: rated sub-investment grade 79 133 23 25 260

of which: defaulted 5 5 0 10

of which: not rated 0 0 14 14

Interests in junior tranches 88 8 134 2 234

of which: rated investment grade 57 4 133 194

of which: rated sub-investment grade 21 4 1 26

of which: defaulted 0 0 0 1

of which: not rated 11 2 13

Total 698 1,103 1,766 688 4,254

of which: Trading portfolio assets 698 1,103 763 498 3,062

of which: Loans 0 0 1,002 190 1,192

Total assets held by the vehicles in which UBS had an interest (CHF billion) 103 149 70 27 349
1 2 3

Note 30 Interests in subsidiaries and other entities (continued)



Note 30 Interests in subsidiaries and other entities (continued)

 ➔ Refer to Note 1a) items 3) and 12) for more information on 

Group’s accounting policies regarding securitization vehicles 

established by UBS

 ➔ Refer to the “Supplemental disclosures required under Basel III 

Pillar 3 regulations” section of this report for more information 

on securitization exposures

Interests in client vehicles

Interests in investment funds

Sponsored unconsolidated structured entities in which UBS did 
not have an interest

Sponsored unconsolidated structured entities in which UBS did not have an interest at year end 1

As of or for the year ended

31.12.13

CHF million, except where indicated
Securitization 

vehicles
Client  

vehicles
Investment 

funds Total

Net interest income 1 (48) (19) (66)

Net fee and commission income 64 64

Net trading income (271) (368) 113 (525)

Total income (270) (416) 159 (527)

Asset information (CHF billion) 2 2 0 3 13 4

1 2

3 4 Represents the 



Fi
n

an
ci

al
 in

fo
rm

at
io

n

Note 32 Changes in organization

Note 31 Business combinations

Business combinations in 2013

Business combinations in 2012

Note 30 Interests in subsidiaries and other entities (continued)



Net restructuring charges by business division and Corporate Center

For the year ended

CHF million 31.12.13

Wealth Management 178

Wealth Management Americas 59

54

43

210

229

of which: Core Functions (6) (8) 15

of which: Non-core and Legacy Portfolio 235 58 14

Total net restructuring charges 772

of which: personnel expenses 156 358 261

of which: general and administrative expenses 548 0 93

of which: depreciation and impairment of property and equipment 68 14 26

Net restructuring charges by personnel expense category

For the year ended

CHF million 31.12.13

65

(15)

88

3

5

8

0

Other personnel expenses 3

Total net restructuring charges: personnel expenses 156

Note 32 Changes in organization (continued)

Net restructuring charges by general and administrative expense category

For the year ended

CHF million 31.12.13

Occupancy 35

Rent and maintenance of IT and other equipment 8

Administration 2

4

Professional fees 76

59

Other 364

Total net restructuring charges: general and administrative expenses 548
1 Mainly comprised of onerous real estate lease contracts.
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Note 33 Operating lease commitments

CHF million 31.12.13

Expenses for operating leases to be recognized in:

737

674

583

552

469

2,316

5,330

383

Net commitments for minimum payments under operating leases 4,947

CHF million 31.12.13

Gross operating lease expense recognized in the income statement 792

74

Net operating lease expense recognized in the income statement 718



Note 34 Related parties

a) Remuneration of key management personnel

Remuneration of key management personnel

CHF million 31.12.13

19

10

19

2

2

38

Total 88
1 Includes immediate and deferred cash.  2

b) Equity holdings of key management personnel

31.12.13

2,865,603

3,951,869
1 2
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Note 34 Related parties (continued)

c) Loans, advances and mortgages to key management personnel

Loans, advances and mortgages to key management personnel 1

CHF million 2013

19

Additions 2

Reductions (1)

20
1

d) Other related party transactions with entities controlled by key management personnel

Other related party transactions

CHF million 2013

11

Additions 0

Reductions 1

10 1

1

CHF million 2013

0

2



Note 34 Related parties (continued)

f) Additional information

CHF million 2013

450

Additions 2

Reductions (163)

Foreign currency translation 0

288

of which: unsecured loans 271 276

of which: allowances for credit losses 1 1

As of or for the year ended

CHF million 31.12.13

163

2

2
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Note 35 Invested assets and net new money

For the year ended

CHF billion 31.12.13

244

714

1,432

Total invested assets (double counts included) 2,390

of which: double count 156 172

of which: acquisitions (divestments) (6.6) (13.8)

Net new money (double counts included) 32.3



Note 36 Currency translation rates

Spot rate Average rate 1

As of

31.12.13 31.12.13

0.89 0.92

1.23 1.23

1.48 1.45

0.85 0.95
1

Note 37 Events after the reporting period
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Note 38 Swiss GAAP requirements

1. Consolidation

2. Financial investments available-for-sale

Financial investments 

Other income ordinary activities. 

Investments in subsidiaries and other partici-

pations
Impairment of invest-

ments in subsidiaries and other participations.

Extraordi-
nary income / Extraordinary expenses

Other assets or Other 
liabilities

4. Fair value option

Net 
trading income

5. Goodwill and intangible assets



Note 38 Swiss GAAP requirements (continued)

6. Pension funds 7. Netting of replacement values

8. Restructuring provisions

9. Extraordinary income and expense
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Note 39 Supplemental guarantor information required under SEC regulations

Guarantee of PaineWebber securities

Supplemental guarantor consolidated income statement

CHF million  UBS AG  
(Parent Bank) 1

UBS  
Americas Inc.

Other  
subsidiaries

Consolidating 
entries UBS Group

Operating income

Interest income 11,308 1,984 1,204 (1,359) 13,137

Interest expense (7,086) (695) (930) 1,359 (7,351)

Net interest income 4,221 1,290 275 0 5,786

(14) (33) (3) 0 (50)

Net interest income after credit loss expense 4,207 1,257 271 0 5,736

Net fee and commission income 6,426 6,781 3,079 0 16,287

Net trading income 4,592 379 159 0 5,130

283 0 0 (283) 0

Other income 1,073 416 (909) 0 580

Total operating income 16,582 8,833 2,600 (283) 27,732

Operating expenses

Personnel expenses 8,099 5,584 1,499 0 15,182

3,959 3,364 1,058 0 8,380

575 133 107 0 816

6 60 17 0 83

Total operating expenses 12,639 9,141 2,681 0 24,461

Operating profit / (loss) before tax 3,943 (307) (81) (283) 3,272

567 (937) 261 0 (110)

Net profit / (loss) 3,376 630 (342) (283) 3,381

204 0 0 0 204

0 0 5 0 5

Net profit / (loss) attributable to UBS shareholders 3,172 630 (347) (283) 3,172
1



Note 39 Supplemental guarantor information required under SEC regulations (continued)

Supplemental guarantor consolidated balance sheet

 UBS AG  
(Parent Bank) 1

UBS  
Americas Inc.

Other 
 subsidiaries

Consolidating  
entries UBS Group

Assets

69,808 8,893 2,178 0 80,879

27,677 7,009 53,826 (71,342) 17,170

28,304 33,385 2,097 (36,290) 27,496

77,647 28,757 47,122 (61,963) 91,563

Trading portfolio assets 92,757 7,848 27,194 (4,951) 122,848

of which: assets pledged as collateral which may be sold  
or repledged by counterparties 44,602 1,862 1,853 (5,869) 42,449

242,582 8,219 59,282 (64,248) 245,835

23,834 5,920 19,977 (21,724) 28,007

6,519 1,880 3,257 (4,292) 7,364

Loans 274,616 36,807 15,231 (39,695) 286,959

50,014 4,169 5,343 0 59,525

67,1752 1 1 (66,335) 2 842

Property and equipment 5,149 603 254 0 6,006

326 4,906 1,061 0 6,293

4,946 3,658 241 0 8,845

Other assets 13,506 7,572 2,047 (2,896) 20,228

Total assets 984,858 159,628 239,112 (373,737) 1,009,860

Liabilities

39,988 39,449 4,768 (71,342) 12,862

23,823 19,261 2,696 (36,290) 9,491

Repurchase agreements 10,039 19,333 46,402 (61,963) 13,811

22,142 3,603 5,480 (4,617) 26,609

235,870 8,318 60,013 (64,248) 239,953

36,846 8,141 25,874 (21,724) 49,138

67,912 440 6,084 (4,536) 69,901

346,246 41,029 43,245 (39,695) 390,825

78,470 341 2,866 (91) 81,586

1,625 938 408 0 2,971

28,781 16,244 20,648 (2,896) 62,777

Total liabilities 891,742 157,098 218,486 (307,402) 959,925

Equity attributable to UBS shareholders 91,222 2,530 20,585 (66,335) 48,002

1,893 0 0 0 1,893

0 0 41 0 41

Total equity 93,116 2 2,530 20,626 (66,335) 2 49,936

Total liabilities and equity 984,858 159,628 239,112 (373,737) 1,009,860
1

 financial statements for more information. Amounts
  2 
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Note 39 Supplemental guarantor information required under SEC regulations (continued)

Supplemental guarantor consolidated statement of cash flows

CHF million  UBS AG  
(Parent Bank) 1

UBS  
Americas Inc.

Other 
 subsidiaries UBS Group

Net cash flow from / (used in) operating activities 55,469 (8,159) 7,015 54,325

Cash flow from / (used in) investing activities

(49) 0 0 (49)

136 0 0 136

Purchase of property and equipment (1,032) (160) (44) (1,236)

545 5 91 639

751 6,076 (861) 5,966

Net cash flow from / (used in) investing activities 351 5,922 (815) 5,457

Cash flow from / (used in) financing activities

(1,400) 0 (2,890) (4,290)

(341) 0 0 (341)

Increase in share capital 1 0 0 1

(564) 0 0 (564)

27,442 59 513 28,014

(65,112) (486) (3,356) (68,954)

(1,415) 0 0 (1,415)

Net changes of non-controlling interests 0 0 (6) (6)

12 23 (35) 0

Net cash flow from / (used in) financing activities (41,377) (405) (5,774) (47,555)

(2,330) (207) (165) (2,702)

Net increase / (decrease) in cash and cash equivalents 12,112 (2,850) 261 9,524

71,858 14,275 12,975 99,108

Cash and cash equivalents at the end of the year 83,970 11,425 13,237 108,632

Cash and cash equivalents comprise:

69,808 8,893 2,178 80,879

4,224 28 35 4,288

9,938 2,503 11,024 23,465

Total 83,970 11,425 13,237 108,632 5

1 2

3 4

5



Note 39 Supplemental guarantor information required under SEC regulations (continued)

Supplemental guarantor consolidated income statement

CHF million    
Americas Inc.

Other  
 entries

Operating income

Interest income

Interest expense

Net interest income

Net interest income after credit loss expense

Net fee and commission income

Net trading income

Other income

Total operating income

Operating expenses

Personnel expenses

Total operating expenses

Operating profit / (loss) before tax

Net profit / (loss)

Net profit / (loss) attributable to UBS shareholders
1
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Note 39 Supplemental guarantor information required under SEC regulations (continued)

Supplemental guarantor consolidated balance sheet

CHF million    
Americas Inc.

Other  
entries

Assets

Trading portfolio assets

of which: assets pledged as collateral which may be sold  
or repledged by counterparties 47,226 5,467 2,466 (10,460) 44,698

Loans

Property and equipment

Other assets

Total assets

Liabilities

Repurchase agreements

Total liabilities

Equity attributable to UBS shareholders

Total equity

Total liabilities and equity
1   2 



Note 39 Supplemental guarantor information required under SEC regulations (continued)

Supplemental guarantor consolidated statement of cash flows

CHF million  
Americas Inc.

Other 

Net cash flow from / (used in) operating activities

Cash flow from / (used in) investing activities

Purchase of property and equipment

Net cash flow from / (used in) investing activities

Cash flow from / (used in) financing activities

Net changes of non-controlling interests

Net cash flow from / (used in) financing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at the end of the year

Cash and cash equivalents comprise:

Total
1 2

3 4

5
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Note 39 Supplemental guarantor information required under SEC regulations (continued)

Supplemental guarantor consolidated income statement

CHF million    
Americas Inc.

Other   
entries

Operating income

Interest income

Interest expense

Net interest income

Net interest income after credit loss expense

Net fee and commission income

Net trading income

Other income

Total operating income

Operating expenses

Personnel expenses

Total operating expenses

Operating profit / (loss) before tax

Net profit / (loss)

Net profit / (loss) attributable to UBS shareholders
1



Note 39 Supplemental guarantor information required under SEC regulations (continued)

Supplemental guarantor consolidated statement of cash flows

CHF million    
Americas Inc.

Other 

Net cash flow from / (used in) operating activities

Cash flow from / (used in) investing activities

Purchase of property and equipment

Net cash flow from / (used in) investing activities

Cash flow from / (used in) financing activities

Net changes of non-controlling interests

Net cash flow from / (used in) financing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at the end of the year

Cash and cash equivalents comprise:

Total
1 2 Includes 

3 4
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Note 39 Supplemental guarantor information required under SEC regulations (continued)

Guarantee of other securities

USD billion, unless otherwise indicated As of 31.12.13

Issuing Entity Type of security Date issued Interest (%)
Amount  

outstanding

May 2003
one-month USD 

LIBOR + 0.7 0.3

May 2006 6.243 1.0

Guarantee of other securities

Guarantee to UBS Ltd.



1.3 Comptes consolidés intermédiaires d’UBS au 30 juin 2014

Les pages qui suivent contiennent un résumé du «Second Quarter 2014 Report» d’UBS (pages 101–154). Les
informations fournies dans le «Second Quarter 2014 Report» d’UBS reflètent la situation du Groupe et le
niveau d’informations disponible pour le Groupe au moment de l’établissement de ces états financiers, et il
ne peut être donné aucune garantie qu’ils contiennent des informations à jour. Des informations supplémen-
taires sur le Groupe, y compris sur les risques et considérations d'investissement, peuvent être trouvées dans
les communications publiques d’UBS généralement disponibles aux investisseurs, telles que fournies et mises
à jour de temps à autre (y compris, par exemple, les rapports annuels, les rapports trimestriels, les informations
ad-hoc et autres informations telles que le Prospectus UE et tous autres prospectus).
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Income statement

For the quarter ended % change from Year-to-date

CHF million, except per share data Note 30.6.14 31.3.14 30.6.13 1Q14 2Q13 30.6.14 30.6.13

Interest income 3 3,337 3,191 3,541 5 (6) 6,528 7,025

Interest expense 3 (2,095) (1,620) (2,333) 29 (10) (3,714) (4,336)

Net interest income 3 1,242 1,572 1,208 (21) 3 2,814 2,689

Credit loss (expense) / recovery (14) 28 (3) 367 14 (18)

Net interest income after credit loss expense 1,229 1,600 1,205 (23) 2 2,829 2,671

Net fee and commission income 4 4,296 4,112 4,236 4 1 8,408 8,360

Net trading income 3 1,347 1,357 1,760 (1) (23) 2,704 3,982

Other income 5 276 189 188 46 47 465 152

Total operating income 7,147 7,258 7,389 (2) (3) 14,405 15,164

Personnel expenses 6 3,842 3,967 3,855 (3) 0 7,809 7,955

General and administrative expenses 7 1,871 1,679 2,299 11 (19) 3,550 4,298

Depreciation and impairment of property and equipment 197 199 196 (1) 1 396 404

Amortization and impairment of intangible assets 19 20 20 (5) (5) 39 40

Total operating expenses 5,929 5,865 6,369 1 (7) 11,794 12,697

Operating profit / (loss) before tax 1,218 1,393 1,020 (13) 19 2,611 2,467

Tax expense / (benefit) 8 314 339 125 (7) 151 652 583

Net profit / (loss) 904 1,054 895 (14) 1 1,958 1,884

Net profit / (loss) attributable to preferred noteholders 111 0 204 (46) 111 204

Net profit / (loss) attributable to non-controlling interests 1 0 1 0 2 2

Net profit / (loss) attributable to UBS shareholders 792 1,054 690 (25) 15 1,846 1,678

Earnings per share (CHF)

Basic 9 0.21 0.28 0.18 (25) 17 0.49 0.45

Diluted 9 0.21 0.27 0.18 (22) 17 0.48 0.44
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Statement of comprehensive income

For the quarter ended Year-to-date

CHF million 30.6.14 31.3.14 30.6.13 30.6.14 30.6.13

Comprehensive income attributable to UBS shareholders

Net profit / (loss) 792 1,054 690 1,846 1,678

Other comprehensive income

Other comprehensive income that may be reclassified to the income statement

Foreign currency translation

Foreign currency translation movements, before tax 88 (176) (167) (88) 391

Foreign exchange amounts reclassified to the income statement from equity (1) 0 (35) (1) (61)

Income tax relating to foreign currency translation movements (1) 2 0 1 (3)

Subtotal foreign currency translation, net of tax 87 (174) (201) (87) 327

Financial investments available-for-sale

Net unrealized gains / (losses) on financial investments available-for-sale, before tax 101 88 (102) 189 (82)

Impairment charges reclassified to the income statement from equity 6 0 9 6 27

Realized gains reclassified to the income statement from equity (86) (43) (69) (129) (133)

Realized losses reclassified to the income statement from equity 3 3 1 7 14

Income tax relating to net unrealized gains / (losses) on financial investments available-for-sale (8) (18) 32 (25) 48

Subtotal financial investments available-for-sale, net of tax 16 31 (129) 47 (126)

Cash flow hedges

Effective portion of changes in fair value of derivative instruments designated as cash flow hedges,  
before tax 639 538 (756) 1,177 (777)

Net (gains) / losses reclassified to the income statement from equity (304) (268) (345) (572) (665)

Income tax relating to cash flow hedges (73) (60) 228 (132) 299

Subtotal cash flow hedges, net of tax 262 210 (873) 472 (1,143)

Total other comprehensive income that may be reclassified to the income  statement,  
net of tax 364 67 (1,204) 432 (942)

Other comprehensive income that will not be reclassified to the income statement

Defined benefit plans

Gains / (losses) on defined benefit plans, before tax 48 454 596 502 971

Income tax relating to defined benefit plans (22) (110) (76) (132) (198)

Subtotal defined benefit plans, net of tax 26 344 520 370 773

Total other comprehensive income that will not be reclassified to the income statement,  
net of tax 26 344 520 370 773

Total other comprehensive income 390 411 (684) 801 (170)

Total comprehensive income attributable to UBS shareholders 1,183 1,465 6 2,648 1,509
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Statement of comprehensive income (continued)

For the quarter ended Year-to-date

CHF million 30.6.14 31.3.14 30.6.13 30.6.14 30.6.13

Comprehensive income attributable to preferred noteholders

Net profit / (loss) 111 0 204 111 204

Other comprehensive income

Other comprehensive income that will not be reclassified to the income statement

Foreign currency translation movements, before tax 1 (16) 369 (15) 425

Income tax relating to foreign currency translation movements 0 0 0 0 0

Subtotal foreign currency translation, net of tax 1 (16) 369 (15) 425

Total other comprehensive income that will not be reclassified to the income statement,  
net of tax 1 (16) 369 (15) 425

Total comprehensive income attributable to preferred noteholders 112 (16) 572 96 629

Comprehensive income attributable to non-controlling interests

Net profit / (loss) 1 0 1 2 2

Other comprehensive income

Other comprehensive income that will not be reclassified to the income statement

Foreign currency translation movements, before tax 2 (1) (2) 1 (2)

Income tax relating to foreign currency translation movements 0 0 0 0 0

Subtotal foreign currency translation, net of tax 2 (1) (2) 1 (2)

Total other comprehensive income that will not be reclassified to the income statement,  
net of tax 2 (1) (2) 1 (2)

Total comprehensive income attributable to non-controlling interests 3 (1) (1) 3 1

Total comprehensive income

Net profit / (loss) 904 1,054 895 1,958 1,884

Other comprehensive income 393 394 (317) 788 254

of which: other comprehensive income that may be reclassified to the income statement 364 67 (1,204) 432 (942)

of which: other comprehensive income that will not be reclassified to the income statement 29 327 887 356 1,196

Total comprehensive income 1,298 1,448 578 2,746 2,138
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Balance sheet

% change from

CHF million Note 30.6.14 31.3.14 31.12.13 31.3.14 31.12.13

Assets

Cash and balances with central banks 77,615 87,548 80,879 (11) (4)

Due from banks 27,721 19,711 17,170 41 61

Cash collateral on securities borrowed 12 30,695 30,096 27,496 2 12

Reverse repurchase agreements 12 76,571 80,605 91,563 (5) (16)

Trading portfolio assets 10 132,490 125,668 122,848 5 8

of which: assets pledged as collateral which may be sold or repledged by counterparties 49,359 46,889 42,449 5 16

Positive replacement values 10, 11, 12 204,698 215,307 254,084 (5) (19)

Cash collateral receivables on derivative instruments 12 27,411 25,757 28,271 6 (3)

Financial assets designated at fair value 10, 12 5,495 5,862 7,364 (6) (25)

Loans 300,571 294,805 286,959 2 5

Financial investments available-for-sale 10 52,189 53,184 59,525 (2) (12)

Investments in associates 848 846 842 0 1

Property and equipment 6,338 6,094 6,006 4 6

Goodwill and intangible assets 6,229 6,211 6,293 0 (1)

Deferred tax assets 8,083 8,370 8,845 (3) (9)

Other assets 13 25,650 22,468 20,228 14 27

Total assets 982,605 982,530 1,018,374 0 (4)
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Balance sheet (continued)

% change from

CHF million Note 30.6.14 31.3.14 31.12.13 31.3.14 31.12.13

Liabilities

Due to banks 13,260 14,077 12,862 (6) 3

Cash collateral on securities lent 12 12,298 13,351 9,491 (8) 30

Repurchase agreements 12 18,718 17,728 13,811 6 36

Trading portfolio liabilities 10 29,904 29,459 26,609 2 12

Negative replacement values 10, 11, 12 203,368 210,056 248,079 (3) (18)

Cash collateral payables on derivative instruments 12 43,746 46,679 49,526 (6) (12)

Financial liabilities designated at fair value 10, 12 68,877 68,748 69,901 0 (1)

Due to customers 388,500 388,839 390,825 0 (1)

Debt issued 80,984 76,779 81,586 5 (1)

Provisions 14 3,334 3,200 2,971 4 12

Other liabilities 13 68,166 62,677 62,777 9 9

Total liabilities 931,155 931,593 968,438 0 (4)

Equity

Share capital 384 384 384 0 0

Share premium 33,216 33,919 33,952 (2) (2)

Treasury shares (1,448) (1,464) (1,031) (1) 40

Equity classified as obligation to purchase own shares (11) (23) (46) (52) (76)

Retained earnings 26,322 25,529 24,475 3 8

Cumulative net income recognized directly in equity, net of tax (8,932) (9,322) (9,733) (4) (8)

Equity attributable to UBS shareholders 49,532 49,023 48,002 1 3

Equity attributable to preferred noteholders 1,879 1,877 1,893 0 (1)

Equity attributable to non-controlling interests 39 36 41 8 (5)

Total equity 51,450 50,937 49,936 1 3

Total liabilities and equity 982,605 982,530 1,018,374 0 (4)



Statement of changes in equity

CHF million Share capital Share premium Treasury shares

Equity classified  
as obligation  

to purchase own 
shares Retained earnings

Cumulative net  
income recognized 

directly in equity, 
net of tax

Balance as of 1 January 2013 384 33,898 (1,071) (37) 21,297 (8,522)

Issuance of share capital 0

Acquisition of treasury shares (723)

Disposition of treasury shares 824

Treasury share gains / (losses) and net premium / (discount)  
on own equity derivative activity 182

Premium on shares issued and warrants exercised 24

Employee share and share option plans (98)

Tax (expense) / benefit recognized in share premium 1

Dividends (564) 1

Equity classified as obligation to purchase own shares –  
movements (21)

Preferred notes

New consolidations and other increases / (decreases)

Deconsolidations and other decreases (11)

Total comprehensive income for the period recognized in equity 1,678 (170)

Balance as of 30 June 2013 384 33,433 (970) (57) 22,975 (8,692)

Balance as of 1 January 2014 384 33,952 (1,031) (46) 24,475 (9,733)

Issuance of share capital 0

Acquisition of treasury shares (840)

Disposition of treasury shares 423

Treasury share gains / (losses) and net premium / (discount)  
on own equity derivative activity 25

Premium on shares issued and warrants exercised (2)

Employee share and share option plans 179

Tax (expense) / benefit recognized in share premium 1

Dividends (938) 1

Equity classified as obligation to purchase own shares –  
movements 35

Preferred notes

New consolidations and other increases / (decreases)

Deconsolidations and other decreases

Total comprehensive income for the period recognized in equity 1,846 801

Balance as of 30 June 2014 384 33,216 (1,448) (11) 26,322 (8,932)
1 Reflects the payment of CHF 0.25 (2013: CHF 0.15) per share of CHF 0.10 par value out of capital contribution reserve of UBS AG (Parent Bank).
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of which:  
Foreign currency  

translation

of which:  
Financial  

investments  
avail able-for-sale

of which:  
Cash flow  

hedges

of which:  
Defined benefit 

plans

of which:  
Property 

 revaluation 
surplus

Total equity  
attributable  

to UBS  
shareholders

Preferred  
noteholders

Non-controlling  
interests Total equity

(6,954) 249 2,983 (4,806) 6 45,949 3,109 42 49,100

0 0

(723) (723)

824 824

182 182

24 24

(98) (98)

1 1

(564) (204) (6) (773)

(21) (21)

0 (1,572) (1,572)

0 0

(11) (11)

327 (126) (1,143) 773 1,509 629 1 2,138

(6,627) 123 1,840 (4,034) 6 47,073 1,963 37 49,073

(7,425) 95 1,463 (3,867) 0 48,002 1,893 41 49,936

0 0

(840) (840)

423 423

25 25

(2) (2)

179 179

1 1

(938) (111) (4) (1,053)

35 35

0 0 0

0 0 0

0 0

(87) 47 472 370 2,648 96 3 2,746

(7,512) 142 1,935 (3,498) 0 49,532 1,879 39 51,450



Statement of cash flows

Year-to-date

CHF million 30.6.14 30.6.13

Cash flow from / (used in) operating activities

Net profit / (loss) 1,958 1,884

Adjustments to reconcile net profit to cash flow from / (used in) operating activities

Non-cash items included in net profit and other adjustments:

Depreciation and impairment of property and equipment 396 404

Amortization and impairment of intangible assets 39 40

Credit loss expense / (recovery) (14) 18

Share of net profits of associates (54) (24)

Deferred tax expense / (benefit) 466 342

Net loss / (gain) from investing activities (133) (228)

Net loss / (gain) from financing activities (78) 3,435

Other net adjustments 366 (1,369)

Net (increase) / decrease in operating assets and liabilities:

Due from / to banks 1,049 (3,720)

Cash collateral on securities borrowed and reverse repurchase agreements 13,298 28,792

Cash collateral on securities lent and repurchase agreements 7,343 (16,089)

Trading portfolio, replacement values and financial assets designated at fair value 1,926 34,582

Cash collateral on derivative instruments (5,656) (10,521)

Loans / due to customers (15,841) (7,077)

Other assets, provisions and other liabilities 975 1,600

Income taxes paid, net of refunds (249) (213)

Net cash flow from / (used in) operating activities 5,791 31,857

Cash flow from / (used in) investing activities

Purchase of subsidiaries, associates and intangible assets 0 (49)

Disposal of subsidiaries, associates and intangible assets 1 52 117

Purchase of property and equipment (787) (590)

Disposal of property and equipment 102 93

Net (investment in) / divestment of financial investments available-for-sale 2 5,942 2,323

Net cash flow from / (used in) investing activities 5,308 1,894

Cash flow from / (used in) financing activities

Net short-term debt issued / (repaid) (2,157) 5,942

Net movements in treasury shares and own equity derivative activity (722) (360)

Dividends paid (938) (564)

Issuance of long-term debt, including financial liabilities designated at fair value 18,056 14,355

Repayment of long-term debt, including financial liabilities designated at fair value (19,711) (39,396)

Dividends paid and repayment of preferred notes (81) (1,384)

Net changes of non-controlling interests (4) (6)

Net cash flow from / (used in) financing activities (5,559) (21,412)
1 Includes dividends received from associates.  2 Includes gross cash inflows from sales and maturities (CHF 69,092 million for the six months ended 30 June 2014, CHF 82,725 million for the six months ended 30 June 
2013) and gross cash outflows from purchases (CHF 63,150 million for the six months ended 30 June 2014, CHF 80,402 million for the six months ended 30 June 2013).
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Statement of cash flows (continued)

Year-to-date

CHF million 30.6.14 30.6.13

Effects of exchange rate differences on cash and cash equivalents (202) 1,712

Net increase / (decrease) in cash and cash equivalents 5,339 14,051

Cash and cash equivalents at the beginning of the period 108,632 99,108

Cash and cash equivalents at the end of the period 113,972 113,159

Cash and cash equivalents comprise:

Cash and balances with central banks 77,615 80,544

Due from banks 1 34,661 29,774

Money market paper 2 1,695 2,841

Total 3 113,972 113,159

Additional information

Net cash flow from / (used in) operating activities include:

Cash received as interest 5,427 6,051

Cash paid as interest 2,985 4,122

Cash received as dividends on equity investments, investment funds and associates 4 1,144 904

1 Includes positions recognized on the balance sheet under Due from banks and Cash collateral receivables on derivative instruments with bank counterparties.  2 Money market paper is included on the balance sheet 
under Trading portfolio assets and Financial investments available-for-sale.  3 CHF 7,215 million and CHF 8,982 million of cash and cash equivalents were restricted as of 30 June 2014 and 30 June 2013, respectively. 
Refer to Note 25 Restricted and transferred financial assets  in the Annual Report 2013 for more information.  4 Includes dividends received from associates reported within cash flow from / (used) investing activities.
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Note 1  Basis of accounting

-

-
-

Interim Financial Reporting.
-

-

Offsetting Finan-
cial Assets and Financial Liabilities Finan-
cial Instruments: Presentation)

-
-

-

-

Recent accounting developments 

Financial 
Instruments. -

Financial Instruments: Recognition and 
Measurement. -

-
-

-

-

Revenue from Contracts 
with Customers, -

-

-

-

-

-

oint 
 Arrangements, Property, Plant and Equipment

Intangible Assets. -
-
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Note 2  Segment reporting
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Note 1  Basis of accounting (continued)
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Note 2 Segment reporting (continued)

Wealth  
Management

Wealth  
Management 

Americas
Retail &  

Corporate
Global Asset 

Management
Investment 

Bank Corporate Center UBS

CHF million
Core  

Functions

Non-core  
and Legacy 

Portfolio

For the six months ended 30 June 2014

Net interest income 1,013 454 1,063 (8) 404 (172) 59 2,814

Non-interest income 2,849 2,876 803 924 4,075 246 (195) 11,577

Income 1 3,862 3,330 1,866 916 4,479 74 (136) 14,391

Credit loss (expense) / recovery 3 15 4 0 (6) 0 (2) 14

Total operating income 3,865 3,345 1,870 916 4,474 74 (138) 14,405

Personnel expenses 1,671 2,285 695 417 2,333 217 192 7,809

General and administrative expenses 1,088 518 426 255 1,002 3 257 3,550

Services (to) / from other business divisions 30 4 (58) (8) (4) 1 35 0

Depreciation and impairment of property and equipment 99 61 68 20 132 2 13 396

Amortization and impairment of intangible assets 3 23 0 4 6 2 1 39

Total operating expenses 2 2,891 2,892 1,130 688 3,469 225 499 11,794

Operating profit / (loss) before tax 974 453 740 228 1,004 (151) (637) 2,611

Tax expense / (benefit) 652

Net profit / (loss) 1,958

As of 30 June 2014

Total assets 118,704 47,383 142,660 14,199 244,807 230,995 183,856 982,605

For the six months ended 30 June 20133

Net interest income 1,031 424 1,072 (13) 258 (124) 4 41 4 2,689

Non-interest income 2,847 2,836 798 1,019 4,772 (322) 4 543 4 12,493

Income 1 3,877 3,260 1,870 1,006 5,030 (445) 584 15,182

Credit loss (expense) / recovery (11) 0 (3) 0 3 0 (6) (18)

Total operating income 3,866 3,260 1,867 1,006 5,033 (445) 577 15,164

Personnel expenses 1,704 2,297 746 450 2,246 218 295 7,955

General and administrative expenses 807 444 401 208 902 146 1,390 4,298

Services (to) / from other business divisions 40 8 (73) (7) 6 1 26 0

Depreciation and impairment of property and equipment 91 59 70 23 122 1 38 404

Amortization and impairment of intangible assets 3 25 0 4 6 0 1 40

Total operating expenses 2 2,646 2,833 1,143 679 3,281 365 1,750 12,697

Operating profit / (loss) before tax 1,221 427 724 328 1,752 (811) (1,173) 2,467

Tax expense / (benefit) 583

Net profit / (loss) 1,884

Total assets 109,758 45,491 141,369 14,223 244,990 247,407 215,135 1,018,374
1 Refer to “Note 10 Fair value measurement” for more information on own credit in Corporate Center – Core Functions.  2 Refer to “Note 16 Changes in organization” for information on restructuring charges.  3 Fig-
ures in this table may differ from those originally published in quarterly and annual reports due to adjustments following organizational changes.  4 In the second quarter of 2014, net interest income and non-interest 
income figures for the six months ended 30 June 2013 were corrected. Net interest income in Corporate Center – Core Functions was decreased by CHF 186 million with a corresponding increase in non-interest income. 
In addition, net interest income in Corporate Center – Non-core and Legacy Portfolio was increased by CHF 186 million with a corresponding decrease in non-interest income.
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Note 3  Net interest and trading income

For the quarter ended % change from Year-to-date

CHF million 30.6.14 31.3.14 30.6.13 1Q14 2Q13 30.6.14 30.6.13

Net interest and trading income

Net interest income 1,242 1,572 1,208 (21) 3 2,814 2,689

Net trading income 1,347 1,357 1,760 (1) (23) 2,704 3,982

Total net interest and trading income 2,589 2,929 2,968 (12) (13) 5,518 6,671

Wealth Management 671 671 744 0 (10) 1,342 1,470

Wealth Management Americas 326 324 327 1 0 649 633

Retail & Corporate 626 602 636 4 (2) 1,228 1,245

Global Asset Management (5) (1) 5 400 (6) 10

Investment Bank 1,155 1,257 1,281 (8) (10) 2,412 3,114

of which: Corporate Client Solutions 281 254 231 11 22 535 728

of which: Investor Client Services 874 1,003 1,050 (13) (17) 1,877 2,386

Corporate Center (184) 76 (24) 667 (108) 199

of which: Core Functions 11 65 (61) (83) 76 (337)

of which: own credit on financial liabilities designated at fair value 1 72 88 138 (18) (48) 160 (43)

of which: Non-core and Legacy Portfolio (195) 12 37 (184) 535

Total net interest and trading income 2,589 2,929 2,968 (12) (13) 5,518 6,671

Net interest income

Interest income

Interest earned on loans and advances 2,109 2,052 2,191 3 (4) 4,161 4,488

Interest earned on securities borrowed and reverse repurchase agreements 215 164 262 31 (18) 379 500

Interest and dividend income from trading portfolio 886 852 923 4 (4) 1,738 1,719

Interest income on financial assets designated at fair value 50 56 93 (11) (46) 106 187

Interest and dividend income from financial investments available-for-sale 77 67 71 15 8 144 130

Total 3,337 3,191 3,541 5 (6) 6,528 7,025

Interest expense

Interest on amounts due to banks and customers 170 199 238 (15) (29) 368 501

Interest on securities lent and repurchase agreements 277 178 301 56 (8) 455 519

Interest expense from trading portfolio 2 838 436 806 92 4 1,275 1,297

Interest on financial liabilities designated at fair value 231 247 313 (6) (26) 477 648

Interest on debt issued 579 560 674 3 (14) 1,139 1,371

Total 2,095 1,620 2,333 29 (10) 3,714 4,336

Net interest income 1,242 1,572 1,208 (21) 3 2,814 2,689

Net trading income

Investment Bank Corporate Client Solutions 163 139 105 17 55 302 477

Investment Bank Investor Client Services 991 714 1,174 39 (16) 1,705 2,379

Other business divisions and Corporate Center 193 504 481 (62) (60) 696 1,127

Net trading income 1,347 1,357 1,760 (1) (23) 2,704 3,982

of which: net gains / (losses) from financial liabilities designated at fair value 1, 3 (1,839) (465) 1,994 295 (2,303) 850

1 Refer to “Note 10 Fair value measurement” for more information on own credit.  2 Includes expense related to dividend payment obligations on trading liabilities.  3 Excludes fair value changes of hedges related to 
financial liabilities designated at fair value and foreign currency effects arising from translating foreign currency transactions into the respective functional currency, both of which are reported within net trading income.
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Note 4 Net fee and commission income

For the quarter ended % change from Year-to-date

CHF million 30.6.14 31.3.14 30.6.13 1Q14 2Q13 30.6.14 30.6.13

Underwriting fees 493 320 363 54 36 813 758

of which: equity underwriting fees 331 185 227 79 46 515 431

of which: debt underwriting fees 163 135 137 21 19 298 327

M&A and corporate finance fees 166 155 166 7 0 321 285

Brokerage fees 945 1,010 1,131 (6) (16) 1,955 2,226

Investment fund fees 905 933 988 (3) (8) 1,837 2,019

Portfolio management and advisory fees 1,780 1,719 1,677 4 6 3,499 3,233

Other 446 423 440 5 1 869 860

Total fee and commission income 4,735 4,560 4,766 4 (1) 9,294 9,381

Brokerage fees paid 186 200 256 (7) (27) 385 492

Other 253 248 274 2 (8) 501 530

Total fee and commission expense 439 448 530 (2) (17) 887 1,022

Net fee and commission income 4,296 4,112 4,236 4 1 8,408 8,360

of which: net brokerage fees 759 811 876 (6) (13) 1,569 1,733

Note 5 Other income

For the quarter ended % change from Year-to-date

CHF million 30.6.14 31.3.14 30.6.13 1Q14 2Q13 30.6.14 30.6.13

Associates and subsidiaries

Net gains / (losses) from disposals of subsidiaries 1 26 6 21 333 24 32 103

Net gains / (losses) from disposals of investments in associates 69 0 0 69 0

Share of net profits of associates 19 35 12 (46) 58 54 24

Total 114 42 34 171 235 155 127

Financial investments available-for-sale

Net gains / (losses) from disposals 83 40 68 108 22 123 119

Impairment charges (6) 0 (9) (33) (6) (27)

Total 77 39 59 97 31 117 92

Net income from properties (excluding net gains / losses from disposals) 2 7 7 10 0 (30) 15 19

Net gains / (losses) from investment properties at fair value 3 1 1 0 0 1 1

Net gains / (losses) from disposals of properties held for sale 1 23 19 (96) (95) 24 19

Net gains / (losses) from disposals of loans and receivables 23 9 32 156 (28) 32 36

Other 4 53 67 35 (21) 51 121 (142)

Total other income 276 189 188 46 47 465 152

1 Includes foreign exchange gains / losses reclassified from other comprehensive income related to disposed or dormant subsidiaries.  2 Includes net rent received from third parties and net operating expenses.  3 Includes 
unrealized and realized gains / losses from investment properties at fair value and foreclosed assets.  4 The first quarter of 2013 included a loss of CHF 119 million related to the buyback of debt in a public tender offer.

Note 6 Personnel expenses

For the quarter ended % change from Year-to-date

CHF million 30.6.14 31.3.14 30.6.13 1Q14 2Q13 30.6.14 30.6.13

Salaries and variable compensation 2,467 2,520 2,415 (2) 2 4,986 5,104

Contractors 56 54 42 4 33 110 85

Social security 170 259 215 (34) (21) 429 432

Pension and other post-employment benefit plans 177 193 218 (8) (19) 370 434

Wealth Management Americas: Financial advisor compensation 1 822 790 813 4 1 1,612 1,588

Other personnel expenses 150 152 153 (1) (2) 302 312

Total personnel expenses 2 3,842 3,967 3,855 (3) 0 7,809 7,955

1 Financial advisor compensation consists of grid-based compensation based directly on compensable revenues generated by financial advisors and supplemental compensation calculated based on financial advisor pro-
ductivity, firm tenure, assets and other variables. It also includes charges related to compensation commitments with financial advisors entered into at the time of recruitment, which are subject to vesting requirements. 
2 Includes restructuring charges. Refer to “Note 16 Changes in organization” for more information.



Note 7 General and administrative expenses

For the quarter ended % change from Year-to-date

CHF million 30.6.14 31.3.14 30.6.13 1Q14 2Q13 30.6.14 30.6.13

Occupancy 244 251 255 (3) (4) 494 516

Rent and maintenance of IT and other equipment 95 117 114 (19) (17) 211 229

Communication and market data services 149 150 158 (1) (6) 298 311

Administration 109 106 118 3 (8) 215 246

Marketing and public relations 108 94 108 15 0 202 220

Travel and entertainment 119 107 112 11 6 225 212

Professional fees 331 256 238 29 39 587 444

Outsourcing of IT and other services 370 357 325 4 14 727 628

Provisions for litigation, regulatory and similar matters 1, 2 254 193 658 32 (61) 447 1,036

Other 3 94 49 213 92 (56) 143 456

Total general and administrative expenses 4 1,871 1,679 2,299 11 (19) 3,550 4,298

1 Reflects the net increase / release of provisions for litigation, regulatory and similar matters recognized in the income statement. In addition, the second quarter of 2014 included recoveries from third parties of CHF 5 million 
(first quarter 2014: CHF 1 million, second quarter 2013: CHF 2 million). A portion (CHF 25 million release) of the net increase / release recognized in the income statement for provisions for certain litigation, regulatory and  similar 
matters for the second quarter of 2014 as presented in “Note 14a Provisions” was recorded as other income rather than as general and administrative expenses.  2 Refer to “Note 14 Provisions and contingent liabilities” for 
more information.  3 The second quarter of 2014 included an impairment charge of CHF 78 million related to certain disputed receivables. The second quarter of 2013 included a charge of CHF 106 million related to the 
 Swiss-UK tax agreement and an impairment charge of CHF 87 million related to certain disputed receivables.  4 Includes restructuring charges. Refer to “Note 16 Changes in organization” for more information.

Note 8 Income taxes

- -
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Note 9 Earnings per share (EPS) and shares outstanding

As of or for the quarter ended % change from As of or year-to-date

30.6.14 31.3.14 30.6.13 1Q14 2Q13 30.6.14 30.6.13

Basic earnings (CHF million)

Net profit / (loss) attributable to UBS shareholders 792 1,054 690 (25) 15 1,846 1,678

Net profit / (loss) attributable to UBS shareholders 792 1,054 690 (25) 15 1,846 1,678

Less: (profit) / loss on UBS equity derivative contracts (3) 0 0 (2) 0

Net profit / (loss) attributable to UBS shareholders for diluted EPS 789 1,054 690 (25) 14 1,844 1,678

Weighted average shares outstanding

Weighted average shares outstanding for basic EPS 3,752,038,863 3,766,005,832 3,761,280,365 0 0 3,759,022,348 3,758,035,187

Effect of dilutive potential shares resulting from notional shares, 
 in-the-money options and warrants outstanding 82,622,660 85,654,571 74,928,363 (4) 10 84,207,566 79,387,434

Weighted average shares outstanding for diluted EPS 3,834,661,523 3,851,660,403 3,836,208,728 0 0 3,843,229,914 3,837,422,621

Earnings per share (CHF)

Basic 0.21 0.28 0.18 (25) 17 0.49 0.45

Diluted 0.21 0.27 0.18 (22) 17 0.48 0.44

Shares outstanding

Shares issued 3,844,030,621 3,843,383,192 3,839,378,864 0 0

Treasury shares 91,236,602 92,241,706 71,621,067 (1) 27

Shares outstanding 3,752,794,019 3,751,141,486 3,767,757,797 0 0

Exchangeable shares 0 0 416,708 (100)

Shares outstanding for EPS 3,752,794,019 3,751,141,486 3,768,174,505 0 0

% change from

Number of shares 30.6.14 31.3.14 30.6.13 1Q14 2Q13 30.6.14 30.6.13

Potentially dilutive instruments

Employee share-based compensation awards 101,558,712 106,001,462 129,331,020 (4) (21) 101,558,712 129,331,020

Other equity derivative contracts 10,953,906 13,408,690 15,263,515 (18) (28) 10,796,338 14,986,238

SNB warrants 1 100,000,000 (100) 100,000,000

Total 112,512,618 119,410,152 244,594,535 (6) (54) 112,355,050 244,317,258

1 These warrants related to the SNB transaction. The SNB provided a loan to a fund owned and controlled by the SNB (the SNB StabFund), to which UBS transferred certain illiquid securities and other positions in 
2008 and 2009. As part of this arrangement, UBS granted warrants on shares to the SNB, which would have been exercisable if the SNB incurred a loss on its loan to the SNB StabFund. In the fourth quarter of 2013, 
these warrants were terminated by the SNB following the full repayment of the loan in the third quarter of 2013.
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Note 10 Fair value measurement (continued)

c) Valuation techniques
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Note 10 Fair value measurement (continued)
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Own credit on financial liabilities designated at fair value

As of or for the quarter ended Year-to-date

CHF million 30.6.14 31.3.14 30.6.13 30.6.14 30.6.13

Gain / (loss) for the period ended 72 88 138 160 (43)

Life-to-date gain / (loss) (412) (485) (339)
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Note 10 Fair value measurement (continued)

-

-

1

30.6.14 31.3.14 31.12.13

CHF billion Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

Assets measured at fair value on a recurring basis

Financial assets held for trading 2 90.1 30.9 4.7 125.8 81.7 33.2 3.9 118.7 79.9 30.1 4.3 114.2

of which:

Government bills / bonds 10.1 4.8 0.0 15.0 7.7 5.5 0.0 13.2 7.9 5.1 0.0 13.1

Corporate bonds and municipal bonds, including bonds 
 issued by financial institutions 1.0 13.5 1.5 16.0 0.9 13.2 1.5 15.5 1.1 13.3 1.7 16.0

Loans 0.0 3.1 2.0 5.1 0.0 4.5 0.8 5.4 0.0 2.0 1.0 3.0

Investment fund units 6.9 5.7 0.3 12.8 5.5 6.2 0.2 11.9 4.8 6.0 0.3 11.1

Asset-backed securities 0.0 2.2 0.7 2.9 0.0 2.4 1.0 3.4 0.0 2.3 1.0 3.3

Equity instruments 56.0 1.2 0.1 57.3 52.9 0.9 0.2 54.0 50.7 1.0 0.2 51.9

Financial assets for unit-linked investment contracts 16.2 0.5 0.1 16.8 14.8 0.5 0.1 15.4 15.4 0.4 0.1 15.8

Positive replacement values 0.6 198.8 5.4 204.7 0.8 208.8 5.6 215.3 0.7 247.9 5.5 254.1

of which:

Interest rate contracts 0.0 118.0 0.3 118.3 0.0 120.6 0.6 121.2 0.0 130.4 0.3 130.7

Credit derivative contracts 0.0 16.9 2.9 19.7 0.0 16.5 2.9 19.4 0.0 20.1 3.0 23.1

Foreign exchange contracts 0.2 43.8 0.8 44.7 0.3 52.1 0.8 53.2 0.5 74.6 0.9 76.0

Equity / index contracts 0.0 17.5 1.4 19.0 0.0 16.9 1.3 18.2 0.0 19.3 1.2 20.6

Commodities contracts 0.0 2.6 0.0 2.6 0.0 2.7 0.0 2.7 0.0 3.5 0.0 3.5

Financial assets designated at fair value 0.1 1.8 3.6 5.5 0.1 1.7 4.1 5.9 0.1 2.9 4.4 7.4

of which:

Loans (including structured loans) 0.0 1.1 0.9 2.0 0.0 1.2 1.2 2.4 0.0 1.4 1.1 2.5

Structured reverse repurchase and securities borrowing 
agreements 0.0 0.3 2.6 2.9 0.0 0.1 2.7 2.8 0.0 1.1 3.1 4.2

Other 0.1 0.4 0.1 0.7 0.1 0.4 0.1 0.7 0.1 0.5 0.2 0.7

Financial investments available-for-sale 28.9 22.6 0.7 52.2 32.5 19.9 0.8 53.2 39.7 19.0 0.8 59.5

of which:

Government bills / bonds 25.4 2.3 0.0 27.7 30.2 1.3 0.0 31.5 38.0 1.2 0.0 39.2

Corporate bonds and municipal bonds, including bonds 
 issued by financial institutions 3.4 16.3 0.1 19.7 2.2 14.6 0.1 16.8 1.6 13.6 0.1 15.3

Investment fund units 0.0 0.1 0.3 0.4 0.0 0.0 0.2 0.3 0.0 0.0 0.2 0.3

Asset-backed securities 0.0 3.9 0.0 3.9 0.0 3.9 0.0 3.9 0.0 4.0 0.0 4.0

Equity instruments 0.1 0.1 0.4 0.6 0.1 0.1 0.4 0.6 0.1 0.1 0.4 0.6

Non-financial assets

Precious metals and other physical commodities 6.7 0.0 0.0 6.7 7.0 0.0 0.0 7.0 8.6 0.0 0.0 8.6

Assets measured at fair value on a non-recurring basis

Other assets 3 0.0 0.1 0.1 0.1 0.0 0.1 0.1 0.1 0.0 0.1 0.1 0.1

Total assets measured at fair value 126.5 254.1 14.4 395.0 122.1 263.7 14.4 400.2 129.1 299.9 15.0 444.0
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Government bills and bonds

-

-
-

-

-

Corporate and municipal bonds
-

Note 10 Fair value measurement (continued)

1 (continued)

30.6.14 31.3.14 31.12.13

CHF billion Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

Liabilities measured at fair value on a recurring basis

Trading portfolio liabilities 23.9 5.9 0.1 29.9 24.5 4.9 0.1 29.5 22.5 3.9 0.2 26.6

of which:

Government bills / bonds 7.4 1.7 0.0 9.1 8.3 1.1 0.0 9.5 6.9 0.5 0.0 7.3

Corporate bonds and municipal bonds, including bonds 
 issued by financial institutions 0.1 3.9 0.1 4.2 0.1 3.5 0.1 3.7 0.3 3.2 0.2 3.6

Investment fund units 0.4 0.1 0.0 0.5 0.4 0.1 0.0 0.4 0.4 0.1 0.0 0.5

Asset-backed securities 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Equity instruments 15.9 0.2 0.0 16.1 15.7 0.2 0.0 15.8 15.0 0.2 0.0 15.1

Negative replacement values 4 0.6 197.2 5.6 203.4 0.9 203.9 5.3 210.1 0.8 242.9 4.4 248.1

of which:

Interest rate contracts 0.0 108.4 0.7 109.0 0.0 108.6 0.9 109.4 0.0 118.0 0.4 118.4

Credit derivative contracts 0.0 16.5 2.3 18.8 0.0 16.0 2.1 18.1 0.0 19.5 2.0 21.5

Foreign exchange contracts 0.2 49.3 0.4 49.9 0.3 56.9 0.4 57.6 0.5 79.3 0.5 80.3

Equity / index contracts 0.0 20.5 2.2 22.6 0.0 19.5 1.9 21.4 0.0 22.9 1.5 24.4

Commodities contracts 0.0 2.5 0.0 2.6 0.0 2.9 0.0 2.9 0.0 3.2 0.0 3.2

Financial liabilities designated at fair value 0.0 56.3 12.5 68.9 0.0 56.5 12.3 68.7 0.0 57.8 12.1 69.9

of which:

Non-structured fixed-rate bonds 0.0 2.1 1.6 3.6 0.0 2.2 1.5 3.7 0.0 2.4 1.2 3.7

Structured debt instruments issued 0.0 48.2 8.1 56.3 0.0 47.8 8.1 55.8 0.0 48.4 7.9 56.3

Structured over-the-counter debt instruments 0.0 5.5 2.0 7.5 0.0 6.1 1.8 7.9 0.0 6.5 1.8 8.3

Structured repurchase agreements 0.0 0.5 0.9 1.4 0.0 0.4 1.0 1.3 0.0 0.4 1.2 1.6

Loan commitments 0.0 0.0 0.0 0.0 0.0 0.1 0.0 0.1 0.0 0.0 0.0 0.0

Other liabilities – amounts due under unit-linked  
investment contracts 0.0 16.9 0.0 16.9 0.0 15.6 0.0 15.6 0.0 16.2 0.0 16.2

Total liabilities measured at fair value 24.5 276.4 18.3 319.1 25.3 280.9 17.7 323.9 23.3 320.7 16.8 360.7

1 Bifurcated embedded derivatives are presented on the same balance sheet lines as their host contracts and are excluded from this table. As of 30 June 2014, net bifurcated embedded derivative liabilities held at fair 
value, totaling CHF 0.1 billion (of which CHF 0.1 billion were net Level 2 assets and CHF 0.1 billion net Level 2 liabilities) were recognized on the balance sheet within Debt issued. As of 31 March 2014, net bifurcated 
embedded derivative liabilities held at fair value, totaling CHF 0.1 billion (of which CHF 0.2 billion were net Level 2 assets and CHF 0.3 billion net Level 2 liabilities) were recognized on the balance sheet within Debt 
 issued. As of 31 December 2013, net bifurcated embedded derivative liabilities held at fair value, totaling CHF 0.2 billion (of which CHF 0.2 billion were net Level 2 assets and CHF 0.4 billion net Level 2 liabilities) were 
recognized on the balance sheet within Debt issued.  2 Financial assets held for trading do not include precious metals and commodities.  3 Other assets primarily consist of assets held for sale, which are measured 
at the lower of their net carrying amount or fair value less costs to sell.  4 Includes a life-to-date debit valuation adjustment gain on derivatives of CHF 179 million as of 30 June 2014 (31 March 2014: CHF 229 million, 
31 December 2013: CHF 256 million).
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Traded loans and loans designated at fair value

-

-
-

-

-

Investment fund units

-

-

Asset-backed securities

-
-

-

-

-
-

-

-

Note 10 Fair value measurement (continued)
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-

-

Equity instruments

-

-
-

Financial assets underlying unit-linked investments

Structured repurchase agreements and structured reverse 
repurchase agreements 

-

-

-

Collateralized and uncollateralized instruments
-
-

-

-
-

-
-

Interest rate contracts

-

-

-

-

-
-
-

-

-

-
-

Note 10 Fair value measurement (continued)
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Credit derivative contracts

-

-

-

-

-

-

-

-

-
-

-

-

-

-

-

-

-
-

-

-

Note 10 Fair value measurement (continued)



Foreign exchange (FX) contracts

-

-

-

Equity / index contracts
-

-
-

-

-
-

-
-
-

-
-

Commodity derivative contracts
-
-

-
-

-
-

-

-

Structured and OTC debt instruments issued

Note 10 Fair value measurement (continued)
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-
-
-

Other liabilities – amounts due under unit-linked contracts

-

Note 10 Fair value measurement (continued)

f) Transfers between Level 1 and Level 2 in the fair value hierarchy

-

g) Movements of Level 3 instruments

-

-
-

-

-

-

-

 
 -

 
 

and
 

-

-

-



Note 10 Fair value measurement (continued)

Movements of Level 3 instruments

Total gains / losses included in comprehensive income

CHF billion
Balance as of  

31 December 2013
Net trading  

income

of which: 
related to Level 3 
instruments held 
at the end of the 
reporting period

Net interest  
income and  

other income

of which: 
related to Level 3 
instruments held 
at the end of the 
reporting period

Other  
comprehensive 

income

Financial assets held for trading 1 4.3 (0.4) (0.3) 0.0 0.0 0.0

of which:

Corporate bonds and municipal bonds, including bonds issued  
by financial institutions 1.7 0.0 0.0 0.0 0.0 0.0

Loans 1.0 (0.5) (0.4) 0.0 0.0 0.0

Asset-backed securities 1.0 0.0 0.0 0.0 0.0 0.0

Other 0.6 (0.1) 0.0 0.0 0.0 0.0

Financial assets designated at fair value 4.4 (0.3) (0.1) 0.0 0.0 0.0

of which:

Loans (including structured loans) 1.1 (0.1) (0.1) 0.0 0.0 0.0

Structured reverse repurchase and securities borrowing 
 agreements 3.1 (0.3) 0.0 0.0 0.0 0.0

Other 0.2 0.0 0.0 0.0 0.0 0.0

Financial investments available-for-sale 0.8 0.0 0.0 0.0 0.0 0.0

Positive replacement values 5.5 (0.2) 0.1 0.0 0.0 0.0

of which:

Credit derivative contracts 3.0 0.0 0.1 0.0 0.0 0.0

Foreign exchange contracts 0.9 (0.1) 0.0 0.0 0.0 0.0

Equity / index contracts 1.2 0.2 0.2 0.0 0.0 0.0

Other 0.3 (0.3) (0.1) 0.0 0.0 0.0

Negative replacement values 4.4 0.1 0.4 0.0 0.0 0.0

of which:

Credit derivative contracts 2.0 (0.2) 0.0 0.0 0.0 0.0

Foreign exchange contracts 0.5 0.0 0.0 0.0 0.0 0.0

Equity / index contracts 1.5 0.3 0.3 0.0 0.0 0.0

Other 0.5 0.0 0.1 0.0 0.0 0.0

Financial liabilities designated at fair value 12.1 0.8 1.2 0.0 0.0 0.0

of which:

Non-structured fixed-rate bonds 1.2 0.1 0.1 0.0 0.0 0.0

Structured debt instruments issued 7.9 0.8 0.6 0.0 0.0 0.0

Structured over-the-counter debt instruments 1.8 (0.1) (0.1) 0.0 0.0 0.0

Structured repurchase agreements 1.2 0.0 0.5 0.0 0.0 0.0

1 Includes assets pledged as collateral which may be sold or repledged by counterparties.  2 Total Level 3 assets as of 30 June 2014 were CHF 14.4 billion (31 March 2014: CHF 14.4 billion, 31 December 2013: 
CHF 15.0 billion). Total Level 3 liabilities as of 30 June 2014 were CHF 18.3 billion (31 March 2014: CHF 17.7 billion, 31 December 2013: CHF 16.8 billion).
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Purchases Sales Issuances Settlements
Transfers into  

Level 3
Transfers out of  

Level 3
Foreign currency 

translation
Balance as of  

30 June 2014 2

0.5 (2.3) 2.6 0.0 0.6 (0.5) 0.0 4.7

0.2 (0.4) 0.0 0.0 0.1 (0.2) 0.0 1.5

0.1 (1.2) 2.6 0.0 0.0 (0.1) 0.0 2.0

0.0 (0.5) 0.0 0.0 0.3 (0.2) 0.0 0.7

0.1 (0.3) 0.0 0.0 0.1 0.0 0.0 0.5

0.0 0.0 0.2 (0.5) 0.1 (0.3) 0.0 3.6

0.0 0.0 0.1 (0.1) 0.1 (0.3) 0.0 0.9

0.0 0.0 0.1 (0.4) 0.0 0.0 0.0 2.6

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1

0.0 (0.1) 0.0 0.0 0.0 0.0 0.0 0.7

0.0 0.0 1.6 (2.0) 1.0 (0.5) 0.1 5.4

0.0 0.0 0.9 (1.6) 0.6 (0.2) 0.1 2.9

0.0 0.0 0.1 0.0 0.0 (0.2) 0.0 0.8

0.0 0.0 0.4 (0.3) 0.1 (0.1) 0.0 1.4

0.0 0.0 0.2 (0.1) 0.2 (0.1) 0.0 0.3

0.0 0.0 1.7 (1.6) 1.3 (0.3) 0.0 5.6

0.0 0.0 1.1 (1.2) 0.9 (0.2) 0.0 2.3

0.0 0.0 0.0 0.0 0.0 (0.1) 0.0 0.4

0.0 0.0 0.6 (0.3) 0.1 0.0 0.0 2.2

0.0 0.0 0.0 0.0 0.3 0.0 (0.1) 0.7

0.0 0.0 2.9 (3.3) 1.8 (2.0) 0.1 12.5

0.0 0.0 0.0 0.0 0.4 (0.2) 0.0 1.6

0.0 0.0 1.9 (2.0) 1.0 (1.7) 0.1 8.1

0.0 0.0 1.0 (1.0) 0.4 (0.1) 0.0 2.0

0.0 0.0 0.0 (0.3) 0.0 0.0 0.0 0.9
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Note 10 Fair value measurement (continued)
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Bond price equivalent: 
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Loan price equivalent:
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Credit spread: -

-

-

-

Note 10 Fair value measurement (continued)

Constant prepayment rate:

-
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-

-
-
-
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-
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-
-

Constant default rate (CDR): 

-



Note 10 Fair value measurement (continued)

Loss severity / recovery rate:

-
-
-

-

-

-

-

Discount margin (DM) spread: -

-
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-

Equity dividend yields: 
-

-

-

Volatility: 

-

-

-

-
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Note 10 Fair value measurement (continued)

Correlation: 

-

-
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-
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Funding spread: 

-
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-

Upfront price points: 

-

-

-
-

-



Valuation techniques and inputs used in the fair value measurement of Level 3 assets and liabilities

Fair value Range of inputs

Assets Liabilities 30.6.14 31.12.13

CHF billion 30.6.14 31.12.13 30.6.14 31.12.13 Valuation technique(s)

Significant  
unobservable  
input(s) 1 low high low high unit 1

Financial assets held for 
trading / Trading portfolio 
liabilities, Financial 
 assets / liabilities desig-
nated at fair value and  
Financial investments 
available-for-sale

Corporate bonds and munici-
pal bonds, including bonds  
issued by financial institutions 1.5 1.8 0.1 0.2

Relative value to market 
comparable Bond price equivalent 7 123 0 127 points

Traded loans, loans designat-
ed at fair value and loan  
commitments 3.0 2.2 0.0 0.0

Relative value to market 
comparable Loan price equivalent 0 100 0 102 points

Discounted expected cash 
flows Credit spread 29 292 65 125

basis 
points

Market comparable and 
securitization model Discount margin / spread 1 15 1 15 %

Mortality dependent cash 
flow Volatility of mortality 21 128 21 128 %

Investment fund units 2 0.5 0.6 0.0 0.0
Relative value to market 
comparable Net asset value

Asset-backed securities 0.7 1.0 0.0 0.0
Discounted cash flow  
projection Constant prepayment rate 0 18 0 18 %

Constant default rate 0 10 0 10 %

Loss severity 0 91 0 100 %

Discount margin / spread 1 29 1 39 %

Relative value to market 
comparable Bond price equivalent 0 102 0 102 points

Equity instruments 2 0.5 0.6 0.0 0.0
Relative value to market 
comparable Price

Structured (reverse) repur-
chase agreements 2.6 3.1 0.9 1.2

Discounted expected cash 
flows Funding spread 10 163 10 163

basis 
points

Financial assets for unit-linked 
investment contracts 2 0.1 0.1

Relative value to market 
comparable Price

Structured debt instruments 
and non-structured fixed-rate 
bonds 3 11.6 11.0

Note 10 Fair value measurement (continued)
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Valuation techniques and inputs used in the fair value measurement of Level 3 assets and liabilities (continued)

Fair value Range of inputs

Assets Liabilities 30.6.14 31.12.13

CHF billion 30.6.14 31.12.13 30.6.14 31.12.13 Valuation technique(s)

Significant  
unobservable  
input(s) 1 low high low high unit 1

Replacement values

Interest rate contracts 0.3 0.3 0.7 0.4 Option model Volatility of interest rates 1 97 13 73 %

Rate-to-rate correlation 84 94 84 94 %

Intra-curve correlation 50 94 50 84 %

Discounted expected cash 
flows Constant prepayment rate 0 3 0 3 %

Credit derivative contracts 2.9 3.0 2.3 2.0

Discounted expected cash 
flow based on modeled 
defaults and recoveries Credit spreads 0 1,168 2 1,407

basis 
points

Upfront price points 11 73 (12) 68 %

Recovery rates 0 95 0 95 %

Credit index correlation 10 90 10 90 %

Discount margin / spread 0 26 0 39 %

Credit pair correlation 57 94 42 92 %

Discounted cash flow 
 projection on underlying 
bond Constant prepayment rate 2 15 0 15 %

Constant default rate 0 10 0 12 %

Loss severity 0 100 0 100 %

Discount margin / spread 0 18 0 38 %

Bond price equivalent 3 98 0 100 points

Foreign exchange contracts 0.8 0.9 0.4 0.5 Option model
Volatility of foreign 
 exchange 2 15 7 20 %

Rate-to-FX correlation (57) 60 (71) 60 %

FX-to-FX correlation (83) 80 (83) 80 %

Discounted expected cash 
flows Constant prepayment rate 0 13 0 13 %

Equity / index contracts 1.4 1.2 2.2 1.5 Option model Equity dividend yields 0 11 0 10 %

Volatility of equity stocks, 
equity and other indices 1 73 1 88 %

Equity-to-FX correlation (64) 84 (52) 77 %

Equity-to-equity  
correlation 11 97 17 99 %

Non-financial assets 2, 4 0.1 0.1
Relative value to market 
comparable Price

Discounted cash flow  
projection

Projection of cost and 
 income related to the 
 particular property

Discount rate

Assessment of the  
particular property’s  
condition

1 The ranges of significant unobservable inputs are represented in points, percentages and basis points. Points are a percentage of par. For example, 100 points would be 100% of par.  2 The range of inputs is not disclosed 
due to the dispersion of possible values given the diverse nature of the investments.  3 Valuation techniques, significant unobservable inputs and the respective input ranges for structured debt instruments and non-structured 
fixed-rate bonds are the same as the equivalent derivative or structured financing instruments presented elsewhere in this table.  4 Non-financial assets include investment properties at fair value and other assets which pri-
marily consist of assets held for sale.

Note 10 Fair value measurement (continued)



i) Sensitivity of fair value measurements to changes in unobservable input assumptions

Note 10 Fair value measurement (continued)
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Sensitivity of fair value measurements to changes in unobservable input assumptions

30.6.14 31.3.14 31.12.13

CHF million
Favorable 
changes 1

Unfavorable 
changes 1

Favorable 
changes 1

Unfavorable 
changes 1

Favorable 
changes 1

Unfavorable 
changes 1

Government bills / bonds 9 (1) 9 (1) 17 (4)

Corporate bonds and municipal bonds, including bonds issued by financial institutions 39 (63) 27 (73) 35 (76)

Traded loans, loans designated at fair value and loan commitments 147 (71) 140 (55) 148 (70)

Asset-backed securities 15 (18) 33 (34) 54 (46)

Equity instruments 94 (61) 134 (89) 137 (84)

Interest rate derivative contracts, net 121 (92) 98 (65) 127 (91)

Credit derivative contracts, net 486 (509) 517 (475) 503 2 (471) 2

Foreign exchange derivative contracts, net 57 (52) 50 (47) 57 (56)

Equity / index derivative contracts, net 68 (65) 57 (55) 41 (43)

Structured debt instruments and non-structured fixed-rate bonds 180 (158) 163 (128) 184 (151)

Other 38 (35) 46 (38) 63 (54)

Total 1,255 (1,124) 1,275 (1,060) 1,366 (1,146)

1 Of the total favorable change, CHF 128 million as of 30 June 2014 (31 March 2014: CHF 144 million, 31 December 2013: CHF 154 million) related to financial investments available-for-sale. Of the total unfavorable 
change, CHF 119 million as of 30 June 2014 (31 March 2014: CHF 149 million, 31 December 2013: CHF 159 million) related to financial investments available-for-sale.  2 In the second quarter of 2014, comparative 
period figures for 31 December 2013 related to credit derivative contracts were corrected. As a result, favorable and unfavorable changes related to credit derivative contracts as of 31 December 2013 were increased by 
CHF 137 million and CHF 52 million, respectively.
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Note 10 Fair value measurement (continued)

-

-

For the quarter ended

CHF million 30.6.14 31.3.14 30.6.13

Balance at the beginning of the period 514 486 483

Profit / (loss) deferred on new transactions 44 103 140

(Profit) / loss recognized in the income statement (93) (70) (94)

Foreign currency translation 5 (5) (16)

Balance at the end of the period 469 514 512

k) Financial instruments not measured at fair value

Financial instruments not measured at fair value

30.6.14 31.3.14 31.12.13

CHF billion Carrying value Fair value Carrying value Fair value Carrying value Fair value

Assets

Cash and balances with central banks 77.6 77.6 87.5 87.5 80.9 80.9

Due from banks 27.7 27.8 19.7 19.7 17.2 17.2

Cash collateral on securities borrowed 30.7 30.7 30.1 30.1 27.5 27.5

Reverse repurchase agreements 76.6 76.6 80.6 80.6 91.6 91.6

Cash collateral receivables on derivative instruments 27.4 27.4 25.8 25.8 28.3 28.3

Loans 300.6 301.9 294.8 297.4 287.0 289.3

Other assets 22.3 22.1 19.3 19.1 17.6 17.4

Liabilities

Due to banks 13.3 13.2 14.1 14.1 12.9 12.9

Cash collateral on securities lent 12.3 12.3 13.4 13.4 9.5 9.5

Repurchase agreements 18.7 18.7 17.7 17.7 13.8 13.8

Cash collateral payables on derivative instruments 43.7 43.7 46.7 46.7 49.5 49.5

Due to customers 388.5 388.5 388.8 388.8 390.8 390.8

Debt issued 80.9 84.1 76.7 79.6 81.4 84.0

Other liabilities 44.9 44.9 41.7 41.7 39.5 39.5

Guarantees / Loan commitments

Guarantees 1 0.1 (0.1) 0.1 (0.1) 0.1 (0.1)

Loan commitments 2 0.0 0.0 0.0 0.1 0.0 0.1

1 The carrying value of guarantees represented a liability of CHF 0.1 billion as of 30 June 2014 (31 March 2014: CHF 0.1 billion, 31 December 2013: CHF 0.1 billion). The estimated fair value of guarantees represented 
an asset of CHF 0.1 billion as of 30 June 2014 (31 March 2014: CHF 0.1 billion, 31 December 2013: CHF 0.1 billion).  2 The carrying value of loan commitments represented a liability of CHF 0.0 billion as of 30 June 
2014 (31 March 2014: CHF 0.0 billion, 31 December 2013: CHF 0.0 billion). The estimated fair value of loan commitments represented a liability of CHF 0.0 billion as of 30 June 2014 (31 March 2014: CHF 0.1 billion, 
31 December 2013: CHF 0.1 billion).
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1

30.6.14

CHF billion

Positive  
replacement  

values

Notional values 
related to  

positive replace-
ment values 2

Negative  
replacement  

values

Notional values 
related to  

negative replace-
ment values 2

Other notional 
values 3

Derivative instruments
Interest rate contracts 118 2,845 109 2,684 13,194
Credit derivative contracts 20 530 19 529 3
Foreign exchange contracts 45 2,786 50 2,783 10
Equity / index contracts 19 241 23 276 26
Commodity contracts, including precious metals contracts 3 39 3 39 9
Unsettled purchases of non-derivative financial assets 4 0 34 0 20 0
Unsettled sales of non-derivative financial assets 4 0 36 0 20 0
Total derivative instruments, based on IFRS netting 5 205 6,511 203 6,352 13,242
Replacement value netting, based on capital adequacy rules (157) (157)
Cash collateral netting, based on capital adequacy rules (23) (15)
Total derivative instruments, based on capital adequacy netting 6 25 32

31.3.14

CHF billion

Positive  
replacement  

values

Notional values  
related to  

positive replace-
2

Negative  
replacement  

values

Notional values  
related to  

negative replace-
ment values 2

Other notional  
values 3

Derivative instruments
Interest rate contracts 121 3,160 109 2,989 14,863
Credit derivative contracts 19 551 18 539 3
Foreign exchange contracts 53 2,942 58 2,869 8
Equity / index contracts 18 232 21 266 37
Commodity contracts, including precious metals contracts 3 40 3 38 9
Unsettled purchases of non-derivative financial assets 4 0 37 0 22 0
Unsettled sales of non-derivative financial assets 4 0 30 0 30 0
Total derivative instruments, based on IFRS netting 5 215 6,993 210 6,752 14,920
Replacement value netting, based on capital adequacy rules (164) (164)
Cash collateral netting, based on capital adequacy rules (26) (14)
Total derivative instruments, based on capital adequacy netting 6 26 32

31.12.13

CHF billion

Positive  
replacement  

values

Notional values  
related to  

positive replace-
2

Negative  
replacement  

values

Notional values  
related to  

negative replace-
ment values 2

Other notional  
values 3

Derivative instruments
Interest rate contracts 131 3,480 118 3,307 16,503
Credit derivative contracts 23 648 22 631 3
Foreign exchange contracts 76 3,084 80 2,988 7
Equity / index contracts 21 231 24 275 33
Commodity contracts, including precious metals contracts 3 43 3 35 11
Unsettled purchases of non-derivative financial assets 4 0 20 0 9 0
Unsettled sales of non-derivative financial assets 4 0 13 0 15 0
Total derivative instruments, based on IFRS netting 5 254 7,519 248 7,259 16,557
Replacement value netting, based on capital adequacy rules (193) (193)
Cash collateral netting, based on capital adequacy rules (28) (14)
Total derivative instruments, based on capital adequacy netting 6 33 41
1 Bifurcated embedded derivatives are presented on the same balance sheet line as the host contract and are excluded from the table. As of 30 June 2014, these derivatives amounted to a PRV of CHF 0.1 billion (related 
notional values of CHF 5.2 billion) and an NRV of CHF 0.1 billion (related notional values of CHF 10.8 billion). As of 31 March 2014, bifurcated embedded derivatives amounted to a PRV of CHF 0.2 billion (related notional 
values of CHF 7.1 billion) and an NRV of CHF 0.3 billion (related notional values of CHF 13.0 billion). As of 31 December 2013, bifurcated embedded derivatives amounted to a PRV of CHF 0.2 billion (related notional values 
of CHF 6.7 billion) and an NRV of CHF 0.4 billion (related notional values of CHF 12.8 billion).  2 In cases where replacement values are presented on a net basis on the balance sheet, the respective notional values of the 
netted replacement values are still presented on a gross basis.  3 Other notional values relate to derivatives which are cleared through either a central clearing counterparty or an exchange. The fair value of these derivatives 
is presented on the balance sheet net of the corresponding cash margin under Cash collateral receivables on derivative instruments and Cash collateral payables on derivatives instruments and were not material for all peri-
ods presented.  4 Changes in the fair value of purchased and sold non-derivative financial assets between trade date and settlement date are recognized as replacement values.  5 Includes agency transactions and OTC 
derivatives cleared for clients with a central counterparty with a combined PRV of CHF 6.3 billion as of 30 June 2014 (31 March 2014: CHF 6.1 billion; 31 December 2013: CHF 5.7 billion) and a combined NRV of CHF 6.6 
billion as of 30 June 2014 (31 March 2014: CHF 6.4 billion; 31 December 2013: CHF 5.9 billion) for which notional values were not included in the table above due to their significantly different risk profile.  6 Includes the 
impact of netting agreements (including cash collateral) in accordance with Swiss Federal Banking Law.
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Note 12 Offsetting financial assets and financial liabilities (continued)

30.6.14

Assets subject to netting arrangements
Netting potential not recognized 

in the balance sheet 3

CHF billion

Gross assets 
before balance 

sheet netting

Balance sheet 
netting with 

gross liabilities 2

Assets  
recognized 

on the  
balance 

sheet, net
Financial  
liabilities

Collateral  
received

Assets after 
consideration 

of netting  
potential

Assets not 
subject to 

enforceable 
netting ar-

rangements 
and other 

out-of- 
scope items

Total assets 
recognized 

on the  
balance 

sheet

Cash collateral on securities borrowed 29.3 0.0 29.3 (1.7) (27.6) 0.0 1.4 30.7

Reverse repurchase agreements 103.6 (37.4) 66.2 (4.1) (62.1) 0.0 10.4 76.6

Positive replacement values 199.3 (2.6) 196.7 (157.0) (27.6) 12.2 8.0 204.7

Cash collateral receivables on derivative instruments 1 173.7 (154.7) 19.0 (14.7) (0.4) 3.9 8.4 27.4

Financial assets designated at fair value 3.5 0.0 3.5 0.0 (3.1) 0.4 2.0 5.5

Total assets 509.3 (194.7) 314.6 (177.4) (120.8) 16.4 30.3 344.9

31.3.14

Assets subject to netting arrangements
Netting potential not recognized 

in the balance sheet 3

CHF billion

Gross assets 
before balance 

sheet netting

Balance sheet 
netting with 

gross liabilities 2

Assets  
recognized 

on the  
balance 

sheet, net
Financial  
liabilities

Collateral  
received

Assets after 
consideration 

of netting  
potential

Assets not 
subject to 

enforceable 
netting ar-

rangements 
and other 

out-of- 
scope items

Total assets 
recognized 

on the  
balance 

sheet

Cash collateral on securities borrowed 28.9 0.0 28.9 (2.0) (26.9) 0.0 1.2 30.1

Reverse repurchase agreements 98.0 (27.0) 71.0 (2.3) (68.7) 0.0 9.6 80.6

Positive replacement values 208.9 (2.6) 206.2 (164.1) (30.2) 11.9 9.1 215.3

Cash collateral receivables on derivative instruments 1 182.5 (162.8) 19.7 (13.7) (0.9) 5.1 6.1 25.8

Financial assets designated at fair value 3.5 0.0 3.5 0.0 (3.0) 0.5 2.4 5.9

Total assets 521.8 (192.4) 329.4 (182.1) (129.7) 17.5 28.2 357.6

31.12.13

Assets subject to netting arrangements
Netting potential not recognized 

in the balance sheet 3

CHF billion

Gross assets 
before balance 

sheet netting

Balance sheet 
netting with 

gross liabilities 2

Assets  
recognized 

on the  
balance 

sheet, net
Financial  
liabilities

Collateral  
received

Assets after 
consideration 

of netting  
potential

Assets not 
subject to 

enforceable 
netting ar-

rangements 
and other 

out-of- 
scope items

Total assets 
recognized 

on the  
balance 

sheet

Cash collateral on securities borrowed 26.5 0.0 26.5 (1.2) (25.2) 0.2 1.0 27.5

Reverse repurchase agreements 111.5 (25.4) 86.1 (5.4) (80.7) 0.0 5.5 91.6

Positive replacement values 244.5 (2.8) 241.8 (192.9) (35.5) 13.4 12.3 254.1

Cash collateral receivables on derivative instruments 1 220.0 (196.1) 23.8 (14.4) (1.1) 8.2 4.5 28.3

Financial assets designated at fair value 3.9 0.0 3.9 0.0 (3.9) 0.1 3.4 7.4

Total assets 606.4 (224.3) 382.0 (213.9) (146.4) 21.8 26.7 408.8
1 The net amount of Cash collateral receivables on derivative instruments recognized on the balance sheet includes certain OTC derivatives which are in substance net settled on a daily basis under IAS 32 and ETD derivatives 
which are economically settled on a daily basis. In addition, this balance includes OTC and ETD cash collateral balances which correspond with the cash portion of collateral pledged, reflected on the Negative replacement 

2 The logic of the table results in amounts presented in the “Balance sheet netting with gross liabilities” column corresponding directly to the amounts presented in 
the “Balance sheet netting with gross assets” column in the liabilities table presented on the following page.  3 For the purpose of this disclosure, the amounts of financial instruments and cash collateral not set off in the 
 balance sheet have been capped by the relevant netting agreement so as not to exceed the net amount of financial assets presented on the balance sheet, i.e., over-collateralization, where it exists, is not reflected in the table.
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Note 12 Offsetting financial assets and financial liabilities (continued)

30.6.14

Liabilities subject to netting arrangements
Netting potential not recognized 

in the balance sheet 3

CHF billion

Gross  
liabilities  

before  
balance sheet 

netting

Balance sheet 
netting with 

gross assets 2

Liabilities 
recognized 

on the  
balance 

sheet, net
Financial  

assets
Collateral 

pledged

Liabilities  
after  

consideration 
of netting  
potential

Liabilities 
not subject 
to enforce-

able netting 
arrange-

ments and 
other  

out-of- 
scope items

Total  
liabilities 

recognized 
on the  

balance 
sheet

Cash collateral on securities lent 11.2 0.0 11.2 (1.7) (9.6) 0.0 1.1 12.3

Repurchase agreements 47.8 (37.4) 10.4 (4.1) (6.3) 0.0 8.3 18.7

Negative replacement values 192.9 (2.6) 190.3 (157.0) (18.5) 14.8 13.1 203.4

Cash collateral payables on derivative instruments 1 188.2 (154.7) 33.5 (23.1) (3.6) 6.8 10.2 43.7

Financial liabilities designated at fair value 5.7 0.0 5.7 0.0 (1.8) 3.8 63.2 68.9

Total liabilities 445.8 (194.7) 251.1 (185.8) (39.9) 25.5 95.9 347.0

31.3.14

Liabilities subject to netting arrangements
Netting potential not recognized 

in the balance sheet 3

CHF billion

Gross  
liabilities  

before  
balance sheet 

netting

Balance sheet 
netting with 

gross assets 2

Liabilities 
recognized 

on the  
balance 

sheet, net
Financial  

assets
Collateral 

pledged

Liabilities  
after  

consideration 
of netting  
potential

Liabilities 
not subject 
to enforce-

able netting 
arrange-

ments and 
other  

out-of- 
scope items

Total  
liabilities 

recognized 
on the  

balance 
sheet

Cash collateral on securities lent 12.4 0.0 12.4 (2.0) (10.4) 0.0 1.0 13.4

Repurchase agreements 33.5 (27.0) 6.5 (2.3) (4.2) 0.0 11.2 17.7

Negative replacement values 201.1 (2.6) 198.4 (164.1) (18.0) 16.4 11.6 210.1

Cash collateral payables on derivative instruments 1 199.9 (162.8) 37.2 (25.5) (3.7) 7.9 9.5 46.7

Financial liabilities designated at fair value 5.7 0.0 5.7 0.0 (1.8) 4.0 63.0 68.7

Total liabilities 452.6 (192.4) 260.2 (193.9) (38.0) 28.3 96.4 356.6

31.12.13

Liabilities subject to netting arrangements
Netting potential not recognized 

in the balance sheet 3

CHF billion

Gross  
liabilities  

before  
balance sheet 

netting

Balance sheet 
netting with 

gross assets 2

Liabilities 
recognized 

on the  
balance 

sheet, net
Financial 

assets
Collateral 

pledged

Liabilities  
after  

consideration 
of netting  
potential

Liabilities 
not subject 
to enforce-

able netting 
arrange-

ments and 
other  

out-of- 
scope items

Total  
liabilities 

recognized 
on the  

balance 
sheet

Cash collateral on securities lent 8.5 0.0 8.5 (1.2) (7.3) 0.0 1.0 9.5

Repurchase agreements 34.2 (25.4) 8.8 (5.4) (3.4) 0.0 5.0 13.8

Negative replacement values 235.5 (2.8) 232.7 (192.9) (20.9) 18.8 15.4 248.1

Cash collateral payables on derivative instruments 1 236.8 (196.1) 40.7 (28.3) (3.6) 8.8 8.8 49.5

Financial liabilities designated at fair value 6.6 0.0 6.6 0.0 (2.1) 4.6 63.3 69.9

Total liabilities 521.6 (224.3) 297.3 (227.8) (37.2) 32.2 93.5 390.8
1 The net amount of Cash collateral payables on derivative instruments recognized on the balance sheet includes certain OTC derivatives which are in substance net settled on a daily basis under IAS 32 and ETD 
derivatives which are economically settled on a daily basis. In addition, this balance includes OTC and ETD cash collateral balances which correspond with the cash portion of collateral received reflected on the Positive replace-
ment values line in the table presented on the previous page.  2 The logic of the table results in amounts presented in the “Balance sheet netting with gross assets” column corresponding directly to the amounts presented in 
the “Balance sheet netting with gross liabilities” column in the assets table presented on the previous page.  3 For the purpose of this disclosure, the amounts of financial instruments and cash collateral not set off on the  balance 
sheet have been capped by the relevant netting arrangement so as not to exceed the net amount of financial liabilities presented in the balance sheet, i.e., over-collateralization, where it exists, is not reflected in the table.
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Note 13 Other assets and liabilities

CHF million 30.6.14 31.3.14 31.12.13

Other assets

Prime brokerage receivables 1 13,546 12,125 11,175

Recruitment loans financial advisors 2,647 2,667 2,733

Other loans to financial advisors 356 381 358

Accrued interest income 445 477 433

Accrued income – other 1,187 947 931

Prepaid expenses 1,118 1,130 985

Net defined benefit pension and post-employment assets 1,672 1,500 952

Settlement and clearing accounts 1,911 828 466

VAT and other tax receivables 299 262 410

Properties and other non-current assets held for sale 104 105 119

Other 2,366 2,047 1,665

Total other assets 25,650 22,468 20,228

Other liabilities

Prime brokerage payables 1 37,494 33,988 32,543

Amounts due under unit-linked investment contracts 16,940 15,631 16,155

Accrued expenses – compensation related 1,843 1,155 2,631

Accrued expenses – interest expense 1,003 1,255 1,199

Accrued expenses – other 2,912 2,459 2,465

Deferred compensation plans 2,097 1,969 1,919

Net defined benefit pension and post-employment liabilities 1,138 1,040 1,048

Third-party interest in consolidated investment funds 674 1,007 953

Settlement and clearing accounts 1,652 1,540 946

Current and deferred tax liabilities 603 664 667

VAT and other tax payables 426 487 570

Deferred income 266 282 264

Other 1,116 1,198 1,417

Total other liabilities 68,166 62,677 62,777

1 Prime brokerage services include clearance, settlement, custody, financing and portfolio reporting services for corporate clients trading across multiple asset classes. Prime brokerage receivables are mainly comprised of 
margin lending receivables. Prime brokerage payables are mainly comprised of client securities financing and deposits.
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Note 14 Provisions and contingent liabilities

-

-

a) Provisions

CHF million
Operational 

risks 1

Litigation,  
regulatory  

and similar 
matters 2 Restructuring

Loan  
commitments 

and  
guarantees Real estate

Employee 
benefits Other

Total  
provisions

Balance as of 31 December 2013 45 1,622 658 61 157 222 205 2,971

Balance as of 31 March 2014 47 1,778 729 58 153 222 213 3,200

Increase in provisions recognized in the income statement 2 441 3 0 0 6 11 463

Release of provisions recognized in the income statement (1) (207) (11) 0 (1) (4) 0 (225)

Provisions used in conformity with designated purpose (4) (38) (68) 0 (6) (2) (8) (126)

Capitalized reinstatement costs 0 0 (2) 0 (1) 0 0 (3)

Disposal of subsidiaries 0 0 0 0 0 0 0 0

Reclassifications 0 0 0 1 0 0 0 1

Foreign currency translation / unwind of discount (1) 6 10 1 3 4 1 23

Balance as of 30 June 2014 42 1,980 660 3 61 148 4 226 5 217 3,334
1 Comprises provisions for losses resulting from security risks and transaction processing risks.  2 Comprises provisions for losses resulting from legal, liability and compliance risks.  3 Includes personnel-related restructuring 
provisions of CHF 134 million as of 30 June 2014 (31 March 2014: CHF 178 million; 31 December 2013: CHF 104 million) and provisions for onerous lease contracts of CHF 525 million as of 30 June 2014 (31 March 2014: 
CHF 550 million; 31 December 2013: CHF 554 million).  4 Includes reinstatement costs for leasehold improvements of CHF 92 million as of 30 June 2014 (31 March 2014: CHF 94 million; 31 December 2013: CHF 95 million), 
provisions for onerous lease contracts of CHF 56 million as of 30 June 2014 (31 March 2014: CHF 59 million; 31 December 2013: CHF 62 million).  5 Includes provisions for sabbatical and anniversary awards as well as provi-
sions for severance which are not part of restructuring provisions.

b) Litigation, regulatory and similar matters

-

-

-

-

-

-

-

-

-
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Note 14 Provisions and contingent liabilities (continued)

-

-
-

-

-

-
-

-

-

-

-

-

Provisions for litigation, regulatory and similar matters by segment 1

CHF million
Wealth  

Management

Wealth  
Management 

Americas
Retail &  

Corporate
Global Asset 

Management
Investment 

Bank
CC – Core 
Functions

CC –  
Non-core  

and Legacy 
Portfolio UBS

Balance as of 31 December 2013 165 56 82 3 22 488 808 1,622

Balance as of 31 March 2014 239 92 90 3 19 483 853 1,778

Increase in provisions recognized in the income statement 295 54 48 33 11 0 0 441

Release of provisions recognized in the income statement (4) (10) 0 0 0 (167) (27) (207)

Provisions used in conformity with designated purpose (20) (5) 0 0 (5) 0 (7) (38)

Reclassifications 0 0 0 0 0 0 0 0

Foreign currency translation / unwind of discount 0 0 0 0 0 3 3 6

Balance as of 30 June 2014 510 131 137 36 25 319 823 1,980
1 Provisions, if any, for the matters described in (a) item 4 of this Note 14b are recorded in Wealth Management, (b) item 7 of this Note 14b are recorded in Wealth Management Americas, (c) items 11 and 12 of this Note 
14b are recorded in the Investment Bank, (d) items 3 and 10 of this Note 14b are recorded in Corporate Center – Core Functions and (e) items 2 and 6 of this Note 14b are recorded in Corporate Center – Non-core and 
Legacy Portfolio. Provisions, if any, for the matters described in items 1 and 9 of this Note 14b are allocated between Wealth Management and Retail & Corporate, provisions for the matter described in item 5 of this Note 
14b are allocated between the Investment Bank and Corporate Center – Non-core and Legacy Portfolio, and provisions for the matter described in item 8 of this Note 14b are allocated between the Investment Bank and 
Corporate Center – Core Functions.

-
-
-

-

-

-

-

-

-

-

-



Note 14 Provisions and contingent liabilities (continued)

-

-
-

-

-

-

Securities lawsuits concerning disclosures in RMBS offering docu-
ments: -

-

-

-

Loan repurchase demands related to sales of mortgages and 
RMBS:

-

Loan repurchase demands by year received – original principal balance of loans 1

USD million 2006–2008 2009 2010 2011 2012 2013
2014,  

through 22 July Total

Resolved demands

Actual or agreed loan repurchases / make whole payments by UBS 12 1 13

Demands rescinded by counterparty 110 104 19 303 237 773

Demands resolved in litigation 1 21 21

Demands resolved or expected to be resolved through enforcement  
of indemnification rights against third-party originators 77 2 45 107 99 72 403

Demands in litigation 346 732 1,041 2,118

Demands in review by UBS 2 0 0 3

Demands rebutted by UBS but not yet rescinded by counterparty 1 2 1 18 519 259 801

Total 122 205 368 1,084 1,404 618 332 4,132
1 Loans submitted by multiple counterparties are counted only once.  
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Note 14 Provisions and contingent liabilities (continued)

-

-

-

-

-

-
-
-

-
-

-
-

-

-

-

Lawsuits related to contractual representations and warranties 
concerning mortgages and RMBS:

-

-

-

-

-

-

-

-

-

Provision for claims related to sales of residential mortgage-backed securities and mortgages

USD million

Balance as of 31 December 2013 807

Balance as of 31 March 2014 819

Increase in provision recognized in the income statement 0

Release of provision recognized in the income statement 0

Provision used in conformity with designated purpose (2)

Balance as of 30 June 2014 817



Note 14 Provisions and contingent liabilities (continued)
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Note 14 Provisions and contingent liabilities (continued)

-

-
-

-
-

-

-

-

-

-

-

-

-

-

-
-

-

-
-

-

-

-



Note 14 Provisions and contingent liabilities (continued)

-

-
-

-
-

-

-

-

-
-

-

Foreign exchange-related regulatory matters: 

-

-

-
-

Foreign exchange-related civil litigation: 

-
-

-

LIBOR and other benchmark-related regulatory matters: -

-

-
-

-

-

-
-
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Note 14 Provisions and contingent liabilities (continued)

-
-
-

-

-
-

-

-

-

-
-

-

-

-
-

-

-

-
-
-

-

LIBOR and other benchmark-related civil litigation: 
-

-

-

-

-
-

-

-

-



Note 14 Provisions and contingent liabilities (continued)
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Note 15 Financial instruments not recognized on the balance sheet

30.6.14 31.3.14 31.12.13

CHF million Gross
Sub- 

participations Net Gross
Sub- 

participations Net Gross
Sub- 

participations Net

Guarantees

Credit guarantees and similar instruments 6,994 (592) 6,402 7,518 (626) 6,892 7,731 (670) 7,061

Performance guarantees and similar instruments 3,334 (751) 2,583 3,378 (712) 2,666 3,423 (706) 2,717

Documentary credits 7,357 (1,552) 5,804 7,321 (1,590) 5,731 7,644 (1,599) 6,044

Total guarantees 17,684 (2,895) 14,789 18,217 (2,928) 15,289 18,798 (2,975) 15,823

Commitments

Loan commitments 52,064 (1,178) 50,886 56,856 (1,246) 55,610 54,913 (1,227) 53,686

Underwriting commitments 1,243 (256) 987 1,701 (316) 1,385 760 (225) 535

Total commitments 53,307 (1,434) 51,873 58,557 (1,562) 56,995 55,673 (1,452) 54,221

Forward starting transactions 1

Reverse repurchase agreements 22,515 20,882 9,376

Securities borrowing agreements 150 251 46

Repurchase agreements 18,587 12,263 8,191

1 Cash to be paid in the future by either UBS or the counterparty.

Note 16 Changes in organization

-
-
-

-

-

-
-

Net restructuring charges by business division and Corporate Center

For the quarter ended Year-to-date

CHF million 30.6.14 31.3.14 30.6.13 30.6.14 30.6.13

Wealth Management 38 40 50 78 75

Wealth Management Americas 7 10 10 18 20

Retail & Corporate 13 15 13 27 28

Global Asset Management 2 4 14 6 17

Investment Bank 27 124 31 151 37

Corporate Center 2 11 23 13 208

of which: Core Functions 4 2 5 6 2

of which: Non-core and Legacy Portfolio (2) 9 18 7 206

Total net restructuring charges 89 204 140 293 386

of which: personnel expenses 28 133 96 161 82

of which: general and administrative expenses 60 63 42 123 266

of which: depreciation and impairment of property and equipment 1 7 3 8 38

of which: amortization and impairment of intangible assets 0 1 0 1 0



Note 16 Changes in organization (continued)

Net restructuring charges by personnel expense category

For the quarter ended Year-to-date

CHF million 30.6.14 31.3.14 30.6.13 30.6.14 30.6.13

Salaries and variable compensation 37 131 91 168 74

Contractors 8 1 1 9 1

Social security 1 0 3 2 4

Pension and other post-employment benefit plans (19) (1) (1) (19) 0

Other personnel expenses 1 0 2 2 3

Total net restructuring charges: personnel expenses 28 133 96 161 82

Net restructuring charges by general and administrative expense category

For the quarter ended Year-to-date

CHF million 30.6.14 31.3.14 30.6.13 30.6.14 30.6.13

Occupancy 14 11 16 25 16

Rent and maintenance of IT and other equipment 2 1 1 3 1

Administration 0 1 1 1 1

Travel and entertainment 3 2 1 5 1

Professional fees 37 19 18 56 18

Outsourcing of IT and other services 20 12 3 32 3

Other 1 (15) 17 2 3 226

Total net restructuring charges: general and administrative expenses 60 63 42 123 266

1 Mainly comprised of onerous real estate lease contracts.

Note 17 Currency translation rates

Spot rate Average rate1

As of For the quarter ended Year-to-date

30.6.14 31.3.14 30.6.13 30.6.14 31.3.14 30.6.13 30.6.14 30.6.13

1 USD 0.89 0.88 0.94 0.89 0.89 0.94 0.89 0.94

1 EUR 1.21 1.22 1.23 1.22 1.22 1.23 1.22 1.23

1 GBP 1.52 1.47 1.44 1.50 1.48 1.45 1.49 1.44

100 JPY 0.88 0.86 0.95 0.87 0.87 0.95 0.87 0.97

1 Monthly income statement items of foreign operations with a functional currency other than Swiss franc are translated with month-end rates into Swiss francs. Disclosed average rates for a quarter represent an aver-
age of three month-end rates, weighted according to the income and expense volumes of all foreign operations of the Group with the same functional currency for each month. Weighted average rates for individual 
business divisions may deviate from the weighted average rates for the Group.



1.4 Extrait du Formulaire 6-K UBS déposé le 29 septembre 2014

Ce document est un extrait du rapport d’émetteur privé étranger («report of foreign private issuer»), confor-
mément à la Rule 13a-16 ou 15d-16 du U.S. Securities Exchange Act de 1934, concernant certaines informa-
tions mises à jour au sujet du Groupe, qu’UBS SA déposera au moyen du Formulaire 6-K à la U.S. Securities
and Exchange Commission le 29 septembre 2014.



 
I. RISK FACTORS  
 
This section describes the principal risk factors associated with an investment in the UBS 
Group Shares and the securities of UBS and UBS Group. Holders of such securities and 
prospective investors of such securities should carefully consider the risks described 
below. The occurrence of one or more of these risks alone or in combination with other 
circumstances may have a material adverse effect on our ability to execute our strategy, 
on our business activities, financial condition, results of operations and prospects and 
cause the market price of such securities to decline. In such case, prospective investors 
could lose all or part of their investment.  Because the business of a broad-based 
international financial services firm such as UBS is inherently exposed to risks that 
become apparent only with the benefit of hindsight, risks of which we are not presently 
aware or which we currently do not consider to be material could also impact our ability 
to execute our strategy and affect our business activities, financial condition, results of 
operations and prospects. The sequence in which the risk factors are presented below is 
not indicative of their likelihood of occurrence or the potential magnitude of their 
consequences. 

Risks relating to UBS’s business activity 

Regulatory and legislative changes may adversely affect our business and ability to execute 
our strategic plans 

Fundamental changes in the laws and regulations affecting financial institutions can have 
a material and adverse effect on our business. In the wake of the 2007–2009 financial 
crisis and the following instability in global financial markets, regulators and legislators 
have proposed, have adopted, or are actively considering, a wide range of changes to 
these laws and regulations. These measures are generally designed to address the 
perceived causes of the crisis and to limit the systemic risks posed by major financial 
institutions. They include the following: 

 significantly higher regulatory capital requirements; 

 changes in the definition and calculation of regulatory capital; 

 changes in the calculation of risk-weighted assets (“RWA”); 

 the introduction of a more demanding leverage ratio; 

 new or significantly enhanced liquidity requirements; 

 requirements to maintain liquidity and capital in jurisdictions in which activities are 
conducted and booked; 

 

Ce document est un extrait du rapport d'émetteur privé étranger ("report of foreign
private issuer"), conformément à la Rule 13a-16 ou 15d-16 du U.S. Securities Exchange
Act de 1934, concernant certaines informations mises à jour au sujet du Groupe,
qu'UBS SA déposera au moyen du Formulaire 6-K à la U.S. Securities and Exchange
Commission le 29 septembre 2014.



 limitations on principal trading and other activities; 

 new licensing, registration and compliance regimes; 

 limitations on risk concentrations and maximum levels of risk; 

 taxes and government levies that would effectively limit balance sheet growth or 
reduce the profitability of trading and other activities; 

 cross-border market access restrictions; 

 a variety of measures constraining, taxing or imposing additional requirements 
relating to compensation; 

 adoption of new liquidation regimes intended to prioritize the preservation of 
systemically significant functions; 

 requirements to adopt structural and other changes designed to reduce systemic risk 
and to make major financial institutions easier to manage, restructure, disassemble or 
liquidate, including ring-fencing certain activities and operations within separate legal 
entities; and  

 requirements to adopt risk governance structures at a local jurisdiction level. 

Many of these measures have been adopted and their implementation had a material 
effect on our business. Others will be implemented over the next several years; some are 
subject to legislative action or to further rulemaking by regulatory authorities before final 
implementation. As a result, there remains a high level of uncertainty regarding a number 
of the measures referred to above, including whether (or the form in which) they will be 
adopted, the timing and content of implementing regulations and interpretations and/or 
the dates of their effectiveness. The implementation of such measures and further, more 
restrictive changes may materially affect our business and ability to execute our strategic 
plans. 

Notwithstanding attempts by regulators to coordinate their efforts, the measures adopted 
or proposed differ significantly across the major jurisdictions, making it increasingly 
difficult to manage a global institution. The absence of a coordinated approach, 
moreover, disadvantages institutions headquartered in jurisdictions that impose relatively 
more stringent standards. Switzerland has adopted capital and liquidity requirements for 
its major international banks that are the strictest among the major financial centers. This 
could disadvantage Swiss banks such as UBS when they compete with peer financial 
institutions subject to more lenient regulation or with unregulated non-bank competitors. 

Regulatory and legislative changes in Switzerland 

In September 2011, the Swiss Parliament adopted the “too-big- to-fail” (“TBTF”) law to 
address the issues posed by large banks. The law became effective on 1 March 2012. 
Accordingly, Swiss regulatory changes have generally proceeded more quickly than those 
in other major jurisdictions, and the FINMA, the Swiss National Bank (“SNB”) and the 
Swiss Federal Council are implementing requirements that are significantly more onerous 
and restrictive for major Swiss banks, such as UBS, than those adopted or proposed by 
 



regulatory authorities in other major global financial centers. 

Capital regulation: The provisions of the revised banking ordinance and capital adequacy 
ordinance implementing the Basel III capital standards and the Swiss TBTF law became 
effective on 1 January 2013. As a systemically relevant Swiss bank, we are subject to 
base capital requirements, as well as a “progressive buffer” that scales with the Group’s 
total exposure (a metric that is based on our balance sheet size) and market share in 
Switzerland. In addition, the Swiss governmental authorities have the authority to impose 
an additional countercyclical buffer capital requirement of up to 2.5% of RWA. This 
authority has been exercised to impose an additional capital charge of 1% in respect of 
RWA arising from Swiss residential mortgage loans (increasing to 2% effective from the 
end of June 2014). In addition, UBS and the FINMA have mutually agreed to an 
incremental operational capital requirement to be held against litigation, regulatory and 
similar matters and other contingent liabilities, which added CHF 22.5 billion to the our 
RWA at December 31, 2013. There can be no assurance that we will not in the future be 
subject to increases in capital requirements either from the imposition of additional 
requirements or changes in the calculation of RWA or other components of the existing 
minimum capital requirement. 

Liquidity and funding: We are required to maintain a Liquidity Coverage Ratio (“LCR”) 
of high-quality liquid assets to estimated stressed short-term funding outflows and will be 
required to maintain a Net Stable Funding Ratio (“NSFR”) intended to ensure that we are 
not overly reliant on short-term funding and that we have sufficient long-term funding for 
illiquid assets. We currently calculate these ratios under supervisory guidance from the 
FINMA, as neither the international nor Swiss standards for the calculation of these 
requirements have been fully implemented. These requirements, together with liquidity 
requirements imposed by other jurisdictions in which we operate, will likely require us to 
maintain substantially higher levels of overall liquidity. Increased capital requirements 
and higher liquidity requirements make certain lines of business less attractive and may 
reduce our overall ability to generate profits. The LCR and NSFR calculations make 
assumptions about the relative likelihood and amount of outflows of funding and 
available sources of additional funding in a market or firm-specific stress situation. There 
can be no assurance that in an actual stress situation our funding outflows would not 
exceed the assumed amounts 

Resolution planning and resolvability: The revised banking act and capital adequacy 
ordinances provide the FINMA with additional powers to intervene to prevent a failure or 
resolve a failing financial institution. These measures may be triggered when certain 
thresholds are breached and permit the exercise of considerable discretion by the FINMA 
in determining whether, when or in what manner to exercise such powers. In case of a 
threatened insolvency, the FINMA may impose more onerous requirements on us, 
including restrictions on the payment of dividends and interest. Although the actions that 
the FINMA may take in such circumstances are not yet defined, we could be required 
directly or indirectly, for example, to alter our legal structure (e.g. to separate lines of 
business into dedicated entities, with limitations on intra-group funding and certain 
guarantees), or to further reduce business risk levels in some manner. The banking act 
also provides the FINMA with the ability to extinguish or convert to common equity the 
 



liabilities of a bank in connection with its resolution. 

Swiss TBTF requirements require systemically important banks, including the Group, to 
put in place viable emergency plans to preserve the operation of systemically important 
functions despite a failure of the institution, to the extent that such activities are not 
sufficiently separated in advance. The Swiss TBTF law provides for the possibility of a 
limited reduction of capital requirements for systemically important institutions that adopt 
measures to reduce resolvability risk beyond what is legally required. Such actions would 
likely include an alteration of the legal structure of a bank group in a manner that would 
insulate parts of the group to exposure from risks arising from other parts of the group 
thereby making it easier to dispose of certain parts of the group in a recovery scenario, to 
liquidate or dispose of certain parts of the group in a resolution scenario or to execute a 
debt bail-in. In addition to the exchange offer, the Group has already announced a series 
of measures to improve the resolvability of the Group: 

 We plan to establish a new banking subsidiary of UBS in Switzerland and have filed 
a formal application for a banking license in the third quarter of 2014. The 
subsidiary, which will be named UBS Switzerland AG, will include our Retail & 
Corporate business division and the Swiss-booked business within our Wealth 
Management business division. We continue to expect to implement this change in a 
phased approach starting in mid-2015. This structural change remains subject to a 
number of uncertainties that may affect its feasibility and scope. 

 In the United Kingdom, and in consultation with the U.K. and Swiss regulators, we 
have implemented the first stages of a revised business and operating model for UBS 
Limited in the second quarter of 2014. This will result in UBS Limited bearing and 
retaining a greater degree of the risk and reward of its business activities. We have 
increased the capitalisation of UBS Limited accordingly. 

 In the United States, we will implement new rules for foreign banks promulgated by 
the Federal Reserve Board under Sections 165 and 166 of Dodd-Frank that will 
require an intermediate holding company to own all of its operations other than U.S. 
branches of UBS by July 1, 2016. As a result, we will designate an intermediate 
holding company to hold all U.S. subsidiaries of UBS. 

These structural changes have been discussed with the FINMA and other regulatory 
authorities. The dialogue with regulators will continue and the changes remain subject to 
some uncertainties that may affect their feasibility, scope or timing. We may consider 
further changes to the legal structure of the Group in response to regulatory requirements 
in Switzerland or in other countries in which we operate, including to improve the 
resolvability of the Group, to respond to Swiss and other capital requirements (including 
seeking potential rebate on the progressive buffer requirement as applied to us) and to 
respond to regulatory required changes in legal structure. Movement of businesses to a 
new subsidiary (“subsidiarization”) will require significant time and resources to 
implement. Subsidiarization in Switzerland and elsewhere may create operational, capital, 
funding and tax inefficiencies and increase the Group’s and counterparties’ credit risk. 
Refer to “Regulatory and legislative changes outside Switzerland” for a description of 
 



other regulatory and legislative developments that may affect these decisions and further 
discussion of these risks. 

In September 2013, the Swiss National Council approved two motions for the mandatory 
structural reform of banks in Switzerland that would, if also adopted by the Council of 
States, result in the submission to Parliament of a law requiring the separation of certain 
investment banking activities from systemically relevant activities, such as retail and 
commercial banking. No date has been set for the debate. It is unclear whether, when and 
in what form such a law will be adopted. 

Market regulation: The Swiss government is working on fundamentally reviewing the 
rules on market infrastructure and on the relationship between us and our clients. These 
laws may, if enacted, have a material impact on the market infrastructure that we use, 
available platforms, collateral management and the way we interact with clients. In 
addition, these initiatives may cause us to incur material implementation costs. 

Regulatory and legislative changes outside Switzerland 

Regulatory and legislative changes in other locations in which we operate may subject us 
to a wide range of new restrictions both in individual jurisdictions and, in some cases, 
globally. 

Banking structure and activity limitations: Some of these regulatory and legislative 
changes may subject us to requirements to move activities from UBS branches into 
subsidiaries. Such “subsidiarization” can create operational, capital and tax inefficiencies, 
increase our aggregate credit exposure to counterparties as they transact with multiple 
UBS AG affiliates, expose our businesses to higher local capital requirements, and 
potentially give rise to client and counterparty concerns about the credit quality of 
individual subsidiaries. Such changes could also negatively impact our funding model 
and severely limit our booking flexibility. 

For example, we have significant operations in the U.K. and currently use UBS AG’s 
London branch as a global booking center for many types of products. We are being 
required by the U.K. Prudential Regulatory Authority (“PRA”) and by the FINMA to 
increase very substantially the capitalization of our U.K. bank subsidiary, UBS Limited, 
and expect to be required to change our booking practices to reduce or even eliminate our 
utilization of UBS AG’s London branch as a global booking center for the ongoing 
business of the Investment Bank. In addition, the U.K. Independent Commission on 
Banking has recommended structural and non-structural reforms of the banking sector, 
most of which have been endorsed by the U.K. government and implemented in the 
Financial Services (Banking Reform) Act. Key measures proposed include the ring-
fencing of retail banking activities in the U.K. (which we do not expect to impact us 
directly), additional common equity tier 1 capital requirements of up to 3% of RWA for 
retail banks, and the issuance by U.K. banks of debt subject to “bail-in” provisions. 
Furthermore, the European Commission’s recent proposals in light of the Liikanen report 
issued in October 2012, which contains the recommendations of the European 
Commission’s High-level Expert Group on reforming the structure of the EU banking 
sector, also advocate a Volcker Rule-style prohibition on proprietary trading together with 
a separation of trading from banking activities. The applicability and implications of such 
 



changes to branches and subsidiaries of foreign banks are not yet entirely clear, but they 
could have a material effect on our businesses located or booked in the U.K. 

In February 2014, the Federal Reserve Board issued final rules for foreign banking 
organizations (“FBO”) operating in the U.S. (under section 165 of Dodd-Frank) that 
include the following: (i) a requirement for FBO with more than USD 50 billion of U.S. 
non-branch assets to establish an intermediate holding company (“IHC”) to hold all U.S. 
subsidiary operations, (ii) risk-based capital and leverage requirements for the IHC, (iii) 
liquidity requirements, including a 30-day onshore liquidity requirement for the IHC, (iv) 
risk management requirements including the establishment of a risk committee and the 
appointment of a U.S. chief risk officer, (v) stress test and capital planning requirements 
and (vi) a debt-to-equity limit for institutions that pose “a grave threat” to U.S. financial 
stability. Requirements differ based on the overall size of the foreign banking 
organization and the amount of its U.S.-based assets. We expect that we will be subject to 
the most stringent requirements based on our current operations. We will have until 1 
July 2016 to establish an IHC and meet many of the new requirements. We must submit 
an implementation plan by 1 January 2015 and the IHC will not need to comply with the 
U.S. leverage ratio until 1 January 2018. 

U.S. regulators published final regulations implementing the Volcker Rule in December 
2013 and generally extended until 2015 the time to conform to this rule and the related 
regulations. In general, the Volcker Rule prohibits any banking entity from engaging in 
proprietary trading and from owning interests in hedge funds and other private fund 
vehicles. The Volcker Rule also broadly limits investments and other transactional 
activities between a bank and funds that the bank has sponsored or with which the bank 
has certain other relationships. The Volcker Rule permits us and other non-U.S. banking 
entities to engage in certain activities that would otherwise be prohibited to the extent that 
they are conducted solely outside the U.S. and certain other conditions are met. One 
impact will be the need to establish an extensive global compliance framework designed 
to ensure compliance with the Volcker Rule and the terms of the available exemptions. 
Moreover, the Volcker Rule could have an impact on the way in which we organize and 
conduct certain business lines. We continue to evaluate the final rule and its impact on 
our activities. The Volcker Rule could have a substantial impact on market liquidity and 
the economics of market-making activities. 

OTC derivatives regulation: In 2009, the G20 countries committed to require all 
standardized over-the-counter (“OTC”) derivative contracts to be traded on exchanges or 
trading facilities and cleared through central counterparties by the end of 2012. This 
commitment is being implemented through Dodd-Frank in the U.S. and corresponding 
legislation in the European Union, Switzerland and other jurisdictions, and will have a 
significant impact on our OTC derivatives business, which is conducted primarily in the 
Investment Bank. For example, we expect that, as a rule, the shift of OTC derivatives 
trading to a central clearing model will tend to reduce profit margins in these products, 
although some market participants may be able to offset this effect with higher trading 
volumes in commoditized products. Although we are preparing for these thematic market 
changes, they are likely to reduce the revenue potential of certain lines of business for 
market participants generally, and we may be adversely affected. 
 



UBS AG was registered as a swap dealer with the Commodity Futures Trading 
Commission (“CFTC”) in the U.S. at the end of 2012, enabling the continuation of swaps 
business with U.S. persons. We also expect that UBS AG will be required to register as a 
securities-based swap dealer with the U.S. Securities and Exchange Commission 
(“SEC”). Regulations issued by the CFTC impose substantial new requirements on 
registered swap dealers for clearing, trade execution, transaction reporting, 
recordkeeping, risk management and business conduct. Certain of the CFTC’s 
regulations, including those relating to swap data reporting, recordkeeping, compliance 
and supervision, are expected to apply to UBS AG globally. In July 2013, the CFTC 
approved final cross-border guidance that defines the extraterritorial application of its 
swaps regulations. This guidance may allow non-U.S. swap dealers, such as UBS AG, to 
operate on the basis of “substituted compliance”, under which they may comply with 
home country requirements instead of the corresponding CFTC requirements if the CFTC 
determines the home country requirements to be “comprehensive and comparable.” In 
December 2013, the CFTC issued comparability determinations for Switzerland (as well 
as the home countries of certain other non-U.S. swap dealers) that will allow us to comply 
with relevant Swiss regulations instead of CFTC requirements for many, but not all, of 
the CFTC regulations for which substituted compliance is available. While the CFTC 
deferred a comparability determination on swap data reporting requirements as we 
continue to review the issue, it granted reporting no-action relief that allows UBS (and 
other non-U.S. swap dealers) to delay reporting transactions with non-U.S. persons for 
several months. The CFTC’s regulations will apply to swaps between non-U.S. persons 
and non-U.S. swap dealers when U.S. personnel are involved, but in January 2014, the 
CFTC delayed the applicability of U.S. regulations in this context until 15 September 
2014, giving additional time for foreign swap dealers to comply with U.S. requirements 
relating to transactions with non-U.S. persons conducted from the U.S. Application of 
these requirements to our swaps business with non-U.S. persons continues to present a 
substantial implementation burden, will likely duplicate or conflict with legal 
requirements applicable to us outside the U.S. and may place us at a competitive 
disadvantage to firms that are not CFTC-registered swap dealers. 

Regulation of cross-border provision of financial services: In many instances we provide 
services on a cross-border basis and are therefore sensitive to barriers restricting market 
access for third-country firms. In particular, efforts in the European Union (“EU”) to 
harmonize the regime for third-country firms to access the European market may have the 
effect of creating new barriers that adversely affect our ability to conduct business in 
these jurisdictions from Switzerland. In addition, a number of jurisdictions are 
increasingly regulating cross-border activities on the basis of some notion of comity (e.g. 
substituted compliance, equivalence determination). While the issuance of such 
determinations in particular jurisdictions may ensure market access for us to those 
jurisdictions, a negative determination in other jurisdictions may negatively influence our 
ability to act as a global firm. In addition, as jurisdictions tend to apply such 
determinations on a jurisdictional level rather than on an entity level, we will generally 
need to rely on jurisdictions’ willingness to collaborate. 

Resolution and recovery; bail-in 
 



We are currently required to produce recovery and resolution plans in the U.S., the U.K., 
Switzerland and Germany and are likely to face similar requirements for our operations in 
other jurisdictions, including our operations in the EU as a whole, as part of the proposed 
EU Bank Recovery and Resolution Directive. Resolution plans may increase the pressure 
on us to make structural changes, such as the creation of separate legal entities, if the 
resolution plan in any jurisdiction identifies impediments that are not acceptable to the 
relevant regulators. Such structural changes may negatively impact our ability to benefit 
from synergies between business units, and if they include the creation of separate legal 
entities, may have the other negative consequences mentioned above with respect to 
subsidiarization more generally. 

In addition, a number of jurisdictions, including Switzerland, the U.S., the U.K. and the 
EU, have implemented or are considering implementing changes that would allow 
resolution authorities to write down or convert into equity unsecured debt to effectuate a 
so-called “bail-in.” Some jurisdictions are also considering adopting requirements that 
regulated firms maintain specified amounts of unsecured debt that could increase loss-
absorbing capacity. The scope of bail-in authority and the legal mechanisms that would 
be utilized for the purpose are subject to a great deal of development and interpretation. 
Depending upon the outcome, bail-in authority may have a significant effect on our 
funding costs. 

Possible consequences of regulatory and legislative developments 

The planned and potential regulatory and legislative developments in Switzerland and in 
other jurisdictions in which we have operations may have a material adverse effect our 
ability to execute our strategic plans, on the profitability or viability of certain business 
lines globally or in particular locations, and in some cases on our ability to compete with 
other financial institutions. The developments are likely to be costly to implement and 
could also have a negative impact on our legal structure or business model, potentially 
generating capital inefficiencies and resulting in an impact on our profitability. Finally, 
the uncertainty related to or the implementation of legislative and regulatory changes may 
have a negative impact on our relationships with clients and our success in attracting 
client business. 

Our capital strength is important in supporting our strategy, client franchise and 
competitive position 

Our capital position, as measured by the fully applied common equity tier 1 and total 
capital ratios under Basel III requirements, is determined by: (i) RWA (credit, non-
counterparty related, market and operational risk positions, measured and risk-weighted 
according to regulatory criteria); and (ii) eligible capital. Both RWA and eligible capital 
may fluctuate based on a number of factors. RWA are driven by our business activities 
and by changes in the risk profile of our exposures, as well as regulatory requirements. 
For instance, substantial market volatility, a widening of credit spreads (the major driver 
of our value-at-risk), adverse currency movements, increased counterparty risk, a 
deterioration in the economic environment, or increased operational risk could result in a 
rise in RWA. Eligible capital would be reduced if we experience net losses or losses 
through other comprehensive income, as determined for the purpose of the regulatory 
 



capital calculation, which may also render it more difficult or more costly for us to raise 
new capital. In addition, eligible capital can be reduced for a number of other reasons, 
including certain reductions in the ratings of securitization exposures, acquisitions and 
divestments changing the level of goodwill, adverse currency movements affecting the 
value of equity, prudential adjustments that may be required due to the valuation 
uncertainty associated with certain types of positions, and changes in the value of certain 
pension fund assets and liabilities recognized in other comprehensive income. Any such 
increase in RWA or reduction in eligible capital could materially reduce our capital 
ratios. 

Risks captured in the operational risk component of RWA have become increasingly 
significant as a component of our overall RWA as a result of significant reductions in 
market and credit risk RWA, as we execute our strategy, and increased operational risk 
charges arising from operational risk events (including charges arising from litigation, 
regulatory and similar matters). We have agreed with the FINMA on a supplemental 
analysis that will be used to calculate an incremental operational risk capital charge to be 
held for litigation, regulatory and similar matters and other contingent liabilities. The 
incremental RWA calculated based on this supplemental analysis as of 31 December 
2013 was CHF 22.5 billion. Future developments in and the ultimate elimination of the 
incremental RWA attributable to the supplemental analysis will depend on provisions 
charged to earnings for litigation, regulatory and similar matters and other contingent 
liabilities and on developments in these matters. There can be no assurance that we will 
be successful in addressing these matters and reducing or eliminating the incremental 
operational risk component of RWA.  

The required levels and calculation of our regulatory capital and the calculation of our 
RWA are also subject to changes in regulatory requirements or their interpretation, as 
well as the exercise of regulatory discretion. Changes in the calculation of RWA under 
Basel III and Swiss requirements (such as the revised treatment of certain securitization 
exposures under the Basel III framework) have significantly increased the level of our 
RWA and, therefore, have adversely affected our capital ratios. We have achieved 
substantial reductions in RWA, in part to mitigate the effects of increased capital 
requirements. However, there is a risk that we will not be successful in pursuing our plans 
to further reduce RWA, either because we are unable to carry out fully the actions we 
have planned or because other business or regulatory developments or actions to some 
degree counteract the benefit of our actions. 

In addition to the risk-based capital requirements, we are subject to a minimum leverage 
ratio requirement for Swiss systemically relevant banks. The leverage ratio operates 
separately from the risk-based capital requirements, and, accordingly, under certain 
circumstances could constrain our business activities even if we are able to satisfy other 
risk-based capital requirements. We have achieved substantial reductions in our balance 
sheet size and anticipate further reductions as we wind down our Non-core and Legacy 
Portfolio positions. These reductions would improve our leverage ratio and contribute to 
our ability to comply with the more stringent leverage ratio requirements scheduled to 
become effective in future years. There can be no assurance that these plans will be 
executed successfully. There is also a risk that the minimum leverage ratio requirement 
 



will be increased significantly beyond the levels currently scheduled to come into effect, 
making it more difficult for us to satisfy the requirements without adversely affecting 
certain of our businesses. 

Changes in the Swiss requirements for risk-based capital or leverage ratios, whether 
pertaining to the minimum levels required for large Swiss banks or to the calculation 
thereof, could have a material adverse effect on our business and could affect our 
competitive position internationally compared with institutions that are regulated under 
different regimes.  

We may not be successful in completing our announced strategic plans or in 
implementing changes in our businesses to meet changing market, regulatory and other 
conditions 

In October 2012, we announced a significant acceleration in the implementation of our 
strategy. The strategy includes transforming our Investment Bank to focus it on its 
traditional strengths, very significantly reducing Basel III RWA and further strengthening 
our capital position, and significantly reducing costs and improving efficiency across the 
Group. We have made significant progress in implementing the strategy and as of the end 
of 2013 are ahead of the majority of our performance targets. On May 6, 2014, we 
provided an update on the execution of our strategy and updated several of our annual 
performance targets. There continues to be a risk that we will not be successful in 
completing the execution of our plans, or that our plans may be delayed or that the effects 
of our plans may differ from those intended. 

Although we have substantially reduced the RWA and balance sheet usage associated 
with our Non-core and Legacy Portfolio positions, there can be no assurance we will be 
able to exit them as quickly as our plans suggest or that we will not incur significant 
losses in doing so. The continued illiquidity and complexity of many of the legacy risk 
positions in particular could make it difficult to sell or otherwise exit these positions and 
reduce the RWA and the balance sheet usage associated with these exposures. At the 
same time, our strategy rests heavily on our ability to reduce those RWA and balance 
sheet usage in order to meet our future capital targets and requirements without incurring 
unacceptable losses. 

As part of our strategy, we have underway a program to achieve significant incremental 
cost reductions. The success of our strategy and our ability to reach certain of the targets 
we have announced depends heavily on the effectiveness of the cost reduction and 
efficiency measures we are able to carry out. As is often the case with major cost 
reduction and efficiency programs, our plans involve significant risks. Included among 
these are the risks that restructuring costs may be higher and may be recognized sooner 
than we have projected and that we may not be able to identify feasible cost reduction 
opportunities at the level of our objective that are also consistent with our business goals. 
In addition, when we implement our cost reduction and efficiency programs we may 
experience unintended consequences such as the loss or degradation of capabilities that 
we need in order to maintain our competitive position and achieve our targeted returns. 

We are exposed to possible outflows of client assets in our asset-gathering businesses and 
to changes affecting the profitability of our Wealth Management business division, and 
 



we may not be successful in implementing the business changes needed to address them. 
We experienced substantial net outflows of client assets in our wealth management and 
asset management businesses in 2008 and 2009. The net outflows resulted from a number 
of different factors, including our substantial losses, the damage to our reputation, the 
loss of client advisers, difficulty in recruiting qualified client advisors and tax, legal and 
regulatory developments concerning our cross-border private banking business.  

Many of these factors have been successfully addressed. Our Wealth Management and 
Wealth Management Americas business divisions recorded substantial net new money 
inflows in 2013. Long-term changes affecting the cross-border private banking business 
model will, however, continue to affect client flows in the Wealth Management business 
division for an extended period of time. One of the important drivers behind the longer-
term reduction in the amount of cross-border private banking assets, particularly in 
Europe but increasingly also in other regions, is the heightened focus of fiscal authorities 
on cross-border investments. Changes in local tax laws or regulations and their 
enforcement may affect the ability or the willingness of our clients to do business with us 
or the viability of our strategies and business model. In 2012 and 2013, we experienced 
net withdrawals in our Swiss booking center from clients domiciled elsewhere in Europe, 
in many cases related to the negotiation of tax treaties between Switzerland and other 
countries, including the treaty with Germany that was ultimately not ratified by Germany. 

The net new money inflows in recent years in our Wealth Management business division 
have come predominantly from clients in Asia Pacific and in the ultra-high net worth 
segment globally. Over time, inflows from these lower-margin segments and markets 
have been replacing outflows from higher-margin segments and markets, in particular 
cross-border European clients. This dynamic, combined with changes in client product 
preferences as a result of which low-margin products account for a larger share of our 
revenues than in the past, put downward pressure on our return on invested assets and 
adversely affect the profitability of our Wealth Management business division. We have 
implemented changes in our product offerings and service improvements, and will 
continue our efforts to adjust to client trends and market dynamics as necessary, in an 
effort to overcome the effects of these changes in the business mix on our profitability, 
but there can be no assurance that we will be able to counteract those effects. In addition, 
we have made changes to our business offerings and pricing practices in line with the 
Swiss Supreme Court case concerning “retrocessions” (fees paid to a bank for distributing 
third-party and intra-group investment funds and structured products) and other industry 
developments. These changes may adversely affect our margins on these products and the 
current offering may be less attractive to clients than the products it replaces. There can 
be no assurance that we will be successful in our efforts to offset the adverse impact of 
these trends and developments. 

Global Asset Management experienced net outflows of client assets in 2012 and 2013. 
Further net outflows of client assets could adversely affect the results of this business 
division. 

Material legal and regulatory risks arise in the conduct of the Group’s business 

The nature of our business subjects us to significant regulatory oversight and liability 
 



risk. As a global financial services firm operating in more than 50 countries, we are 
subject to many different legal, tax and regulatory regimes. We are involved in a variety 
of claims, disputes, legal proceedings and government investigations in jurisdictions 
where we are active. These proceedings expose us to substantial monetary damages and 
legal defense costs, injunctive relief and criminal and civil penalties, in addition to 
potential regulatory restrictions on our businesses. The outcome of most of these matters, 
and their potential effect on our future business or financial results, is extremely difficult 
to predict. 

In December 2012, we announced settlements totaling approximately CHF 1.4 billion in 
fines by and disgorgements to U.S., U.K. and Swiss authorities to resolve investigations 
by those authorities relating to LIBOR and other benchmark interest rates. We entered 
into a non-prosecution agreement with the U.S. Department of Justice (“DOJ”) and UBS 
Securities Japan Co. Ltd. also pled guilty to one count of wire fraud relating to the 
manipulation of certain benchmark interest rates. The settlements do not resolve 
investigations by other authorities or civil claims that have been or may in the future be 
asserted by private and governmental claimants with respect to submissions for LIBOR or 
other benchmark interest rates. The extent of our financial exposure to these remaining 
matters is extremely difficult to estimate and could be material. 

UBS settlements with governmental authorities in connection with LIBOR and 
benchmark interest rates starkly illustrate the much-increased level of financial and 
reputational risk now associated with regulatory matters in major jurisdictions. Very large 
fines and disgorgement amounts were assessed against UBS, and the guilty plea of a UBS 
subsidiary was required, in spite of our full cooperation with the authorities in the 
investigations relating to LIBOR and other benchmark interest rates, and in spite of our 
receipt of conditional leniency or conditional immunity from antitrust authorities in a 
number of jurisdictions, including the U.S. and Switzerland. We understand that, in 
determining the consequences to us, the authorities considered the fact that we have in the 
recent past been determined to have engaged in serious misconduct in several other 
matters. The heightened risk level was further illustrated by the European Commission 
(“EC”) announcement in December 2013 of fines against other financial institutions 
related to its Yen Interest Rate Derivatives (“YIRD”) investigation. The EC stated that 
UBS would have been subject to fines of approximately EUR 2.5 billion had UBS not 
received full immunity for disclosing to the EC the existence of infringements relating to 
YIRD. Recent resolution of enforcement matters involving other financial institutions 
further illustrates the continued increase in the financial and other penalties, reputational 
risk and other consequences of regulatory matters in major jurisdictions, particularly the 
U.S., and the resulting difficulty in predicting in this environment the financial and other 
terms of resolutions of pending government investigations and similar proceedings. In 
recent months, Credit Suisse AG (CS) and BNP Paribas (BNPP) each pleaded guilty to 
criminal charges in the United States and simultaneously entered into settlement with 
other U.S. agencies, including the Board of Governors of the Federal Reserve System and 
the New York Department of Financial Services (DFS). These resolutions involved the 
payment of substantial penalties (USD 1.8 billion in the case of CS and USD 8.8 billion 
in the case of BNPP), agreements with respect to future operation of their business and 
 



actions with respect to relevant personnel. In the case of BNPP, the DFS suspended for a 
one-year period BNPP’s ability to conduct through its New York branch business activity 
related to the business line that gave rise to the illegal conduct, namely U.S. dollar 
clearing for specified BNPP business units. In addition, the DOJ recently announced a 
USD 7 billion settlement with Citigroup, including a USD 4 billion civil penalty, to 
resolve federal and state claims relating to Citigroup’s conduct in packaging, marketing, 
issuing and selling residential mortgage-backed securities. Under the settlement, 
Citigroup is also required to provide relief to consumers who were harmed by its conduct. 

UBS continues to be subject to a large number of claims, disputes, legal proceedings and 
government investigations, including the matters described in the notes to the financial 
statements included herein. and expects that its ongoing business activities will continue 
to give rise to such matters in the future.  The extent of UBS’s financial exposure to these 
and other matters is material and could substantially exceed the level of provisions that 
UBS has established for litigation, regulatory and similar matters.   UBS is not able to 
predict the financial and other terms on which some of these matters may be resolved. 
Litigation, regulatory and similar matters may also result in non-monetary penalties and 
consequences. Among other things, the non-prosecution agreement between UBS entered 
into with the DOJ in connection with LIBOR ( the "NPA") may be terminated by the DOJ 
if the UBS Group commits any US crime or otherwise  fails to comply with the NPA and 
the DOJ may obtain a criminal conviction of  UBS in relation to the matters covered by 
the NPA.  A guilty plea to, or conviction of, a crime (including as a result of termination 
of the NPA) could have material consequences for UBS. 

Under the NPA we entered into in connection with the LIBOR matter, we have agreed, 
among other things, that, for two years from 18 December 2012, we will not commit any 
U.S. crime, and we will advise the DOJ of all potentially criminal conduct by us or any of 
our employees relating to violations of U.S. laws concerning fraud or securities and 
commodities markets. We are also obligated to continue to cooperate fully with the DOJ. 
Failure to comply with these obligations could result in termination of the non-
prosecution agreement and potential criminal prosecution in relation to the matters 
covered by the non-prosecution agreement. As a result of this history and our ongoing 
obligations under the non-prosecution agreement, our level of risk with respect to 
regulatory enforcement may be greater than that of some of our peer institutions.  

Considering our overall exposures and the current regulatory and political climate 
affecting financial institutions, we expect charges associated with legal, regulatory and 
similar matters to remain at elevated levels through 2014. 

Ever since our losses in 2007 and 2008, we have been subject to a very high level of 
regulatory scrutiny and to certain regulatory measures that constrain our strategic 
flexibility. While we believe that we have remediated the deficiencies that led to the 
material losses during the 2007–2009 financial crisis, the unauthorized trading incident 
announced in September 2011 and the LIBOR-related settlements of 2012, the effects of 
these matters on our reputation and relationships with regulatory authorities have proven 
to be more difficult to overcome. For example, following the unauthorized trading 
incident, the FINMA informed us that we would not be permitted to undertake 
 



acquisitions in our Investment Bank unit (unless the FINMA granted an exception), and 
that material new business initiatives in that unit would be subject to the FINMA 
oversight. We are determined to address the issues that have arisen in the above and other 
matters in a thorough and constructive manner. We are in active dialogue with our 
regulators concerning the actions that we are taking to improve our operational risk 
management and control framework, but there can be no assurance that our efforts will 
have the effects desired. Although the special restrictions mentioned above have recently 
been withdrawn by the FINMA, this example illustrates that difficulties associated with 
our relationships with regulatory authorities have the potential to adversely affect the 
execution of our business strategy. 

Operational risks may affect our business 

All of our businesses are dependent on our ability to process a large number of complex 
transactions across multiple and diverse markets in different currencies, to comply with 
requirements of many different legal and regulatory regimes to which we are subject and 
to prevent, or promptly detect and stop, unauthorized, fictitious or fraudulent transactions. 
Our operational risk management and control systems and processes are designed to help 
ensure that the risks associated with our activities, including those arising from process 
error, failed execution, unauthorized trading, fraud, system failures, cyber-attacks, 
breaches of information security and failure of security and physical protection, are 
appropriately controlled. 

For example, cyber-crime is a fast growing threat to large organizations that rely on 
technology to support their business, like us. Cyber-crime can range from internet-based 
attacks that interfere with the organizations’ internet websites, to more sophisticated 
crimes that target the organizations, as well as their clients, and seek to gain unauthorized 
access to technology systems in efforts to disrupt business, steal money or obtain 
sensitive information. 

A major focus of U.S. governmental policy relating to financial institutions in recent 
years has been fighting money laundering and terrorist financing. Regulations applicable 
to us and our subsidiaries impose obligations to maintain effective policies, procedures 
and controls to detect, prevent and report money laundering and terrorist financing, and to 
verify the identity of our clients. Failure to maintain and implement adequate programs to 
combat money laundering and terrorist financing could have serious consequences, both 
in legal terms and in terms of our reputation. 

Although we are continuously adapting our capability to detect and respond to the risks 
described above, if our internal controls fail or prove ineffective in identifying and 
remedying them, we could suffer operational failures that might result in material losses, 
such as the loss from the unauthorized trading incident announced in September 2011. 

Participation in high-volume and high-frequency trading activities, even in the execution 
of client-driven business, can also expose us to operational risks. Our loss in 2012 
relating to the Facebook initial public offering illustrates the exposure participants in 
these activities have to unexpected results arising not only from their own systems and 
processes but also from the behavior of exchanges, clearing systems and other third 
 



parties and from the performance of third-party systems. 

Certain types of operational control weaknesses and failures could also adversely affect 
our ability to prepare and publish accurate and timely financial reports. We identified 
control deficiencies following the unauthorized trading incident announced in September 
2011, and management determined that we had a material weakness in our internal 
control over financial reporting as of the end of 2010 and 2011, although this has not 
affected the reliability of our financial statements for either year. 

In addition, despite the contingency plans we have in place, our ability to conduct 
business may be adversely affected by a disruption in the infrastructure that supports our 
businesses and the communities in which we are located. This may include a disruption 
due to natural disasters, pandemics, civil unrest, war or terrorism and involve electrical, 
communications, transportation or other services used by us or third parties with whom 
we conduct business. 

Our reputation is critical to the success of our business 

Our reputation is critical to the success of our strategic plans. Damage to our reputation 
can have fundamental negative effects on our business and prospects. Reputational 
damage is difficult to reverse, and improvements tend to be slow and difficult to measure. 
This was demonstrated in recent years, as our very large losses during the financial crisis, 
the U.S. cross-border matter (relating to the governmental inquiries and investigations 
relating to our cross-border private banking services to U.S. private clients during the 
years 2000–2007 and the settlements entered into with U.S. authorities in respect to this 
matter) and other events seriously damaged our reputation. Reputational damage was an 
important factor in our loss of clients and client assets across our asset-gathering 
businesses, and contributed to our loss of and difficulty in attracting staff, in 2008 and 
2009. These developments had short-term and also more lasting adverse effects on our 
financial performance, and we recognized that restoring our reputation would be essential 
to maintaining our relationships with clients, investors, regulators and the general public, 
as well as with our employees. More recently, the unauthorized trading incident 
announced in September 2011 and our involvement in the LIBOR matter also adversely 
affected our reputation. Any further reputational damage could have a material adverse 
effect on our operational results and financial condition and on our ability to achieve our 
strategic goals and financial targets. 

Performance in the financial services industry is affected by market conditions and the 
macroeconomic climate 

The financial services industry prospers in conditions of economic growth; stable 
geopolitical conditions; transparent, liquid and buoyant capital markets and positive 
investor sentiment. An economic downturn, continued low interest rates or weak or 
stagnant economic growth in our core markets, or a severe financial crisis can negatively 
affect our revenues and ultimately our capital base. 

A market downturn and weak macroeconomic conditions can be precipitated by a number 
of factors, including geopolitical events, changes in monetary or fiscal policy, trade 
imbalances, natural disasters, pandemics, civil unrest, war or terrorism. Because financial 
 



markets are global and highly interconnected, even local and regional events can have 
widespread impacts well beyond the countries in which they occur. A crisis could 
develop, regionally or globally, as a result of disruptions in emerging markets as well as 
developed markets that are susceptible to macroeconomic and political developments, or 
as a result of the failure of a major market participant. We have material exposures to a 
number of these markets, both as a wealth manager and as an investment bank. Moreover, 
our strategic plans depend more heavily upon our ability to generate growth and revenue 
in emerging markets, causing us to be more exposed to the risks associated with them. 
The continued absence of sustained and credible improvements to unresolved issues in 
Europe, continued U.S. fiscal and monetary policy issues, emerging markets fragility and 
the mixed outlook for global growth demonstrate that macroeconomic and political 
developments can have unpredictable and destabilizing effects. Adverse developments of 
these kinds have affected our businesses in a number of ways, and may continue to have 
further adverse effects on our businesses as follows: 

 a general reduction in business activity and market volumes, as we have recently 
experienced, affects fees, commissions and margins; local or regional economic factors, such 
as the ongoing European sovereign debt concerns, could also have an effect on us; 

 a market downturn is likely to reduce the volume and valuations of assets we manage 
on behalf of clients, reducing our asset- and performance-based fees;  

 the ongoing low interest rate environment will further erode interest margins in 
several of our businesses; 

 reduced market liquidity or volatility limits trading and arbitrage opportunities and 
impedes our ability to manage risks, impacting both trading income and performance-based 
fees; 

 deteriorating market conditions could cause a decline in the value of assets we own 
and account for as investments or trading positions; 

 worsening economic conditions and adverse market developments could lead to 
impairments and defaults on credit exposures and on trading and investment positions, and 
losses may be exacerbated by declines in the value of collateral we hold; and 

 if individual countries impose restrictions on cross-border payments or other 
exchange or capital controls, or change their currency (for example, if one or more countries 
should leave the euro), we could suffer losses from enforced default by counterparties, be 
unable to access our own assets, or be impeded in – or prevented from – managing our risks. 

Because we have very substantial exposures to other major financial institutions, the 
failure of one or more of such institutions could have a material effect on us. 

The developments mentioned above have in the past affected and could materially affect 
the performance of our business units and of UBS as a whole, and ultimately our financial 
condition. As discussed below, there is also a somewhat related risk that the carrying 
value of goodwill of a business unit might suffer impairments and deferred tax assets 
levels may need to be adjusted. 
 



We hold legacy and other risk positions that may be adversely affected by conditions in the 
financial markets; legacy risk positions may be difficult to liquidate 

We, like other financial market participants, were severely affected by the financial crisis 
that began in 2007. The deterioration of financial markets since the beginning of the crisis 
was extremely severe by historical standards, and we recorded substantial losses on fixed 
income trading positions, particularly in 2008 and 2009. Although we have very 
significantly reduced our risk exposures starting in 2008, and more recently as we 
progress our strategy and focus on complying with Basel III capital standards, we 
continue to hold substantial legacy risk positions, primarily in our Non-core and Legacy 
Portfolio. In many cases these risk positions remain illiquid, and we continue to be 
exposed to the risk that the remaining positions may again deteriorate in value. In the 
fourth quarter of 2008 and the first quarter of 2009, certain of these positions were 
reclassified for accounting purposes from fair value to amortized cost; these assets are 
subject to possible impairment due to changes in market interest rates and other factors. 

Moreover, we hold positions related to real estate in various countries, and could suffer 
losses on these positions. These positions include a very substantial Swiss mortgage 
portfolio. Although management believes that this portfolio has been very prudently 
managed, we could nevertheless be exposed to losses if the concerns expressed by the 
Swiss National Bank and others about unsustainable price escalation in the Swiss real 
estate market come to fruition. Other macroeconomic developments, such as the 
implications on export markets of any return of crisis conditions within the eurozone and 
the potential implications of the recent decision in Switzerland to reinstate immigration 
quotas for EU/EEA countries, could also adversely affect the Swiss economy, our 
business in Switzerland in general and, in particular, our Swiss mortgage and corporate 
loan portfolios. 

In addition, we are exposed to risk in our prime brokerage, reverse repo and Lombard 
lending activities, as the value or liquidity of the assets against which we provide 
financing may decline rapidly. 

Our global presence subjects us to risk from currency fluctuations 

We prepare our consolidated financial statements in Swiss francs. However, a substantial 
portion of our assets, liabilities, invested assets, revenues and expenses are denominated 
in other currencies, particularly the U.S. dollar, the euro and the British pound. 
Accordingly, changes in foreign exchange rates, particularly between the Swiss franc and 
the U.S. dollar (U.S. dollar revenues account for the largest portion of our non-Swiss 
franc revenues) have an effect on our reported income and expenses, and on other 
reported figures such as other comprehensive income, invested assets, balance sheet 
assets, RWA and tier 1 capital. For example, in 2011 the strengthening of the Swiss franc, 
especially against the U.S. dollar and euro, had an adverse effect on our revenues and 
invested assets. Because exchange rates are subject to constant change, sometimes for 
completely unpredictable reasons, our results are subject to risks associated with changes 
in the relative values of currencies. 

 



We are dependent upon our risk management and control processes to avoid or limit 
potential losses in our counterparty credit and trading businesses 

Controlled risk-taking is a major part of the business of a financial services firm. Credit 
risk is an integral part of many of our retail, corporate, wealth management and 
Investment Bank activities, and our non-core activities transferred to Corporate Center – 
Non-core and Legacy Portfolio, including lending, underwriting and derivatives 
activities. Changes in interest rates, credit spreads, securities’ prices, market volatility and 
liquidity, foreign exchange levels and other market fluctuations can adversely affect our 
earnings. Some losses from risk-taking activities are inevitable, but to be successful over 
time, we must balance the risks we take against the returns we generate. We must, 
therefore, diligently identify, assess, manage and control our risks, not only in normal 
market conditions but also as they might develop under more extreme (stressed) 
conditions, when concentrations of exposures can lead to severe losses. 

As seen during the financial crisis of 2007–2009, we are not always able to prevent 
serious losses arising from extreme or sudden market events that are not anticipated by 
our risk measures and systems. Value-at-risk, a statistical measure for market risk, is 
derived from historical market data, and thus by definition could not have anticipated the 
losses suffered in the stressed conditions of the financial crisis. Moreover, stress loss and 
concentration controls and the dimensions in which we aggregate risk to identify 
potentially highly correlated exposures proved to be inadequate. Notwithstanding the 
steps we have taken to strengthen our risk management and control framework, we could 
suffer further losses in the future if, for example: 

 we do not fully identify the risks in our portfolio, in particular risk concentrations and 
correlated risks; 

 our assessment of the risks identified or our response to negative trends proves to be 
untimely, inadequate, insufficient or incorrect; 

 markets move in ways that we do not expect – in terms of their speed, direction, 
severity or correlation – and our ability to manage risks in the resultant environment is, 
therefore, affected; 

 third parties to whom we have credit exposure or whose securities we hold for our 
own account are severely affected by events not anticipated by our models, and accordingly 
we suffer defaults and impairments beyond the level implied by our risk assessment; or 

 collateral or other security provided by our counterparties proves inadequate to cover 
their obligations at the time of their default. 

We also manage risk on behalf of our clients in our asset and wealth management 
businesses. The performance of assets we hold for our clients in these activities could be 
harmed by the same factors. If clients suffer losses or the performance of their assets held 
with us is not in line with relevant benchmarks against which clients assess investment 
performance, we may suffer reduced fee income and a decline in assets under 
management, or withdrawal of mandates. 

If we decide to support a fund or another investment that we sponsors in our asset or 
 



wealth management businesses, we might, depending on the facts and circumstances, 
incur charges that could increase to material levels. 

Investment positions, such as equity holdings made as a part of strategic initiatives and 
seed investments made at the inception of funds that we manage, may also be affected by 
market risk factors. These investments are often not liquid and generally are intended or 
required to be held beyond a normal trading horizon. They are subject to a distinct control 
framework. Deteriorations in the fair value of these positions would have a negative 
impact on our earnings. 

Valuations of certain positions rely on models; models have inherent limitations and may use 
inputs which have no observable source 

If available, fair values of a financial instrument or non-financial asset or liability are 
determined using quoted prices in active markets for identical assets or liabilities. Where 
the market is not active, fair value is established using a valuation technique, including 
pricing models. Where available, valuation techniques use market observable 
assumptions and inputs. If such information is not available, inputs may be derived by 
reference to similar instruments in active markets, from recent prices for comparable 
transactions or from other observable market data. If market observable data is not 
available, we select non-market observable inputs to be used in our valuation techniques. 
We also use internally developed models. Such models have inherent limitations; 
different assumptions and inputs would generate different results, and these differences 
could have a significant impact on our financial results. We regularly review and update 
our valuation models to incorporate all factors that market participants would consider in 
setting a price, including factoring in current market conditions. Judgment is an important 
component of this process, and failure to make the changes necessary to reflect evolving 
market conditions could have a material adverse effect on our financial results. Moreover, 
evolving market practice may result in changes to valuation techniques that have a 
material impact on financial results. Changes in model inputs or calibration, changes in 
the valuation methodology incorporated in models, or failure to make the changes 
necessary to reflect evolving market conditions could have a material adverse effect on 
our financial results. 

Liquidity and funding management are critical to our ongoing performance 

The viability of our business depends upon the availability of funding sources, and our 
success depends upon our ability to obtain funding at times, in amounts, for tenors and at 
rates that enable us to efficiently support our asset base in all market conditions. A 
substantial part of our liquidity and funding requirements is met using short-term 
unsecured funding sources, including retail and wholesale deposits and the regular 
issuance of money market securities. The volume of our funding sources has generally 
been stable, but could change in the future due to, among other things, general market 
disruptions or widening credit spreads, which could also influence the cost of funding. A 
change in the availability of short-term funding could occur quickly. 

Reductions in our credit ratings can increase our funding costs, in particular with regard 
to funding from wholesale unsecured sources, and can affect the availability of certain 
 



kinds of funding. In addition, as we experienced in connection with Moody’s 
downgrading of our long-term rating in June 2012, rating downgrades can require us to 
post additional collateral or make additional cash payments under master trading 
agreements relating to our derivatives businesses. Our credit ratings, together with our 
capital strength and reputation, also contribute to maintaining client and counterparty 
confidence and it is possible that rating changes could influence the performance of some 
of our businesses. 

More stringent Basel III capital and liquidity requirements will likely lead to increased 
competition for both secured funding and deposits as a stable source of funding, and to 
higher funding costs. The addition of loss-absorbing debt as a component of capital 
requirements and potential future requirements to maintain senior unsecured debt that 
could be written down in an insolvency or other resolution of UBS, or a subsidiary, may 
increase our funding costs or limit the availability of funding of the types required. 

We might be unable to identify or capture revenue or competitive opportunities, or retain 
and attract qualified employees 

The financial services industry is characterized by intense competition, continuous 
innovation, detailed (and sometimes fragmented) regulation and ongoing consolidation. 
We face competition at the level of local markets and individual business lines, and from 
global financial institutions that are comparable to us in their size and breadth. Barriers to 
entry in individual markets and pricing levels are being eroded by new technology. We 
expect these trends to continue and competition to increase. Our competitive strength and 
market position could be eroded if we are unable to identify market trends and 
developments, do not respond to them by devising and implementing adequate business 
strategies, adequately developing or updating our technology, particularly in trading 
businesses, or are unable to attract or retain the qualified people needed to carry them out. 

The amount and structure of our employee compensation are affected not only by our 
business results but also by competitive factors and regulatory considerations. Constraints 
on the amount or structure of employee compensation, higher levels of deferral, 
performance conditions and other circumstances triggering the forfeiture of unvested 
awards may adversely affect our ability to retain and attract key employees, and may in 
turn negatively affect our business performance. We have made changes to the terms of 
compensation awards to reflect the demands of various stakeholders, including regulatory 
authorities and shareholders. These terms include the introduction of a deferred 
contingent capital plan with many of the features of the loss-absorbing capital that we 
have issued in the market but with a higher capital ratio write-down trigger, increased 
average deferral periods for stock awards, and expanded forfeiture provisions for certain 
awards linked to business performance. These changes, while intended to better align the 
interests of our staff with those of other stakeholders, increase the risk that key employees 
will be attracted by competitors and decide to leave us, and that we may be less 
successful than our competitors in attracting qualified employees. The loss of key staff 
and inability to attract qualified replacements, depending upon which and how many roles 
are affected, could seriously compromise our ability to execute our strategy and to 
successfully improve our operating and control environment.  
 



In a referendum in March 2013, the Swiss cantons and voters accepted an initiative to 
give shareholders of Swiss listed companies more influence over board and management 
compensation (the “Minder Initiative”). In November 2013, the Swiss Federal Council 
issued the final transitional ordinance implementing the constitutional amendments 
resulting from this initiative, which came into force on 1 January 2014. The ordinance 
requires public companies to specify in their articles of association (“AoA”) a mechanism 
to permit a “say-on-pay” vote, setting out three requirements: (i) the vote on 
compensation must be held annually, (ii) the vote on compensation must be binding 
rather than advisory and (iii) the vote on compensation must be held separately for the 
board of directors and members of the executive board. In addition, shareholders will 
need to determine the details of the “say-on-pay” vote in the AoA, in particular the nature 
of the vote, timing aspects and the consequences of a “no” vote. Each company affected 
by the Minder Initiative must undertake a first binding vote on management 
compensation and remuneration of the board of directors at its 2015 annual general 
meeting. 

The EU has adopted legislation that caps the amount of variable compensation in 
proportion to the amount of fixed compensation for employees of a bank active within the 
EU. This legislation will apply to employees of UBS in the EU. These and other similar 
initiatives may require us to make further changes to our compensation structure and may 
increase the risks described above. 

Our financial results may be negatively affected by changes to accounting standards 

We report our results and financial position in accordance with International Financial 
Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board 
(“IASB”). Changes to IFRS or interpretations thereof may cause our future reported 
results and financial position to differ from current expectations. Such changes may also 
affect our regulatory capital and ratios. We monitor potential accounting changes and 
when these are finalized by the IASB, we determine the potential impact and disclose 
significant future changes in our financial statements. Currently, there are a number of 
issued but not yet effective IFRS changes, as well as potential IFRS changes, some of 
which could be expected to impact our reported results, financial position and regulatory 
capital in the future. 

Our financial results may be negatively affected by changes to assumptions supporting the 
value of our goodwill 

The goodwill we have recognized on the respective balance sheets of our operating 
segments is tested for impairment at least annually. Our impairment test in respect of the 
assets recognized as of 31 December 2013 indicated that the value of our goodwill is not 
impaired. The impairment test is based on assumptions regarding estimated earnings, 
discount rates and long-term growth rates impacting the recoverable amount of each 
segment and on estimates of the carrying amounts of the segments to which the goodwill 
relates. If the estimated earnings and other assumptions in future periods deviate from the 
current outlook, the value of our goodwill may become impaired in the future, giving rise 
to losses in the income statement. In the third quarter of 2012, for example, the 
 



recognition by the Investment Bank of a full impairment of goodwill and of an 
impairment of other non-financial assets resulted in a charge of almost CHF 3.1 billion 
against our operating profit before tax. 

The effect of taxes on our financial results is significantly influenced by reassessments of our 
deferred tax assets 

The deferred tax assets that we have recognized on our balance sheet as of 31 December 
2013 in respect of prior years’ tax losses reflect the probable recoverable level based on 
future taxable profit as informed by our business plans. If the business plan earnings and 
assumptions in future periods substantially deviate from current forecasts, the amount of 
recognized deferred tax assets may need to be adjusted in the future. These adjustments 
may include write-downs of deferred tax assets through the income statement. 

Our effective tax rate is highly sensitive both to our performance and to the accuracy of 
new business plan forecasts. Our results in recent periods have demonstrated that changes 
in the recognition of deferred tax assets can have a very significant effect on our reported 
results. If our performance is expected to improve, particularly in the U.S., U.K. or 
Switzerland, we could potentially recognize additional deferred tax assets as a result of 
that assessment. The effect of doing so would be to significantly reduce our effective tax 
rate in years in which additional deferred tax assets are recognized. Conversely, if our 
performance in those countries is expected to produce diminished taxable profit in future 
years, we may be required to write down all or a portion of the currently recognized 
deferred tax assets through the income statement. This would have the effect of 
increasing our effective tax rate in the year in which any write-downs are taken. 

In 2014, notwithstanding the effects of any potential reassessment of the level of deferred 
tax assets, we expect our effective tax rate to be in the range of 20% to 25%. Consistent 
with past practice, we expect to revalue our overall level of deferred tax assets in the 
second half of 2014 based on a reassessment of future profitability taking into account 
updated business plan forecasts. The full year effective tax rate could change significantly 
on the basis of this reassessment. It could also change if aggregate tax expenses for 
locations other than Switzerland, the U.S. and U.K. differ from what is expected. Our 
effective tax rate is also sensitive to any future reductions in statutory tax rates, 
particularly in the U.S. and Switzerland. Reductions in the statutory tax rate would cause 
the expected future tax benefit from items such as tax loss carry-forwards in the affected 
locations to diminish in value. This in turn would cause a write-down of the associated 
deferred tax assets. 

In addition, statutory and regulatory changes, as well as changes to the way in which 
courts and tax authorities interpret tax laws could cause the amount of taxes ultimately 
paid by us to materially differ from the amount accrued. 

This is a potential risk particularly as we consider reorganizations of our legal entity 
structures in the U.S., U.K. and Switzerland in response to regulatory changes. The tax 
authorities in these countries may prevent the transfer of tax losses incurred in one legal 
entity to newly organized or reorganized subsidiaries or affiliates that are expected to 
carry on businesses formerly conducted by the transferor. Were this to occur in situations 
 



where there were also limited planning opportunities to utilize the tax losses in the 
originating entity, the deferred tax assets associated with such tax losses could be written 
down through the income statement. 

In 2011, the U.K. government introduced a balance sheet based levy payable by banks 
operating or resident in the U.K. A net charge of CHF 124 million was recognized in 
operating expenses (within operating profit before tax) in 2013. Our bank levy expense 
for future years will depend on both the rate of the levy and our taxable U.K. liabilities at 
each year-end; changes to either factor could increase the cost. This expense will likely 
increase if, for example, we change our booking practices so as to book more liabilities 
into our U.K. bank subsidiary, UBS Limited. We expect that the annual bank levy charge 
will continue to be recognized for IFRS purposes as an expense arising in the final 
quarter of each financial year, rather than being accrued throughout the year, as it is 
charged by reference to the year-end balance sheet position. 
 
II. CAPITAL RESOURCES 
 
Capitalization and Indebtedness of UBS Group AG 
 
UBS Group was incorporated and registered in Switzerland on 10 June 2014 and if the 
exchange offer is successful, it is intended that UBS Group will become the parent 
company of UBS and the holding company of the Group. Since incorporation, UBS 
Group has not incurred any indebtedness (except in respect of the total expenses incurred 
by the Group in connection with the exchange offer and the listing of the UBS Group 
Shares on the SIX Swiss Exchange and the NYSE, which are estimated to be CHF 20 
million). As of the date hereof, the share capital of UBS Group is CHF 100,000 
consisting of 1,000,000 fully paid-up registered shares with a nominal value of CHF 0.10 
each. 

Capitalization and Indebtedness of the Group 

The information in the following table is extracted from the unaudited internal accounting 
of the Group records as of August 31, 2014 prepared in accordance with International 
Financial Reporting Standards ("IFRS") issued by the International Accounting 
Standards Board ("IASB") and stated in Swiss francs (CHF).  

The following table shows the actual capitalization of UBS as at August 31, 2014: 

 

 

UBS AG 
and its consolidated 

subsidiaries 
UBS AG 

 

 
As of 

August 31, 2014 
As of 

August 31, 2014 
(in CHF million, except for number of shares) (unaudited) (unaudited) 
   
Capitalisation (total debt + total equity)(1) .......................................................  206,312 0.1 
Current debt(2) ....................................................................................................  55,949 0 
Thereof subordinated debt ...................................................................................  1,067 0 
Thereof guaranteed debt ......................................................................................  0 0 
Thereof secured debt(3) ........................................................................................  5,373 0 

 



 

UBS AG 
and its consolidated 

subsidiaries 
UBS AG 

 

 
As of 

August 31, 2014 
As of 

August 31, 2014 
(in CHF million, except for number of shares) (unaudited) (unaudited) 
Thereof unguaranteed / unsecured debt ...............................................................  49,509 0 
Non-current debt(4) ............................................................................................  97,565 0 
Thereof subordinated debt ...................................................................................  14,650 0 
Thereof guaranteed debt ......................................................................................  0  0 
Thereof secured debt(3) ........................................................................................  18,095 0 
Thereof unguaranteed / unsecured debt ...............................................................  64,819 0 
 
Equity (total)  .....................................................................................................  

 
52,798 

0.1 

Share capital ........................................................................................................  384 0 
Share premium .....................................................................................................  33,378 0 
Treasury shares ....................................................................................................  (1,437) 0 
Equity classified as obligation to purchase own shares .......................................  (5) 0 
Retained earnings ................................................................................................  27,053 0 
Cumulative net income recognised directly in equity, net of tax .........................  (8,532) 0 
Equity attributable to UBS shareholders .............................................................  50,842 0.1 
Equity attributable to preferred note holders .......................................................  1,915 0 
Equity attributable to non-controlling interests ...................................................  41 0 
Total Equity .......................................................................................................  52,798 0.1 
Number of issued shares of the company ............................................................  3,844,214,126 1,000,000 
Number of treasury shares directly or indirectly held by the company ................  90,531,091 0 

 
(1) Total liabilities and equity as of 31 August 2014 for UBS Group equal CHF 1,014,111 million.  
(2) Current debt is comprised of debt issued (held at amortized cost) and financial liabilities designated at fair value (paper issued by 
UBS) with a remaining maturity of less than one year (and does not include structured OTC debt instruments). 
(3) Debt issued secured by mortgage loans in Switzerland or other assets.  
(4) Non-current debt is comprised of debt issued (held at amortized cost) and financial liabilities designated at fair value (paper issued 
by UBS) with a remaining maturity of more than one year (and does not include structured OTC debt instruments). 

 

The following table shows the net indebtedness of the Group and UBS Group as of August 31, 2014:  

 UBS AG 
and its consolidated 

subsidiaries 
UBS AG 

 
 As of 

August 31 2014 
As of 

August 31 2014 
(CHF in millions) (unaudited) (unaudited) 
   
Cash(1) ..................................................................................................................... 1,076 0.1 
Cash equivalent(2) .................................................................................................... 110,140 0 
Trading securities(3) ................................................................................................. 127,643 0 
Liquidity ................................................................................................................ 238,859 0.1 
Current financial receivable(4) .............................................................................. 410,618 0 
Current bank debt(5) ................................................................................................ 12,533 0 
Current portion of non-current debt(6) ..................................................................... 58,046 0 
Other current financial debt(7) ................................................................................. 552,629 0 
Current financial debt........................................................................................... 623,208 0 
Net current financial indebtedness(8).................................................................... (26,269) 0 
Non-current bank loans(9) ........................................................................................ 431 0 
Bonds Issued(10) ...................................................................................................... 97,565 0 
Other non-current loans(11) ...................................................................................... 7,149 0 
Non-current financial indebtedness ..................................................................... 105,145 0 
Net financial indebtedness(12) ................................................................................ 78,876 0 
 
(1)  Equals the cash portion of the assets reported on the Group balance sheet line “cash and cash balances with central banks.”  
 



(2)  Equals the balances with central banks portion of the assets reported on the Group balance sheet line “cash and cash balances with 
central banks.”  
(3)  Equals the assets reported on the Group balance sheet line “trading portfolio assets” excluding precious metals and other physical 
commodities. The amount presented may include trading assets which are not securities.  
(4)  Equals the assets with a maturity of less than 1 year reported on the Group balance sheet lines “due from banks”, “reverse 
repurchase agreements”, “cash collateral on securities borrowed”, “financial assets designated at fair value”, “loans” and “cash collateral 
receivable on derivative instruments” and the total reported on the Group balance sheet line “financial investments available-for-sale.” In 
addition, it includes financial assets reported on the Group balance sheet line “other assets.”  
(5)  Equals the liabilities reported on the Group balance sheet line “due to banks” with a maturity of less than 1 year.  
(6)  Equals the liabilities reported on the Group balance sheet lines “debt issued” and “financial liabilities designated at fair value” 
with a maturity of less than 1 year (including structured OTC debt instruments).  
(7)  Equals the liabilities with a maturity of less than 1 year reported on the Group balance sheet lines “due to customers”, “cash 
collateral on securities lent”, “repurchase agreements”, “cash collateral payable on derivative instruments” and the total reported on the Group 
balance sheet line “trading portfolio liabilities.” In addition, it includes financial liabilities reported on the Group balance sheet line “other 
liabilities.”  
(8)  Equals “current financial debt” less “current financial receivable” less “liquidity” as reported above.  
(9)  Equals the liabilities reported on the Group balance sheet line “due to banks” with a maturity of more than 1 year.  
(10)  Equals the liabilities reported on the Group balance sheet lines “debt issued” and “financial liabilities designated at fair value” 
with a maturity of more than 1 year (not including structured OTC debt instruments).  
(11)  Equals the liabilities reported on the Group balance sheet lines “due to customers”, “cash collateral on securities lent”, “repurchase 
agreements”, “cash collateral payable on derivative instruments”, all with a maturity of more than 1 year. In addition, it includes structured 
OTC debt instruments reported as financial liabilities designated at fair value with a maturity of more than 1 year.  
(12)  Equals “net current financial indebtedness” plus “non-current financial indebtedness” as reported above.  

As at 31 August 2014, indirect and contingent indebtedness, which was comprised of i) 
credit guarantees and similar instruments, ii) performance guarantees and similar 
instruments and iii) documentary credits, totaled CHF 17,930 million. 
 
III. LITIGATION, REGULATORY AND SIMILAR MATTERS 
 
The following updates the description of litigation, regulatory and similar matters 
contained in note 14 to Interim consolidated financial statements contained in our 2014 
Second Quarter Report. 
 
Provisions for litigation, regulatory and similar matters by segment (1)(2) 

 



 

 
(1)  WM = Wealth Management; WMA = Wealth Management Americas; R&C = Retail & Corporate; Gl AM = Global Asset 
Management; IB = Investment Bank; CC–CF = Corporate Center – Core Functions; CC-NcLP = Non-core and Legacy Portfolio.  
(2)  Provisions, if any, for the matters described in (a) item 4 of this section are recorded in Wealth Management, (b) items 7 of this 
section are recorded in Wealth Management Americas, (c) items 11 and 12 of this section are recorded in the Investment Bank, (d) items 3 
and 10 of this section are recorded in Corporate Center – Core Functions and (e) items 2 and 6 of this section are recorded in Corporate 
Center – Non-core and Legacy Portfolio. Provisions, if any, for the matters described in items 1 and 9 of this section are allocated between 
Wealth Management and Retail & Corporate, provisions for the matter described in item 5 of this section are allocated between the 
Investment Bank and Corporate Center – Non-core and Legacy Portfolio, and provisions for the matter described in item 8 of this section are 
allocated between the Investment Bank and Corporate Center – Core Functions.  
 

Inquiries regarding cross-border wealth management businesses 

Following the disclosure and the settlement of the US cross-border matter, tax and regulatory 
authorities in a number of countries have made inquiries and served requests for information 
located in their respective jurisdictions relating to the cross-border wealth management 
services provided by UBS and other financial institutions. As a result of investigations in 
France, in May and June 2013, respectively, UBS (France) S.A. and UBS AG were put under 
formal examination ("mise en examen") for complicity in having illicitly solicited clients on 
French territory, and were declared witness with legal assistance ("témoin assisté") regarding 
the laundering of proceeds of tax fraud and of banking and financial solicitation by 
unauthorized persons. In July 2014, UBS AG was placed under formal examination with 
respect to the potential charges of laundering of proceeds of tax fraud, for which it had been 
previously declared witness with legal assistance, and the investigating judges ordered UBS 
to provide bail ("caution") of Euro 1.1 billion.  UBS appealed the determination of the bail 
amount.  On September 22, 2014, the appeal court upheld the initial determination of the bail 
amount. UBS intends to further appeal the determination of the bail amount to the French 
Supreme Court ("Cour de Cassation") and challenge the judicial process in the European 

CHF million WM WMA R&C Gl AM IB 
CC – 

CF 
CC – 

NcLP UBS 
Balance as of 31 December 
2013 165 56 82 3 22 488 808 1,622 

Balance as of 31 March 
2014 239 92 90 3 19 483 853 1,778 

Increase in provisions 
recognised in the income 
statement 

295 54 48 33 11 0 0 441 

Release of provisions 
recognised in the income 
statement 

(4) (10) 0 0 0 (167) (27) (207) 

Provisions used in 
conformity with designated 
purpose 

(20) (5) 0 0 (5) 0 (7) (38) 

Reclassifications 0 0 0 0 0 0 0 0 
Foreign currency translation 
/ unwind of discount 0 0 0 0 0 3 3 6 

Balance as of 30 June 2014 510 131 137 36 25 319 823 1,980 

 



Court of Human Rights. Separately, in June 2013, the French banking supervisory authority's 
disciplinary commission reprimanded UBS (France) S.A. for having had insufficiencies in its 
control and compliance framework around its cross-border activities and "know your 
customer" obligations. It imposed a penalty of EUR 10 million, and a provision in that 
amount is reflected on our balance sheet at June, 30 2014. 
 
In Germany, two different authorities have been conducting investigations against UBS 
Deutschland AG and UBS AG, respectively, and against certain employees of these entities 
concerning certain matters relating to our past cross-border business. UBS is cooperating 
with these authorities within the limits of financial privacy obligations under Swiss and other 
applicable laws. UBS reached a settlement in July 2014 with the authorities in Bochum, 
concluding those proceedings. The settlement included a payment of approximately EUR 302 
million. The proceedings by the authorities in Mannheim have not revealed sufficient 
evidence supporting the allegations being investigated. 
 
In June 2014 the Belgian authorities searched the offices of UBS (Luxembourg) S.A. 
Belgium Branch. 
 
Our balance sheet at 30 June 2014 reflected provisions with respect to matters described in 
this item 1 in an amount that UBS believes to be appropriate under the applicable accounting 
standard. As in the case of other matters for which we have established provisions, the future 
outflow of resources in respect of such matters cannot be determined with certainty based on 
currently available information, and accordingly may ultimately prove to be substantially 
greater (or may be less) than the provision that we have recognized. 
 

Claims related to sales of residential mortgage-backed securities and mortgages 

From 2002 through 2007, prior to the crisis in the US residential loan market, UBS was a 
substantial issuer and underwriter of US residential mortgage-backed securities (“RMBS”) 
and was a purchaser and seller of US residential mortgages. A subsidiary of UBS, UBS Real 
Estate Securities Inc. (“UBS RESI”), acquired pools of residential mortgage loans from 
originators and (through an affiliate) deposited them into securitization trusts. In this manner, 
from 2004 through 2007, UBS RESI sponsored approximately USD 80 billion in RMBS, 
based on the original principal balances of the securities issued.  

UBS RESI also sold pools of loans acquired from originators to third-party purchasers. These 
whole loan sales during the period 2004 through 2007 totaled approximately USD 19 billion 
in original principal balance. 

We were not a significant originator of US residential loans. A subsidiary of UBS originated 
approximately USD 1.5 billion in US residential mortgage loans during the period in which it 
was active from 2006 to 2008, and securitized less than half of these loans. 

Securities lawsuits concerning disclosures in RMBS offering documents: UBS is named as a 
defendant relating to its role as underwriter and issuer of RMBS in a large number of 
lawsuits related to approximately USD 13 billion in original face amount of RMBS 
 



underwritten or issued by UBS. Some of the lawsuits are in their early stages and have not 
advanced beyond the motion to dismiss phase; others are in varying stages of discovery. Of 
the USD 13 billion in original face amount of RMBS that remains at issue in these cases, 
approximately USD 3 billion was issued in offerings in which a UBS subsidiary transferred 
underlying loans (the majority of which were purchased from third-party originators) into a 
securitization trust and made representations and warranties about those loans (“UBS-
sponsored RMBS”). The remaining USD 10 billion of RMBS to which these cases relate 
was issued by third parties in securitizations in which UBS acted as underwriter (“third-
party RMBS”).  

In connection with certain of these lawsuits, UBS has indemnification rights against 
surviving third-party issuers or originators for losses or liabilities incurred by UBS, but UBS 
cannot predict the extent to which it will succeed in enforcing those rights. A class action in 
which UBS was named as a defendant was settled by a third-party issuer and received final 
approval by the district court in 2013.  The settlement reduced the original face amount of 
third-party RMBS at issue in the cases pending against UBS by approximately USD 24 
billion. The third-party issuer will fund the settlement at no cost to UBS. In January 2014, 
certain objectors to the settlement filed a notice of appeal from the district court's approval of 
the settlement. 

Loan repurchase demands related to sales of mortgages and RMBS: When UBS acted as an 
RMBS sponsor or mortgage seller, we generally made certain representations relating to the 
characteristics of the underlying loans. In the event of a material breach of these 
representations, we were in certain circumstances contractually obligated to repurchase the 
loans to which they related or to indemnify certain parties against losses. UBS has received 
demands to repurchase US residential mortgage loans as to which UBS made certain 
representations at the time the loans were transferred to the securitization trust. We have been 
notified by certain institutional purchasers of mortgage loans and RMBS of their contention 
that possible breaches of representations may entitle the purchasers to require that UBS 
repurchase the loans or to other relief. The table "Loan repurchase demands by year received 
– original principal balance of loans" summarizes repurchase demands received by UBS and 
UBS’s repurchase activity from 2006 through 22 July 2014. In the table, repurchase demands 
characterized as Demands resolved in litigation and Demands rescinded by counterparty are 
considered to be finally resolved. Repurchase demands in all other categories are not finally 
resolved. 

Loan repurchase demands by year received – original principal balance of loans(1) 

USD million 
2006-
2008 2009 2010 2011 2012 2013 

2014, 
through 
22 July Total 

Resolved demands         
Actual or agreed loan 
repurchases / make whole 
payments by UBS 12 1   

  

 13 
Demands rescinded by 
counterparty 110 104 19 303 237   773 

Demands resolved in 
litigation 1 21    

  21 
 



USD million 
2006-
2008 2009 2010 2011 2012 2013 

2014, 
through 
22 July Total 

Demands expected to be resolved by third parties 
Demands resolved or 
expected to be resolved 
through enforcement of 
indemnification rights 
against third-party 
originators  77 2 45 107 99 72 403 
Demands in dispute         
Demands in litigation    346 732 1,041   2,118 
Demands in review by UBS    2 0 0  3 
Demands rebutted by UBS 
but not yet rescinded by 
counterparty  1 2 1 18 519 259 801 
Total 122 205 368 1,084 1,404 618 332 4,132 

 
(1) Loans submitted by multiple counterparties are counted only once.  
 

Payments that UBS has made to date to resolve repurchase demands equate to approximately 
62% of the original principal balance of the related loans. Most of the payments that UBS has 
made to date have related to so-called “Option ARM” loans; severity rates may vary for 
other types of loans with different characteristics. Losses upon repurchase would typically 
reflect the estimated value of the loans in question at the time of repurchase as well as, in 
some cases, partial repayment by the borrowers or advances by servicers prior to repurchase. 

In most instances in which we would be required to repurchase loans due to 
misrepresentations, we would be able to assert demands against third-party loan originators 
who provided representations when selling the related loans to UBS. However, many of these 
third parties are insolvent or no longer exist. We estimate that, of the total original principal 
balance of loans sold or securitized by UBS from 2004 through 2007, less than 50% was 
purchased from surviving third-party originators. In connection with approximately 60% of 
the loans (by original principal balance) for which UBS has made payment or agreed to make 
payment in response to demands received in 2010, UBS has asserted indemnity or repurchase 
demands against originators. Since 2011, UBS has advised certain surviving originators of 
repurchase demands made against UBS for which UBS would be entitled to indemnity, and 
has asserted that such demands should be resolved directly by the originator and the party 
making the demand.  

We cannot reliably estimate the level of future repurchase demands, and do not know 
whether our rebuttals of such demands will be a good predictor of future rates of rebuttal. We 
also cannot reliably estimate the timing of any such demands. 

Lawsuits related to contractual representations and warranties concerning mortgages and 
RMBS: In 2012, certain RMBS trusts filed an action in the Southern District of New York 
(Trustee Suit) seeking to enforce UBS RESI’s obligation to repurchase loans in the collateral 
pools for three RMBS securitizations (Transactions) with an original principal balance of 
approximately USD 2 billion for which Assured Guaranty Municipal Corp. (Assured 
Guaranty), a financial guaranty insurance company, had previously demanded repurchase. 
Plaintiffs in the Trustee Suit have recently indicated that they intend to seek damages beyond 
 



the loan repurchase demands identified in the complaint, specifically for all loans purportedly 
in breach of representations and warranties in any of the three Transactions. With respect to 
the loans subject to the Trustee Suit that were originated by institutions still in existence, 
UBS intends to enforce its indemnity rights against those institutions. Related litigation 
brought by Assured Guaranty was resolved in 2013.  

In 2012, the FHFA, on behalf of Freddie Mac, filed a notice and summons in New York 
Supreme Court initiating suit against UBS RESI for breach of contract and declaratory relief 
arising from alleged breaches of representations and warranties in connection with certain 
mortgage loans and UBS RESI’s alleged failure to repurchase such mortgage loans. The 
lawsuit seeks, among other relief, specific performance of UBS RESI’s alleged loan 
repurchase obligations for at least USD 94 million in original principal balance of loans for 
which Freddie Mac had previously demanded repurchase; no damages are specified. In 2013, 
the Court dismissed the complaint for lack of standing, on the basis that only the RMBS 
trustee could assert the claims in the complaint, and the complaint was unclear as to whether 
the trustee was the plaintiff and had proper authority to bring suit. The trustee subsequently 
filed an amended complaint, which UBS moved to dismiss. The motion remains pending. 

In 2013, Residential Funding Company LLC (RFC) filed a complaint in New York Supreme 
Court against UBS RESI asserting claims for breach of contract and indemnification in 
connection with loans purchased from UBS RESI with an original principal balance of at 
least USD 460 million that were securitized by an RFC affiliate.  This is the first case filed 
against UBS seeking damages allegedly arising from the securitization of whole loans 
purchased from UBS. Damages are unspecified. 

We also have tolling agreements with certain institutional purchasers of RMBS concerning 
their potential claims related to substantial purchases of UBS-sponsored or third-party 
RMBS. 

As reflected in the table "Provision for claims related to sales of residential mortgage-backed 
securities and mortgages", our balance sheet at June 30, 2014 reflected a provision of USD 
817 million with respect to matters described in this item 2. As in the case of other matters 
for which we have established provisions, the future outflow of resources in respect of this 
matter cannot be determined with certainty based on currently available information, and 
accordingly may ultimately prove to be substantially greater (or may be less) than the 
provision that we have recognized. 

Provision for claims related to sales of residential mortgage-backed securities and 
mortgages 

USD million 
Balance as of 31 December 2013....................................................................................... 807 
Balance as of 31 March 2014 ............................................................................................ 819 
Increase in provision recognised in the income statement ................................................... 0 
Release of provision recognised in the income statement .................................................... 0 
Provision used in conformity with designated purpose ........................................................ (2) 
Balance as of 30 June 2014 ............................................................................................... 817 

 
 



Mortgage-related regulatory matters: In August 2014, UBS received a subpoena from the 
US Attorney's Office for the Eastern District of New York issued pursuant to the Financial 
Institutions Reform, Recovery and Enforcement Act of 1989 (“FIRREA”), which seeks 
documents and information related to UBS's RMBS business from 2005 through 2007. UBS 
has also been responding to a subpoena from the New York State Attorney General 
(“NYAG”) relating to its RMBS business. In September 2014, the Commonwealth of 
Virginia filed an action in intervention in Virginia state court against UBS and several other 
financial institutions alleging violations of the Virginia Fraud Against Taxpayers Act and 
asserting claims of fraud and constructive fraud in connection with the Virginia Retirement 
System's purchases of certain RMBS. In addition, UBS has also been responding to inquiries 
from both the Special Inspector General for the Troubled Asset Relief Program 
(“SIGTARP”) (who is working in conjunction with the US Attorney's Office for 
Connecticut and the US Department of Justice, Criminal Division, Fraud Section (“DOJ”)) 
and the US Securities and Exchange Commission (“SEC”) relating to trading practices in 
connection with purchases and sales of mortgage-backed securities in the secondary market 
from 2009 through the present. We are cooperating with the authorities in these matters. 
Numerous other banks reportedly are responding to similar inquiries from these authorities. 

Claims related to UBS disclosure 

A putative consolidated class action has been filed in the United States District Court for the 
Southern District of New York against UBS, a number of current and former directors and 
senior officers and certain banks that underwrote UBS’s May 2008 Rights Offering 
(including UBS Securities LLC) alleging violation of the US securities laws in connection 
with UBS’s disclosures relating to UBS’s positions and losses in mortgage-related securities, 
UBS’s positions and losses in auction rate securities, and UBS’s US cross-border business. 
In 2011, the court dismissed all claims based on purchases or sales of UBS ordinary shares 
made outside the US, and, in 2012, the court dismissed with prejudice the remaining claims 
based on purchases or sales of UBS ordinary shares made in the US for failure to state a 
claim. In May 2014, the Second Circuit upheld the dismissal of the complaint and the matter 
is now concluded. UBS, a number of senior officers and employees and various UBS 
committees have also been sued in a putative consolidated class action for breach of fiduciary 
duties brought on behalf of current and former participants in two UBS Employee Retirement 
Income Security Act (“ERISA”) retirement plans in which there were purchases of UBS 
stock. In 2011, the court dismissed the ERISA complaint. In 2012, the court denied 
plaintiffs’ motion for leave to file an amended complaint. On appeal, the Second Circuit 
upheld the dismissal of all counts relating to one of the retirement plans. With respect to the 
second retirement plan, the Court upheld the dismissal of some of the counts, and vacated 
and remanded for further proceedings with regard to the counts alleging that defendants had 
violated their fiduciary duty to prudently manage the plan’s investment options, as well as the 
claims derivative of that duty. 

In 2012, a consolidated complaint was filed in a putative securities fraud class action pending 
in federal court in Manhattan against UBS AG and certain of its current and former officers 
relating to the unauthorized trading incident that occurred in the Investment Bank and was 
announced in September 2011. The lawsuit was filed on behalf of parties who purchased 
 



publicly traded UBS securities on any US exchange, or where title passed within the US, 
during the period November 17, 2009 through September 15, 2011. In 2013, the district court 
granted UBS’s motion to dismiss the complaint in its entirety. Plaintiffs have filed an appeal. 

Madoff 

In relation to the Bernard L. Madoff Investment Securities LLC (“BMIS”) investment fraud, 
UBS AG, UBS (Luxembourg) SA and certain other UBS subsidiaries have been subject to 
inquiries by a number of regulators, including the Swiss Financial Market Supervisory 
Authority (FINMA) and the Luxembourg Commission de Surveillance du Secteur Financier 
(CSSF). Those inquiries concerned two third-party funds established under Luxembourg law, 
substantially all assets of which were with BMIS, as well as certain funds established in 
offshore jurisdictions with either direct or indirect exposure to BMIS. These funds now face 
severe losses, and the Luxembourg funds are in liquidation. The last reported net asset value 
of the two Luxembourg funds before revelation of the Madoff scheme was approximately 
USD 1.7 billion in the aggregate, although that figure likely includes fictitious profit reported 
by BMIS. The documentation establishing both funds identifies UBS entities in various roles 
including custodian, administrator, manager, distributor and promoter, and indicates that 
UBS employees serve as board members. UBS (Luxembourg) SA and certain other UBS 
subsidiaries are responding to inquiries by Luxembourg investigating authorities, without 
however being named as parties in those investigations. In 2009 and 2010, the liquidators of 
the two Luxembourg funds filed claims on behalf of the funds against UBS entities, non-
UBS entities and certain individuals including current and former UBS employees. The 
amounts claimed are approximately EUR 890 million and EUR 305 million, respectively. 
The liquidators have filed supplementary claims for amounts that the funds may possibly be 
held liable to pay the BMIS Trustee. These amounts claimed by the liquidator are 
approximately EUR 564 million and EUR 370 million, respectively. In addition, a large 
number of alleged beneficiaries have filed claims against UBS entities (and non-UBS 
entities) for purported losses relating to the Madoff scheme. The majority of these cases are 
pending in Luxembourg, where appeals have been filed by the claimants against the 2010 
decisions of the court in which the claims in a number of test cases were held to be 
inadmissible. In the US, the BMIS Trustee filed claims in 2010 against UBS entities, among 
others, in relation to the two Luxembourg funds and one of the offshore funds. The total 
amount claimed against all defendants in these actions was not less than USD 2 billion. 
Following a motion by UBS, in 2011, the District Court dismissed all of the BMIS Trustee’s 
claims other than claims for recovery of fraudulent conveyances and preference payments 
that were allegedly transferred to UBS on the ground that the BMIS Trustee lacks standing to 
bring such claims. In 2013, the Second Circuit Court of Appeals affirmed the District Court's 
decision and, in June 2014, the US Supreme Court denied the BMIS Trustee's petition 
seeking review of the Court of Appeals ruling. In Germany, certain clients of UBS are 
exposed to Madoff-managed positions through third-party funds and funds administered by 
UBS entities in Germany. A small number of claims have been filed with respect to such 
funds. 

Transactions with Italian public sector entities 

 



A number of transactions that UBS Limited and UBS AG respectively entered into with 
public sector entity counterparties in Italy have been called into question or become the 
subject of legal proceedings and claims for damages and other awards. In Milan, in 2012, 
civil claims brought by the City of Milan against UBS Limited, UBS Italia SIM Spa and 
three other international banks in relation to a 2005 bond issue and associated derivatives 
transactions entered into with Milan between 2005 and 2007 were settled without admission 
of liability. In 2012, the criminal court in Milan issued a judgment convicting two current 
UBS employees and one former employee, together with employees from the three other 
banks, of fraud against a public entity in relation to the same bond issue and the execution, 
and subsequent restructuring, of the related derivative transactions. In the same proceedings, 
the Milan criminal court also found UBS Limited and three other banks liable for the 
administrative offense of failing to have in place a business organizational model capable of 
preventing the criminal offenses of which its employees were convicted. The sanctions 
imposed against UBS Limited, which are not effective until appeals are exhausted, were 
confiscation of the alleged level of profit flowing from the criminal findings (EUR 16.6 
million), a fine in respect of the finding of the administrative offense (EUR 1 million) and 
payment of legal fees. UBS Limited and the individuals appealed that judgment, and in 
March 2014, the Milan Court of Appeal overturned all findings of liability against UBS 
Limited and the convictions of the UBS individuals and acquitted them. It issued a full 
judgment setting out the reasons for its rulings in June 2014. The appellate prosecutor did not 
pursue a further appeal and the acquittals are now final. 

Derivative transactions with the Regions of Calabria, Tuscany, Lombardy, Lazio and 
Campania, and the City of Florence have also been called into question or become the 
subject of legal proceedings and claims for damages and other awards. In 2012, UBS AG and 
UBS Limited settled all civil disputes with the Regions of Tuscany, Lombardy and Lazio 
without any admission of liability. In 2013, a settlement of all civil and administrative 
disputes was reached with the City of Florence. In May 2014, UBS closed a civil settlement 
with Calabria. 

Kommunale Wasserwerke Leipzig GmbH (“KWL”) 

In 2006, KWL entered into a single-tranche collateralized debt obligation/credit default swap 
(“STCDO/CDS”) transaction with UBS, with latter legs being intermediated in 2006 and 
2007 by Landesbank Baden-Württemberg (“LBBW”) and Depfa Bank plc (“Depfa”).  KWL 
retained UBS Global Asset Management to act as portfolio manager under the STCDO/CDS. 
UBS and the intermediating banks terminated the STCDO/CDS following non-payment by 
KWL under the STCDOs. UBS claims payment of approximately USD 319.8 million, plus 
interest, from KWL, Depfa and LBBW, which remains unpaid.  

 
In 2010, UBS (UBS AG, UBS Limited and UBS Global AM) issued proceedings in London 
against KWL, Depfa and LBBW seeking declarations and/or to enforce the terms of the 
STCDO/CDS contracts. Each of KWL, Depfa and LBBW filed counterclaims which UBS 
has been defending. KWL amended its pleading in June 2014 and LBBW and Depfa also 
amended their pleadings to allege fraudulent misrepresentation. UBS has denied these 

 



claims. Trial began in April 2014 and concluded at the end of July 2014, and a decision is 
expected in the fourth quarter of 2014. 
 
In separate proceedings brought by KWL against LBBW in Leipzig, Germany, the court 
ruled in LBBW's favor in June 2013 and upheld the validity of the STCDO as between 
LBBW and KWL. KWL has appealed against that ruling and, in May 2014, the appeal court 
ruled that further evidence be taken on two issues, which is likely to take several months.  
 
Our balance sheet at June 30, 2014 reflected provisions with respect to matters described in 
this item 6 in an amount that UBS believes to be appropriate under the applicable accounting 
standard. As in the case of other matters for which we have established provisions, the future 
outflow of resources in respect of such matters cannot be determined with certainty based on 
currently available information, and accordingly may ultimately prove to be substantially 
greater (or may be less) than the provision that we have recognized. 
 
In 2011, the former managing director of KWL and two financial advisers were convicted in 
Leipzig, Germany, on criminal charges related to certain KWL transactions, including swap 
transactions with UBS and other banks. Following further criminal proceedings brought 
against them in Dresden, Germany, relating to the same transactions, they were each 
convicted of embezzlement in 2013 and given longer sentences. All three have lodged 
appeals. 

 
Since 2011, the SEC has been conducting an investigation focused on, among other things, 
the suitability of the KWL transaction, and information provided by UBS to KWL. UBS has 
provided documents and testimony to the SEC and is continuing to cooperate with the SEC. 

Puerto Rico 

Declines in the market prices of Puerto Rico municipal bonds and of UBS Puerto Rico sole-
managed and co-managed closed-end funds (the funds) since August 2013 have led to 
multiple regulatory inquiries, as well as customer complaints and arbitrations with aggregate 
claimed damages exceeding USD 700 million filed by clients in Puerto Rico who own those 
securities. A shareholder derivative action also was filed in February 2014 against various 
UBS entities and current and certain former directors of the funds, alleging hundreds of 
millions in losses in the funds. In May 2014, a federal class action complaint was filed 
against various UBS entities, certain members of UBS Puerto Rico senior management, and 
the co-manager of certain of the funds seeking damages for investor losses in the funds 
during the period from May 2008 through May 2014. 

An internal review also disclosed that certain clients, many of whom acted at the 
recommendation of one financial advisor, invested proceeds of non-purpose loans in closed-
end fund securities in contravention of their loan agreements.  

In 2011, a purported derivative action was filed on behalf of the Employee Retirement 
System of the Commonwealth of Puerto Rico (System) against over 40 defendants, including 
UBS Financial Services Inc. of Puerto Rico (UBS PR) and other consultants and 
 



underwriters, trustees of the System, and the President and Board of the Government 
Development Bank of Puerto Rico. The plaintiffs alleged that defendants violated their 
purported fiduciary duties and contractual obligations in connection with the issuance and 
underwriting of approximately USD 3 billion of bonds by the System in 2008 and sought 
damages of over USD 800 million. UBS is named in connection with its underwriting and 
consulting services. In 2013, the case was dismissed by the Puerto Rico Court of First 
Instance on the grounds that plaintiffs did not have standing to bring the claim. That 
dismissal was subsequently overturned by the Puerto Rico Court of Appeals. UBS's petitions 
for appeal and reconsideration have been denied by the Supreme Court of Puerto Rico. Also, 
in 2013, an SEC Administrative Law Judge dismissed a case brought by the SEC against two 
UBS executives, finding no violations. The charges had stemmed from the SEC’s 
investigation of UBS’s sale of closed-end funds in 2008 and 2009, which UBS settled in 
2012.  

Our balance sheet at 30 June 2014 reflected provisions with respect to matters described in 
this item 7 in amounts that UBS believes to be appropriate under the applicable accounting 
standard. As in the case of other matters for which we have established provisions, the future 
outflow of resources in respect of such matters cannot be determined with certainty based on 
currently available information, and accordingly may ultimately prove to be substantially 
greater (or may be less) than the provisions that we have recognized. 

Foreign exchange, LIBOR and benchmark rates 

Foreign exchange-related regulatory matters: Following an initial media report in 2013 of 
widespread irregularities in the foreign exchange markets, UBS immediately commenced an 
internal review of its foreign exchange business, which includes our precious metals and 
related structured products businesses. Since then, various authorities reportedly have 
commenced investigations concerning possible manipulation of foreign exchange markets, 
including FINMA, the Swiss Competition Commission (“WEKO”), the DOJ, the US 
Commodity Futures Trading Commission (“CFTC”), the UK Financial Conduct Authority 
(“FCA”) (to which certain responsibilities of the UK Financial Services Authority (FSA) 
have passed), the UK Serious Fraud Office (SFO) and the Hong Kong Monetary Authority 
(“HKMA”). WEKO stated in March 2014 that it had reason to believe that certain banks 
may have colluded to manipulate foreign exchange rates. A number of authorities also 
reportedly are investigating potential manipulation of precious metals prices.   UBS and other 
financial institutions have received requests from various authorities relating to their foreign 
exchange businesses, and UBS is cooperating with the authorities. UBS has taken and will 
take appropriate action with respect to certain personnel as a result of its ongoing review.  
Some investigating authorities have initiated discussions of possible terms of a resolution of 
their investigations. The terms proposed include findings that UBS failed to have adequate 
controls in relation to its foreign exchange business that were adequate to prevent 
misconduct, and would involve material monetary penalties. It is possible that other 
investigating authorities may seek to commence discussions of potential resolutions in the 
near future.  We are not able to predict whether any such discussion will result in a resolution 
of these matters, whether any resolution will be on the terms similar to those described 
above, or the monetary and other terms on which any such resolution may be achieved. 
 



Foreign exchange-related civil litigation: Several putative class actions have been filed since 
November 2013 in US federal courts against UBS and other banks. These actions are on 
behalf of putative classes of persons who engaged in foreign currency transactions. They 
allege collusion by the defendants and assert claims under the antitrust laws and for unjust 
enrichment. The defendants (including UBS) have filed motions to dismiss. 

LIBOR and other benchmark-related regulatory matters: Numerous government agencies, 
including the SEC, the CFTC, the DOJ, the FCA, the SFO, the Monetary Authority of 
Singapore (“MAS”), the HKMA, FINMA, the various state attorneys general in the US, and 
competition authorities in various jurisdictions have conducted or are continuing to conduct 
investigations regarding submissions with respect to British Bankers’ Association LIBOR 
(London Interbank Offered Rate) and other benchmark rates, including HIBOR (Hong Kong 
Interbank Offered Rate) and ISDAFIX. These investigations focus on whether there were 
improper attempts by UBS (among others), either acting on our own or together with others, 
to manipulate LIBOR and other benchmark rates at certain times.  

In 2012, UBS reached settlements with the FSA, the CFTC and the Criminal Division of the 
DOJ in connection with their investigations of benchmark interest rates. At the same time 
FINMA issued an order concluding its formal proceedings with respect to UBS relating to 
benchmark interest rates. UBS has paid a total of approximately CHF 1.4 billion in fines and 
disgorgement – including GBP 160 million in fines to the FSA, USD 700 million in fines to 
the CFTC, USD 500 million in fines to the DOJ, and CHF 59 million in disgorgement to 
FINMA.  UBS Securities Japan Co. Ltd. (“UBSSJ”) entered into a plea agreement with the 
DOJ under which it entered a plea to one count of wire fraud relating to the manipulation of 
certain benchmark interest rates, including Yen LIBOR.  UBS entered into a non-prosecution 
agreement (“NPA”) with the DOJ, which (along with the plea agreement) covered conduct 
beyond the scope of the conditional leniency / immunity grants described below, required 
UBS to pay the USD 500 million fine to DOJ after the sentencing of UBSSJ, and provided 
that any criminal penalties imposed on UBSSJ at sentencing be deducted from the USD 500 
million fine. The conduct described in the various settlements and the FINMA order includes 
certain UBS personnel: engaging in efforts to manipulate submissions for certain benchmark 
rates to benefit trading positions; colluding with employees at other banks and cash brokers 
to influence certain benchmark rates to benefit their trading positions; and giving 
inappropriate directions to UBS submitters that were in part motivated by a desire to avoid 
unfair and negative market and media perceptions during the financial crisis. The benchmark 
interest rates encompassed by one or more of these resolutions include Yen LIBOR, GBP 
LIBOR, CHF LIBOR, Euro LIBOR, USD LIBOR, EURIBOR (Euro Interbank Offered Rate) 
and Euroyen TIBOR (Tokyo Interbank Offered Rate). We have ongoing obligations to 
cooperate with authorities with which we have reached resolutions and to undertake certain 
remediation with respect to benchmark interest rate submissions. In addition, under the NPA, 
we have agreed, among other things, that for two years from December 18, 2012 UBS will 
not commit any US crime, and we will advise DOJ of any potentially criminal conduct by 
UBS or any of its employees relating to violations of US laws concerning fraud or securities 
and commodities markets. Any failure to comply with these obligations could result in 
termination of the NPA and potential criminal prosecution in relation to the matters covered 
 



by the NPA. The MAS, HKMA, the Australian Securities and Investments Commission 
(“ASIC”) and the Japan Financial Services Agency have all resolved investigations of UBS 
(and in some cases other banks).  The orders or undertakings in connection with these 
investigations generally require UBS to take remedial actions to improve its processes and 
controls, impose monetary penalties or other measures.  Investigations by the CFTC, ASIC 
and other governmental authorities remain ongoing notwithstanding these resolutions.   

UBS has been granted conditional leniency or conditional immunity from authorities in 
certain jurisdictions, including the Antitrust Division of the DOJ, the Swiss Competition 
Commission (“WEKO”) and the European Commission, in connection with potential 
antitrust or competition law violations related to submissions for Yen LIBOR and Euroyen 
TIBOR. WEKO has also granted UBS conditional immunity in connection with potential 
competition law violations related to submissions for Swiss franc LIBOR and certain 
transactions related to Swiss franc LIBOR. The Canadian Competition Bureau (“Bureau”) 
had granted UBS conditional immunity in connection with potential competition law 
violations related to submissions for Yen LIBOR, but in January 2014, the Bureau 
discontinued its investigation into Yen LIBOR for lack of sufficient evidence to justify 
prosecution under applicable laws. As a result of these conditional grants, we will not be 
subject to prosecutions, fines or other sanctions for antitrust or competition law violations in 
the jurisdictions where we have conditional immunity or leniency in connection with the 
matters covered by the conditional grants, subject to our continuing cooperation. However, 
the conditional leniency and conditional immunity grants we have received do not bar 
government agencies from asserting other claims and imposing sanctions against us, as 
evidenced by the settlements and ongoing investigations referred to above. In addition, as a 
result of the conditional leniency agreement with the DOJ, we are eligible for a limit on 
liability to actual rather than treble damages were damages to be awarded in any civil 
antitrust action under US law based on conduct covered by the agreement and for relief from 
potential joint and several liability in connection with such civil antitrust action, subject to 
our satisfying the DOJ and the court presiding over the civil litigation of our cooperation. 
The conditional leniency and conditional immunity grants do not otherwise affect the ability 
of private parties to assert civil claims against us. 

LIBOR and other benchmark-related civil litigation: A number of putative class actions and 
other actions are pending in, or expected to be transferred to, the federal courts in New York 
against UBS and numerous other banks on behalf of parties who transacted in certain interest 
rate benchmark-based derivatives linked directly or indirectly to US dollar LIBOR, Yen 
LIBOR, Euroyen TIBOR and EURIBOR. Also pending are actions asserting losses related to 
various products whose interest rate was linked to US dollar LIBOR, including adjustable 
rate mortgages, preferred and debt securities, bonds pledged as collateral, loans, depository 
accounts, investments and other interest bearing instruments. All of the complaints allege 
manipulation, through various means, of various benchmark interest rates, including LIBOR, 
Euroyen TIBOR or EURIBOR rates and seek unspecified compensatory and other damages, 
including treble and punitive damages, under varying legal theories that include violations of 
the US Commodity Exchange Act, the federal racketeering statute, federal and state antitrust 
and securities laws and other state laws. In 2013, a federal court in New York dismissed the 
 



federal antitrust and racketeering claims of certain US dollar LIBOR plaintiffs and a portion 
of their claims brought under the Commodity Exchange Act (CEA) and state common law. 
The court has granted certain plaintiffs permission to assert claims for unjust enrichment and 
breach of contract against UBS and other defendants, and limited the CEA claims to 
contracts purchased between April 15, 2009 and May 2010. Certain plaintiffs have also 
appealed the dismissal of their antitrust claims, but the appellate court denied these appeals 
as premature, without prejudice to bringing the appeals again after final disposition of the 
LIBOR actions. UBS and other defendants in other lawsuits including the one related to 
Euroyen TIBOR have filed motions to dismiss. In March 2014, the court in the Euroyen 
TIBOR lawsuit dismissed the plaintiff's federal antitrust and state unfair enrichment claims, 
and dismissed a portion of the plaintiff's CEA claims. Discovery is currently stayed. 

In September 2014, a putative class action was filed in federal court in New York against 
UBS and other financial institutions, among others, on behalf of parties who entered into 
interest rate derivative transactions linked to ISDAFIX, a benchmark rate used for various 
interest rate derivatives and other financial instruments. The complaint alleges that the 
defendants conspired to manipulate ISDAFIX rates from January 1, 2006, through January 
2014, in violation of US antitrust laws and the CEA, among other theories, and seeks 
unspecified compensatory damages, including treble damages. 

With respect to additional matters and jurisdictions not encompassed by the settlements and 
order referred to above, our balance sheet at 30 June 2014 reflected a provision in an amount 
that UBS believes to be appropriate under the applicable accounting standard. As in the case 
of other matters for which we have established provisions, the future outflow of resources in 
respect of such matters cannot be determined with certainty based on currently available 
information, and accordingly may ultimately prove to be substantially greater (or may be 
less) than the provision that we have recognized. 

Swiss retrocessions 

The Swiss Supreme Court ruled in 2012, in a test case against UBS, that distribution fees 
paid to a bank for distributing third party and intra-group investment funds and structured 
products must be disclosed and surrendered to clients who have entered into a discretionary 
mandate agreement with the bank, absent a valid waiver. 

FINMA has issued a supervisory note to all Swiss banks in response to the Supreme Court 
decision. The note sets forth the measures Swiss banks are to adopt, which include informing 
all affected clients about the Supreme Court decision and directing them to an internal bank 
contact for further details. UBS has met the FINMA requirements and has notified all 
potentially affected clients. 

It is expected that the Supreme Court decision will result in a significant number of client 
requests for UBS to disclose and potentially surrender retrocessions. Client requests are 
being assessed on a case-by-case basis. Considerations to be taken into account when 
assessing these cases include, among others, the existence of a discretionary mandate and 

 



whether or not the client documentation contained a valid waiver with respect to distribution 
fees. 

Our balance sheet at June 30, 2014 reflected a provision with respect to matters described in 
this item 9 in an amount that UBS believes to be appropriate under the applicable accounting 
standard. The ultimate exposure will depend on client requests and the resolution thereof, 
factors that are difficult to predict and assess. Hence as in the case of other matters for which 
we have established provisions, the future outflow of resources in respect of such matters 
cannot be determined with certainty based on currently available information, and 
accordingly may ultimately prove to be substantially greater (or may be less) than the 
provision that we have recognized. 

Banco UBS Pactual tax indemnity 

Pursuant to the 2009 sale of Banco UBS Pactual S.A. (“Pactual”) by UBS to BTG 
Investments, LP (“BTG”), BTG has submitted contractual indemnification claims that UBS 
estimates amount to approximately BRL 2.6 billion, including interest and penalties, which is 
net of liabilities retained by BTG. The claims pertain principally to several tax assessments 
issued by the Brazilian tax authorities against Pactual relating to the period from December 
2006 through March 2009, when UBS owned Pactual. The majority of these assessments 
relate to (1) the deductibility of goodwill amortization in connection with UBS's 2006 
acquisition of Pactual (approximately BRL 1.8 billion); and (2) payments made to Pactual 
employees through various profit sharing plans (approximately BRL 800 million). These 
assessments are being or will be challenged in administrative proceedings.  

In May 2014, UBS was notified that the administrative court had rendered a decision in favor 
of the taxpayer, Pactual, relating to a profit sharing plan assessment of approximately BRL 
300 million. In August 2014, UBS was notified that the administrative court had rendered a 
decision that was largely in favor of the tax authority with respect to the goodwill 
amortization assessment. We are awaiting written decisions from the administrative court for 
these matters, at which time appeals will be taken. 

BTG has also provided notice to UBS of several additional Pactual-related inquiries by the 
Brazilian tax authorities that relate to the period of UBS’s ownership of Pactual, but 
involving substantially smaller amounts. In 2013 and 2014, approximately BRL 163 million 
in tax claims relating to the period for which UBS has indemnification obligations were 
submitted for settlement through amnesty programs announced by the Brazilian government. 

Matters relating to the CDS market 

In 2013 the EC issued a Statement of Objections against thirteen credit default swap 
(“CDS”) dealers including UBS, as well as data service provider Markit and the International 
Swaps and Derivatives Association (“ISDA”). The Statement of Objections broadly alleges 
that the dealers infringed EU antitrust rules by colluding to prevent exchanges from entering 
the credit derivatives market between 2006 and 2009. We submitted our response to the 
Statement of Objections in January 2014 and presented our position in an oral hearing in 
 



May 2014. Since mid-2009, the Antitrust Division of the DOJ has also been investigating 
whether multiple dealers, including UBS, conspired with each other and with Markit to 
restrain competition in the markets for CDS trading, clearing and other services. In January 
and April 2014, putative class action plaintiffs filed consolidated amended complaints in the 
Southern District of New York against twelve dealers, including UBS, as well as Markit and 
ISDA, alleging violations of the US Sherman Antitrust Act and common law. Plaintiffs 
allege that the defendants unlawfully conspired to restrain competition in and / or 
monopolize the market for CDS trading in the US in order to protect the dealers' profits from 
trading CDS in the over-the-counter market. Plaintiffs assert claims on behalf of all 
purchasers and sellers of CDS that transacted directly with any of the dealer defendants since 
January 1, 2008, and seek unspecified trebled compensatory damages and other relief. In 
September 2014, the court granted in part and denied in part defendants' motions to dismiss 
the complaint.  

Equities trading systems and practices 

UBS is responding to inquiries concerning the operation of UBS's alternative trading system 
(“ATS”) (also referred to as a dark pool) and its securities order routing and execution 
practices from various authorities, including the SEC, the NYAG and FINRA, who 
reportedly are pursuing similar investigations industry-wide.  These inquiries include an SEC 
investigation that began in early 2012 concerning features of UBS's ATS, including certain 
order types and disclosure practices that were discontinued two years ago.  UBS is 
cooperating in these matters.   In addition, UBS was among dozens of defendants, including 
broker dealers, trading exchanges, high frequency trading firms, and dark pool sponsors, 
named in putative class actions pending in New York federal court, which have been filed on 
behalf of purchasers and sellers of equity securities.  The lawsuits allege principally that the 
defendants' equities order handling practices favored high frequency trading firms at the 
expense of other market participants, in violation of the federal securities laws.  Plaintiffs 
filed a consolidated amended complaint in September 2014 in which UBS is no longer 
named as a defendant. 

 



2 Comptes individuels intermédiaires d’UBS Group au 18 septembre 20143

 Les pages qui suivent contiennent les comptes individuels intermédiaires non-audités d’UBS Group au
18 septembre 2014.

3 UBS Group a été fondée en juin 2014 et il n’existe, à la date de ce Prospectus d’Offre Suisse, pas de comptes annuels d’UBS Group.
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1. Income Statement 

in CHF 1'000 Note 

For the period from  
10 June 2014 to  

18 September 2014 
Net profit /  ( loss) for the period 5 -- 
 
 
 

2. Balance sheet 

in CHF 1'000 Note 
As at 

10 June 2014 
As at 

18 September 2014 
Assets    
Cash and cash equivalents 2 100 100 
Total assets  1100 100 
     
L iabi l i t ies     
Total l iabi l i t ies 3 -- -  
     
Equity     
Share capital  100 100 
Retained earnings  - - 
Total equity 4 1100 100 
     
Total l iabi l i t ies and equity  1100 100 
 
 
 

3. Statement of changes in equity 

 

in CHF 1'000 
Share  

capital 
Retained 
earnings 

Total  
equity 

    
Transactions with owners, recorded directly in equity    
Shares issued on incorporation  
(1,000,000 shares @ CHF 0.10 each) 100  100 
    
Total net profit /  ( loss) for the period from 10 June to   
18 September 2014  - - 
    
Balance as of 18 September 2014 100 - 100 
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4. Statement of cash flows 

in CHF 1'000 

For the period from  
10 June 2014 to  

18 September 2014 
Cash f low from / (used in) operating activ it ies - 
  
Cash f low from / (used in) investing activ it ies - 
  
Cash f low from / (used in) f inancing activ it ies  
Proceeds from issue of share capital 100 
  
Net increase in cash and cash equivalents 100 
  
Cash and cash equivalents at the beginning of period - 
  
Cash and cash equivalents at the end of the period 100 
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5. Notes to the separate interim financial statements 

Note 1 General information 
 
UBS Group AG is a company domiciled in Zurich, Switzerland, with its registered office at 
Bahnhofstrasse 45, 8001 Zurich, Switzerland. UBS Group AG was incorporated in Switzerland on  
10 June 2014 as a wholly owned subsidiary of UBS AG. UBS AG intends to propose to its shareholders 
to establish UBS Group AG as a new holding company. To implement this proposal, UBS Group AG will 
conduct an exchange offer to acquire any and all issued ordinary shares of UBS AG in exchange for 
registered shares of UBS Group AG. Currently, UBS Group AG has no operations other than in 
connection with the exchange offer and no material assets or liabilities. If the exchange offer is 
successful, UBS Group AG will become the parent company of UBS AG and the holding company of the 
Group. The company has no employees as of 18 September 2014.  
 
 
 
Note 2 Signif icant accounting polic ies 
 
 
1) Basis of preparation 

 
These separate interim financial statements have been prepared for the purpose of inclusion in the Swiss 
offer prospectus prepared in connection with the above-mentioned exchange offer.  On 25 September 
2014, these separate interim financial statements were authorized for issue by the Board of Directors. 
 
These separate interim financial statements of UBS Group AG have been prepared in accordance with 
the Swiss Code of Obligations, and are presented in Swiss francs (CHF), the currency of Switzerland 
where UBS Group AG is incorporated.  
 
The separate interim financial statements are prepared using uniform accounting policies for similar 
transactions and other events which have been applied consistently from the date of incorporation. The 
significant accounting policies applied in the preparation of the separate interim financial statements of 
UBS Group AG are described in this note. Since UBS Group AG was incorporated on 10 June 2014, no 
prior period financial information is presented.  
 
 
2) Use of estimates 

 
The preparation of the separate interim financial statements requires management to make estimates 
and assumptions that affect reported income, expenses, assets, liabilities and the disclosure of 
contingent assets and liabilities. Actual results in the future could differ from such estimates and 
assumptions, and such differences may be material to the financial statements. Estimates and their 
underlying assumptions are reviewed on an ongoing basis. Revisions to estimates resulting from these 
reviews are recognized in the period in which they occur. 
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3) Cash and cash equivalents     

 
For the purposes of the statement of cash flows, cash and cash equivalents comprise balances with an 
original maturity of three months or less including cash and balances held with banks. 
 
 
Note 3 Indebtedness 
 
As at the date of these separate interim financial statements, UBS Group AG has no guarantees, 
secured, unguaranteed or unsecured debt and no indirect or contingent indebtedness. 
 
 
Note 4 Share capital 
 
On incorporation (10 June 2014) the authorized and issued share capital of UBS Group AG was 
CHF 100,000 divided into 1,000,000 shares of CHF 0.1 each. All of these shares were fully paid up on 
that date.  In addition, conditional share capital of CHF 50,000 divided into 500,000 shares was created 
on incorporation of which 250,000 shares are available for share-based compensation to future 
employees and 250,000 shares for conversion rights/warrants granted in connection with any future 
issuance of bonds or similar financial instruments. 
 
 
Note 5 Related party transactions 
 
Any costs related to UBS Group AG incurred in the period from 10 June 2014 through 18 September 
2014 are borne by UBS AG and will not be reimbursed by UBS Group AG.   
 
Cash held by UBS Group AG is denominated in Swiss Francs and deposited in a current account with 
UBS AG. No interest was earned during the reporting period. 
 
 
Note 6 Events after the end of the reporting period 
 
There have been no material events after the end of the reporting period which would require 
disclosure in or adjustment to these separate interim financial statements. 




